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"TRI-DAMTO OPEN
NEW VISTAS OF
DEVELOPMENT

ried an announcement of the
signing of the 45-year $112,000,-

; I AST MONTH'S “Water News” car-

000 Tri-Dam Projéct power contract
between the South San Joaquin an
Oakdale Irrigation Districts and the
) Pacific Gas and Electric Company.
The importance of this stirring
news to the people of that area mer-
its some elaboration of the purposes
of this extensive development and

| the benefits which will accrue from it.

Prime Purpose

In simple terms the prime purpose
of Tri-Dam is to make available to

the landowners of the District stor-
age space for 230,000 acre feet of

<

]
|
 _ water for many additional fertile but
]

now _thirsty acres of land.

The terms of the contract, cover-
| ing purchase of the power developed
3 at tlie project by the PG&E from
| the Districts at a price of $112,000,000

886l

over the 45-year period, make con-
struction of the various phases of the
project possible and, in a sense, with-
out cost to the landowners.

Financing

" Construction costs, estimated to
approximate $48,000,000, would be
financed through the sale of revenue
bonds secured by the ability of the
project to produce, and by firm con-
tract sell, the available hydroelectric
energy during the bond amortiza-
tion period.

The bonds, thus secured, would be
of the type which would not consti-
tute a lien on the lands of the Dis-
tricts, or become a financial risk to
the taxpayers.

Sound Contract

When speaking in behalf of both
Districts on the benefits of the con-
tract for the sale of power, OID Presi-
dent Edwin Koster said: “Assuming
the Districts will be able to build the
project within the present estimates
and that the interest rate on the rev-
enue bonds will be approximately 3%,
the project will produce a substantial
income each year to the Districts.”

Declaring that the contract was a
sound document for both the Dis-
tricts and the Company, PG&E Vice-
President and General Manager N.

(Continued on Page 8, Col. 1)
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commented on the contract which
forced the directors to violate their
trust, vic¥te state laws and oW to .
the will of the Secretary of the In-
terior. The fact that farmers who
were desperate for water voted for
the nefarious agreement does not
make it a good contract.

“The water users of the CVP and
those in other parts of the state who ‘
will eventually be involved with the
Bureau of Reclamation owe a debt
of gratitude to Harry Horton, W. R.
Bailey and Reginald Knox who car-
ried the brunt of the battle in behalf
of Courtney McCracken through the
many hearings and the lengthy
briefs.

“It should be noted, too, that
Arvin Shaw, of the Attorney Gen-
eral’s office made a substantial con-
tribution to the case when he made
the original presentation in the fall
of 1949 that the contract was invalid.
Alvin Rockwell of Brobeck, Phleger
and Harrison of San Francisco and
Henry Holsinger of the State Division
of Water Resources also made sub-
stantial contributions to the case.

Farmers Fear Bureau

“In the efforts of the Water Users
Defense Fund to generate financial
support for carrying on the litigation
we have found numerous farmers—
small farmers as well as large farm-
ers—who supported our cause with
enthusiasm and cash. However, we
have been disturbed by the substan-
tial number of farmers who criticize
the contract and want it changed but '
fear to support our cause lest the
Bureau of Reclamation find out and
apply some type of sanction—retali-
ation to them for trying to protect
their own interests in the courts.

Intend to Continue in Case

“Judge Jones’ opinion should give
new heart and new encouragement
to the many, many people who be-
lieve in the integrity of the State
water rights statutes, and in the sa-
credness of the Directors’ trust. We
intend to carry on with the case with
all the vigor at our command.” v

Members of the Water Users De- |
fense Fund Committee are: Warren
Ocheltree, Madera, chairman; Evan
T. Hewes, El Centro; Albert Armor,
Corcoran; Robert Schmeiser, Fres- :
no; George Henderson, Bakersfield;
E. W. Merritt, Porterville, and Hugh
Baber of Chico. Fred Brown of San
Francisco is the agent and Bert L.
Smith is the secretary.

R R e B b O e
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Afo‘r NRA Meet

Sacramento
Selis Bonds

The City of Sacramento received
seven syndicate bids for the $6,000,-
000 City of Sacramento Water Rev-
enue Bonds Series A, which sold
July 12. Bids were closely competi-
tive, net interest costs ranging be-
tween 3§§§% and 3.989%. Syndi-
cates include many FEastern and
Western underwriters of quality is-
sues. Halsey-Stuart & Co., Inc. of
Chicago and New York represented
the syndicate which submitted the
winning bid. Other syndicates were
headed by Smith, Barney & Co. of
New York; F. S. Smithers & Co. of
San Francisco; Blyth & Co., Inc. of
New York; Harriman Ripley & Co.,
| Inc. of New York; First Boston Cor-
| poratien, and Glore, Forgan and
Company of New York and Chicago.

Schwabacher & Company of San
Francisco and Los Angeles are fi-
nancial advisors to the City. The
firm states that Sacramento officials
were particularly pleased with the
sale, which represented more favor-|
able terms than had beefi attractec
by any of three general obligation
ssues offered by the State of Cali-
([fornia on June 28, despite the fact
fhat the City's—bonds will mature;
jover a period of forty years, four-
’teen years longer than the State
‘bonds sold on that date;—have an
average life of approximately elev-
en years longer; and are subject to
call as early as 1963.

The bonds sold were the first
series of a total of $25,000,000 rev-
enue bonds authorized for improve-
ment of the City’s long-established
municipal water system. Series B, in
the amount of approximately $16,-
000,000, may be offered in the
Spring of 1961.
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aralleled improvements in ‘agricultu
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e THE CONSULTA
Schulz To Retire

Announcement has been made’
that Walter G. Schulz, Chief of the |
Division of Design and Construction, |
California State Department of Wa-
ter Resources, will leave State serv-
ice November 15.
While his retire-
ment will be effec-
tive in November,
Schulz will actual-
ly leave his posi-
tion early in Sep-
tember to enjoy a
deferred vacation
before taking up
' his new assign-
| ment with Leeds,
| Hill and Jewett, consulting engi-
| neers of Los Angeles. Schulz will
| open a new office of the firm in San
| Francisco.

“ A veteran of 30 years of State
| service, Schulz’s responsibilities
| have covered a wide range of assign-
| ments in the Department of Water
Resources including not onl

WALTER SCHULZ
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