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ON > TRY , AND WAR

In fiting to expell Japon from her oversos conquests .
wo are expressing our disa proval of hor militaris . But it
will be well fr us to remember , hon akin; the reace ,
that Janan's ains ware in part legitimate . We must not
think so uch of punish ort , as of futuro neaco , when we

malo the tre ty . `̀y argument is as follows
1 ) The Japanero re fer and away the mont rogressive

and ptertioally donoc etic eoplo in east Asia . Te should
not make daran rolitically inferior to Ching , boc use the
latter is rally a less de ocratic , less progressiva
co ntry . Japan , if thun subjugated , would fool and et as did

Germany after the last war , returring to mil'turis when

the opportunity cao . nloss to cre gol
apanese , we munt create for the arestuar stustien

which their material well-boing will be secur . If we

trout the right they will tend to become ore de ocratic
than they are now , and take the lead in hringir, wester
civi ?: tion to the fer oest .

2 ) If we decide to revivo the Japanese after we have
knooked the o in to war , we must recognize certuin
spocific iplicati ns of such a dic The ost irorta t of
those is that we must not restrict Japan's fore gn trade ,

as we did just before the prosont war . The well-being of
the Japanese reorle deponda unon trade with otho. countries .

If peacefil tr .do is do lod to her by tariff , she rust open
exfort

?

" ason Gaffney r.1
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from some government permission to tride .

3) e need not fear , if our protecti nists boh ve

themselves , that a Japan atren thened by many years of extens

ivo foreign trade will again ottack us . Ja un turned to
the milit ry solution of her economic problems only when

the noo-hercantilist policies of the countries with whom

she traded thretonnd her with economic strangulation .

4 ) We nocd not feer that our own internal ec nomy will
be adversely affectod by trade with Japan . They buy ore

from us than we do from thes .

our

We have been subjected , lately , t so ruch raise of

ocratic " Chinese ally , and so ruch vit oration
against the emperor-worshipping Japanese citizon , that
we re apt to ricture the latter asan ur thinking , obedient

monster , and the forma es a group of sturly frement

who think for themselves and clect their own govor mont .
If this were a true picture , Japan would probably be a

hineso derondercy today . Put consider : in Chin , 80 .
of the people re illiterato eas ints , whose educati n

has barely begun ; in Japan there are no illiterates to sreak

of , and igh education is so vinced that the four islands

boast cre universities then y count y utut the nitod

States . The Government of Ching , before the Japanere invasion ,

maintained a rec r ous existence by continual warfare with

the countlo personal arnies of bit ous generals and

bandits , wioso control in many rovincos was und s uted ;
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the government of Japan is elocted by urtre sal manhood

suffrage . he Chinose have nevor known govor ment ' in
recont decades whose avowed object was anything but
exploitatio.. The Mandarins at Tokin and the warring
chloft ins who succeodod tho have 1ked the paas nts

ceasclessly for the sport of their armies or their
courts ; the aparese for about the 1 st sixty years have
11ve under sover on whose object was to encourage

prolucers . It has raised the standerd of living , and its
primary purpose has not been oxploitation . In Chine , because

wges are so ne r the subistonco lovel , infanticide is oti`l
a co on practice , and human life co.nts for vo. little :

in Japan , bocouse living stand ris have rise bove the

subsinnco level , bibles are no longer killed .

If all these things o true , why have we always regarded

the Chinese words that of domercy against a Tusciatic

inv der . Iar ply , pothuns , because Chinese donccrats ari
vor, vociferous . No re prone to lieve that the idoas of

al- sen , what vor they wero , aro ropre entitivo of
whrt Ch na stands for . But there is little reason to believe

Dr. BunJun da

th t Chiang Kal- slek , the ruccossful goneral who has slaugh orod
Chinese libo . ls when he thought it necessary , is otivatod

by the same high idools as the father of thechinese Ropublic .

But , oven supposing that ho intonds solely to workfor the

bettergen of the Chinese peoplo , his chorces of bringing
the up to the Japanes lovel within the next fifty years re

not very good . fter 1853 the Japanese commenced their nodern

ization under circunstances Tuch more favor: o then tho o

!
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which wo find in China today . There was in Japan , at the
time of orry's famous vi it , a strong group of potential
truders and producers who wishod to overthrow the

ractionery Tokugawa rogino and modernize their country .
When the weakness of the old way of life w o demonstr todthe reformersby the horlo n gunbo its in vele able to sleze the

government , thoreby gaining the support of the very
loyal Japenos poorle , nd put through their rfors .
under thego favor ble circunstances Jaran has come

long way since then . But in China th roforter , if they
do raintain Toir sway in the Buorintong , have for a
long timo to contend 1 th the inderondent milit rists .

Their weapon ust be the Chinose national arty , their
allies the foreign b nkers who hrve lo ned them so much

in the past . The result must be a militaristic covern ent
strongly under foreign influence . And supposing the
Chineso sur unt these dificultios , then what ? In sixty
yours toy vill to sd civiliand is the vapanooan

right row . Why should we wait for the Chinese , when thoir
neighbors of the islands are so far ahead? Sinco the

Jananes0 pro the oro civilized ,oro civilized , ore de ocratic , nd ore

progressivo reanlo , I suggest that our cost-war loy in
tho for Fast should not be onewhich counts on thir
civilize the Japanese .

S

are

to

If , then , wo re not going to c ish the Japanese ftor the
war , ust ke certain scific rangements to

their boing in driven to militerism . Te rust sc

rovent

to 1t
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that the thirty million apanese whore oxistenco depends

upon foreign trade pro never in thre toned with death
by starat on throu h barriers to th: t trado .

Ton "apan van a riro y agricultural nation har population
Was bout titty million and , under the limits set by her
system of lrd tonur , the islands could support no ore

roonlo . Hor industriel rwol tion so increased pro uctive
cap city tht , in the last sixty yours , her mopulation has
double . The increment in population cold not live on

the islande without odern methods of production . The liveli
hrod of one half o Tapaneso dopo da upon the maintenance

of their industry . There is no spure room in Japan . Stop

the ind stries , force a return to ritive math de of

roduction , and one half the Janane would stro to do . t .
Industries of daran , in turn , are donendent upon foreign

trude . The resources of to islands me not sufficiently
varied so that man can attort autarty and industrialism

at the same tio , in order to g`t what sho eode from

ot er niti ns , sho his doveloned certain industries ,

not bly raw silk ona nėmi-manufactured cotton , whore

"roducts ar ostly exported . ost of her industries use
myi ortod raw material . If , therefo e , the slands of apa

were to be isol ted from t rot of the world , any milli no

of Japanese would dio , while the rest vo la barely be blo to

live . In our own big country where pop lotion is sperse ,

resources variod , where few people live dangerously roar

the subiis onco lovel , and where foreign rode is relatively
ni portant , ost people do not realize what the teriffs of
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a fleet of
ships hd batus makes the difference be won the
a rost decent life tey onjoyed in the twenties end a return
to the conditions of the early eig teenth century , when all
children after the first two had to be killed besus there

was nothing to food ter , when the feudal ardowers r led
unchallenged by any merchant class , and the odvrnco of
civiliz tion was blocked .

>

d the rest

side from sch fate thers pro for the ar nese , tro
possible solutions to their insular economic proble . The

botter of the two is widespread free trade . s Jonc
commercial intercourse between the islands
of the world is unres rainod , there is no neguliar
Japanese proble . In the main , the armes adopted this
s lstion befo about 1930. They trdod with o'her countrics
almost s much as they could , and var ve y dorondent upon
t is tra p. The oth possible soltion is autorty . Since

this is impossible in te "apanese is nas lon , such

policy involves the conquest of foreign countries . Naturally

enough , the Jananoso did not want to do this if they did not
havo to , and , before their cont war , carnot be said t havo

committed any roster sins of confuest thin ost countries .

But when the ships upon which so much dopended began to be

turned away from other countries by the wave of prota ti nist
spirit wlich swept the world during the depresion , the

Japanese had to ke this choice : expand or rt rvo . It was

largely for this reason that the Jerenose decided to put

et
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their national destiny into the hands of the militarists .

Their attack against Ching and all the East Indian

colonizing rowors , was not simply a madly arrogant
expression of ra ant militaris . It was the desperate

bid of a neople for economic security . The United States ,

which led the way in depression rrotectioniam , must be

repared to take their shore of the blare for the present

war with donan . That she Jeraneso in cur position would

prob bly have made the game mistake is no excuro . We aro
te ost f vered group of people the Lord has evor pamperod
with the fruits of
-ea tho earth . If we do not solve the roblons of internati na '

poaco , wɔ e n oxpect very little from anyone else . After the

apaneso militarists have been put in their placo , wo nuot

socuro the Junano so intornational trade . Janan rust have

guarantees that the trade of the world will never again be

doniod to her . This is the bos hape of oerth for future
international peace .

This argent will be on oned by those who s we must

four da an , (a) Recauso to ultimate Japanese him is world

conquest , and (b ) because the products of her "choa- labor

will be h rful to the econo y of this country . Both charges

aro unfounded .

The idea of a Japanose mustor plan for world conquest

s rings lirgoly from cortain books that have boe written.
by Javanese militarists who had such ideas . Thoso books have

been solzed u on by alarmists in this country as proof that
the Japanese live but for conquest . However , every country
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I

militamists
including ur own is infested with As long

as the majority of people are content with their lot , they
kee such people in their proor lace . The ideas of the
oxpansionis a would not et much of a he ring in a Jaran
proporly secured in the peaco .

Cur exports to dupan , in poace tine , have gonerally
oxcondedour io. ts fro- hor . Whenever wo ut up a

tariff to help out an industry which competes with

im crted goods , we injure an export ng industry.
The we block cpanese trade in order to protect producuers

of toothbrushes and paper del s , wo prevent the opane so from

buying cur raw cotton , and bring or cultural depression to

the South . By rostering fra trade wo will put sono nchuf..ct
urers out of business it is true . o will at the same time

increase the production of goods for which our country is
better suite . We noed at foar te doncstic effects of
free trudo . It is the internatiral effects of protection
which will ruin us .

Free trade , then , s our best qu : ranteo for intornational

roace after the war . No should rractice it ourselves an .
encourage other nations to do the s me . It is not an

absolute sguard . There are othor causes of war . Bu it
is the first step on the road to lasting prach ,
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_This is a very interesting and provocative proper withmost

off
which Iheartdy disegred - Refurlion would take much

thime& effort andletme note briefly :

2) that this is astrange discouse from the determined extemin spor of the Tenstrup;
(6) thear is fails to note that whed ever hoffersin clime, there

notlikely to be a chivere PearlHarbour ;
is revolution,of future Jepen depends on fali!-

revolution,which you fail to emphorizes
up to theJapanese bile have never

C

ar e ofil to
in manysouse economic, & military misti
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tutions have long mechiced it needs more convincing demon
shesion ; (Iogice about chiang lend thevery fack pornufulto him is mostsigulficons , inmyexce

including remarly.onrewarly on offersementand so on..
+ lachofreclin

Bishko suggests!
Mocketh &from get strength from freedom which

preceded them. German & lap militarists work with fruits of
democracy which they could never have workedup themselves.

Exponding Roman exipite no doubt built on
blic. SuccessfutSuccessful kings of history were ones with

predecessors who built country up. They gmerally lett
re Di

their success

houyonyoung_mosow

onysig (

mat

tot

i

info.

1

1



4 Area
4'islands 150, C

Empire total 260,000

I

{

pop.
73,000,000
105,000,000

density487
420

The Japanere Embre e, John F.
Prof. of Anthropology,
U.of Torento

660 B.C. , Jimmu Tenno of Kyushu firstunites(send)or 1A.D. - "according to more critical historians ".
Amaterasu, Sun Goddess, amp. ancestor. Susamo -o, Imp

e tuas Male.
Ainu, Mongol, &Malaysian strains. Epicomthes

1615-1868, Tokugana peniad, Feudal biefs encher

dainys, subord. to biggest daimys. Samurai, soldiersof
lord. Serfs. Principle of divided 8 rotated responsibility in

you. People respect you. Merchants brothe castesystem,&

Peudalism. Xianity stumped out, Bhuddhismn weakened,
finally

by gov. Shinto used to discredit Tokugama, Phally.
2 centries of peace & isolation uncher Tokugawa,

merchomis gradually strengthening. Shipbuildingprohibited.
After Perry, Tokugema discredited

B Buddhism strong,
&chestbrown, Meiji era starts.

National social structure :

mura , village gen, locally electedofficials, abmes

this 47 ken, gov. appt. fromTokyo. Tokyogov: 1) Diety
gør

elected, ineffective 2) strong, big breavoracy 3) small group

of rotating big shots. Military, nobles, & risers from ranks

Local democracy, long tradition. Democracy in retration

Agric. officiomay &formal education directed from Tokyo

villages trading centers, Farmers

Precently urban pop:
entralized, apprenti

has increased

incestry

systim



Girls work in textile factories live in dormitories, paternalism

of owner. Mochern indestry operates in feudal atmosphere,

Indis malism has not changedscrialset-up. War toeconomic

expandarea of free trade. Angericom Exclusion Act,
1924, resented byJapan. Nationalist revival, 1940

voluntary dissolution of pol. parties &laber unions for

national solidarity. Springfamily fies, Respect for

age. Primogeniture, & associated attitudes. Women

few rights. Farmer women have more rights, domore

Daughters sometimes Leated as joro. Geisha ame
different.

skilled joro, & entertainers. In Tokyo, very
work,

Teachers trained in

Paramoiac , Intense sensitivity tow and loss of face

causedby feeling of insecurity due to givingall attention to

youngest born, (I's this significant ?)
normal schools, very patriotic.ger.

Dusiness men, civilsorrents, & college sturchents are skeptics, never
reachers. Language difficult, no time left over to

science & history after bearning language. Military trovining &

traditions, "Presemists";thethe dischargees, orgomized & sporting.
hearn

aged

Mamage arranged by family. Usually in some
social class Evidence oflearly cultural ties berheen Japan&

Maglagia. Buddhism chief religion, votions sects. Priests have no more high

portent foolofgov, opiorm ofpeople. Shindo coexists- people believe, bath at once.
Shinto state religion; Zen for samuran: 200 year Tokugama pd.ofuning
peace & isolation important in developing cultural unity, hatimalism. Selective
culture borining- they took industrialism, rejected western democracy. Schooltea.
spread ideas of Face superiority; merchants more worldly, smile at them yetthe
teachers prevail in national character! Women shich to exremonial religion, men call it
sons spoiled

per men take ngrimalist part of religion seriously. Wornen cleri'istered.
Certain different customs in restraint &investraint

impressions of each other. / Much local work done
as roadbuilding. Cooperative efforts, old tradition.

by local
giveus false
organizations,

I
|
T



p.lNotes # 2
Moulton; Japan , an Economic & Financial Appenisal

Brookings Institution (Carnegie fendinvolved), Washington, 1931
Historical summary:

Fyiwara mayors, 7th century. Military chiefs
become shogens, till 1603,c. 1167, perennial civil war

Tokugawa under General Ieyasu, till 1807, Meiji.

>200 years isolation under Tokugana. Only Purch

& Chinese. allowed to track ( Nagasaki) becauseother
trackers brought missionaries. c. 1800, foreign influence

roced to change before
only.

money, wages, was

an excuse to the

revolutionists. Internal tracke slowly

beating out mamorial self-suficiency. Commercial class(chemin)

live mires, boughtoutynobles & genned influence. Lomer class

samrai, getting poover, backboned revolt, Imp. Restorationof

1867. Berokofen social, political, economic. Changes, pop.elected

"all absurdaldusages shallarmy,
assembly, = opportunity

be abandoned and justice &righteousness shall regulate allactions?

Universal education, religions toberance. (Minserito - city busines

to serve in

mom's party; Seiyukai - rural landowners)

chap. III Geography& resources

was in

came in 1853 (?) He wasn
starts

Commotion
agitation. Japan

MY

1872 to 1930, pop. from 33 to 64 million. Highest

cultivable land. 2,774 per a mi, with Eng.
pop. density per cultivable land.

at 2,170. Clearly ifJapan tracked as Eng, shewouldhave

shegrous
pop. pressure. - esp.

tham Eng.'s before 1603, much ship tracke. (Nationalism
rice, more intensive crop

as

fosteredI by long isolation) More extreme climate them Europe.
Coal & copper.rainfall.

High
Taiwan : agriculture, suger manufacture. Japan has

built r.r.s, chosen agr. 80% pop.;r.r.s, other gondstuf
deforestation, Japs now Pixing up.



.

Persistence of Handicraft inchisingindustry
Small scate industry stilltole, average firmsmall.

chap. xiii
Foriegen trache

c. 10%. I still handbed by feriegners, once all. Pream

developmentof merchant marine & booking. Tremendoes
increase. Recent trackebalances all import heavy some in
worldwor. U.S. (369⁰) China (1290) In India(1190) most

importantin trade. U.S. trade %o on increase. (1929, herexports

to us > imports homes -strange.) Biggest import - raw materials

Not even self -sufficientin food, but exports as muchas imports.

Raw cotton biggest inipos, & total, i'vn steel machiningnext.

Experts mainly finished & semilinished momfactures

Rwane silk biggeexpert.
Taiwanese trache has shiftedto

Japan since anmexation. Taimem exports ) imp.3, (explorxano")

Sigion & rice. These must be protected- Dutch sugar cheaper.
chosen gets more from Jap. Thom she gives - investments one

balance. Colonial track now I total, has increased rapidly.
U.S. trade most important.

chap. XIV International Financial relations.
bored abroad. World

Even until 1897,when not. gon

Rheet! Norrymom reversed, butby 1929. again adebtor. Longe excessof

imports. Markes money
mast

as a carrier, with

purchase fuel abroad, a bigitem. Municipal bormning, hot so

great. Begam to imest abroad, e.g.Manchuria, esp in war

china (Mish ihara louns) for imperializm,alllost.
Loems to

~bigizem. During world war,
Soush Manchiniom r.r. a

worldwiche embargo on gold movements. So

1929,when gold moved again. Popular suspicion that
depreciated exchange
boosts exports)

sunkentilyeşr

helps country
(no doubt because it
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"Groushof National wealth& income.

chap. XVI

1913-1924, per capita wealth increases 40 %
State ross

This brings is well above subsistence.

r.r.s, elect. utilities, othermonopolies, gets revence

Mereby
M.

An Epoch of History

Worldwarboom followedby reaction. Another boom,
aiched by earthquake reconstruction activities, at

"created favorable employment
heightheightin 1924-5.
sivation : 1927 depression -earlier than ours.
Enormous numberof bad &doubtful loans" the cause.

Condition of banks discovered by public when legislature

discessed bending them bonds to pay earthquake chebts

confidence went, rens started. Morectorium creclored, then

gov. guaranteed bank deposits, panic stopped. Bubble

burst, weak banks bested, or mergered. 1929, Minteirogen.
returned, program of deflation, no loanpolicy, backtogold

standard. Then worlddepression. Jap depression lasted

but 3 years to 1930.

chap. XVII
Governmentin relation to economic enterprise

More state ownership &close relations than in any other
some era. c.1880, Meiji started machelmines,incountry

inderstries, then

state, complete.
gove them to private industry. R. R.s always

Shipping startedby gor., then givento
privates,&subsidized. Steelsame, but gov. steelstill 2 total.



Savein tremsportation& communication, gor,policy toInternal developments in colonies. For makesits businesses. Controls priceof liveby import

getort.
moneyon
control, since 1918. -it loses muchmoney by so doing.
1930, starts subsidizing silk, which washit. Subsidies to

than there to industry (who benefits?)agriculture muchulture muchgreater than those to

Isubsidies c. %,total ger expenditures
1851, trace treaties with Eng., Russia, China. 1911, bing

tariff. 127, 17%. Rammaterials, necessities admitted. Luxuries

bamed, promising industries protected. Freetrack with colonies, fem
exports, in form of subsidy to ships,dexceptions. Boms on

foriegn trade eoncerns.
chap. XVIII Economic effectsof fostered industrialis.

industrial

Fostering, apartoffeudal attitude. No inter ferdalperiod

Feudaltradition despited businessmom. A few great feudal

business families, notmory. Gov. had to supplycredit

system. Gov. sponsored new ethical viewoffrifirmaking,
& pamonic Japs accep

Agriculture alone definitelyinsufficient to support
it.

of pop. all in cities, after
present Jap pap. Increase

1895. Big owners' agric. land couldbe betteresed, but evenso
70% farm

Damilies2/½/2 acres,are, size farm.
notenenar

one "petty owners " Stumdondofliving up, city & country.
Peasants badly exploited by taxes, inolddays. NewDealof
Meiji revised prices for them, they startusing fertilizer.
old conditions temiblylow. Since 1920, as in US, agric. prives

down, &values. Acreage down slightly productionis much

since1920.
Fostering recessary to start incestry. Con having exploited

past, there were no private accumulations ofcapital to
duertes, 50% pop, pay more'n 50% faxes.Citytowork.

so in

go
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hood

chap. XIX : Social Consequences of EC. Expansion.
Peasants of you , the by the ass, had local self-gor.&

owned alittle land. Religion sanctified wrongs. Universaleducation

illiteracy gone, people stimulated. Universalmom hovelsuffrage.

Paternalism in small handicraft industry. Unemployment&

insecurity a new phenomenon, increasingsince1920.
people

Big Cooperative movement. Outlook of
broachened by nationide contacts. No enclosing, no

nemploymentin transition. Many

80 %o in textiles. Labor legislation starts, c. 1920, to

gain headway. Cor. protects workers, frowns on chiens

they are independent, recent more favorable

factories,a women work.

because have

-small factories,
attitude. a soll his, are workingday. Real wages

increased. Gov. factories, best conditions(according toyou)

But with higher wages has come imemployment. -Tho not

The problem itis here, due to land system.
smail forms, much private boondoggling done, che tofamily

& feudal ties. Unemployed workersgo home to farms.
1930; first appear. Much private paternalism,
A paters look on it as alternative to gov. 's doingitby

social security program. Everything overstaffed.
Education: Japon has more Eniversities thom any

besiches U.S. Many graduates failtofind
country
work,how.

hobos is

14

"

16

Living standand lowerthan Gy, is ratio, but outof
his income Germom must build &heathome. Jops spendmore

onmind, lesson material things.
Belief now policy.

Tenant farmer onions, post 1920, bonganin moth



landlords Landlords must go to coirt to kickman
Landlords encher mortgages

off land,&they often do.
which were contracted under inflamm, tough to pay.
Families no longer
Labor polinical party, not too successful,
pro- education . Botsherism fails, people love gov.

Expansion ofpopulation

want to
supportti -militamist;

chap. XX
1720-1850, 26,000,000; increase

1550, 13,000,000.

for
being due to peace of ToMugemas, since 1603. Max. possible

of production. Abortion & infanticide became
type

common in Tokugama period, keeping families down to 2-3

stabilizing pop. Not considered wrong, but custermany. But

industrialism stopped this pop. grew Depressions didnot checkit.
( Consider - Jap civilization is in Cfa climate. Industrialium will

allow n . exponsion, to Marchina, Hokkaides etc) Mariage age
later. Taimem & chosen denser than Japan.

becoming
yet

is

Birthconted movement, opposed by emperor. High death rate,
pap. increase faster than western Europe. Only Russia exceeds her.

Emigration no solution, the encouraged by goo. Whole merchant
morrine couldnot carry away increase, ifitdire nothingelre. Chinese,&

all Asiatic laber, worse off tham Japs. Since 1926, heightof
boom, unemployment on upgrade. 2 drivers in every taxicab,
intense "make work " policies by propertied, whofearradicalism.
Chap. XXI Maintenance of financial stability

Earthquake & inflation, low in 1924. Empirical
fact: earlystages ofinflation stimulate business. But
stabilization mustcome. French, in 1927, stabilizedats prevar. Anmel ger exp. c. 34 billion $ & military

+ " interest & pensions ", all waste.
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Jap gor projects.
R.r.s operated at loss, unlike most gov.s, & unlikeother

Military expenses vary imensely with
• 1921 wash arms conference lovered them.

prosperity :
Staticism - earthquake relief" expenses continue incliminished

long after quake. Japs had to accept Londen NowellAgreement,

they had to reduce milit. exp.

1929, gold exports recormance. Wouldchepression burt.
trache.

chap. xxx

#
2

Precrientation ofcommercialpolicy
Principle competitive

Cotton imp., silkexp., tops with U.S.

products she sendsus : silk Gissues & hands==chieds, potteries,

undressed fors, brushes, dolls, toys, competitive products are lat
our cotton, lumber,art.

4 % total experts. She gets

Bom silkis 360⁰ Jap exports & U.S. takes 97% ofit.
tarithus. Japs. Theyprotest.

1922 81930, U.S. raises tariffs

cam by fever goods from is.
4

They
Jap tariffs.

material
Often they handicap

prices.
home inclusitng byraising

-in steel, aluminum

vani

Summary

1927 depression eliminated

increased efficiency, & meregers. Moneyrates vorgvery
Good in miscellamears, notRoads neceted.

higheliminated highcost producers

high
meany momifacture. She is dependent on

fallacies ofother countries.(ver)

on tariff



409Tax breakebrun, p.
Lamelfor small, getting morso.

income, & customs taxes biggest produces

Ger. monopolies beststall.

Excise on liquer,

●

Notes # 2,
(b)

C.F. Remer, Foriegen Investments in China , Macmillam, 1933
N.Y.

p. 23 200 million acres cultivated in China,
zaacre per person. In U.S., I acres perpersen. U.S.

could support I billion people, at some chensity.

were fixed with

High birth & death rate. Inforntivide common.
80 % pop. rumal. No industry. Prestin tremsportation. Family

custom, a village tradition, guild&club rutes, potent law

Gov. milled people traditionally, the theory bring paymentof
tribute, no pretence at return. Officials saw they

Iand before they quit. Passive resistance theonly checkonthem.
Chinese are "rebeffices, but not revokormany! skepticalof you interference,

gor. They have had) Filialpiety

(naturally, consichering thesortof

the chiefvirtue. Moetern china is breaking this, ( recall Huntington's

idea of why Chinese one slow - emigration, not applicable to insular) aps)

1) official class; 2) Lomohed gently, muchland, often brokenup by rebellions

“ communism ” isjust anti-loundlandison. 3) Merchamis 4) Craftsman

5) Peasemts. Most tenants, myriad arrangements, varying chegrees of
theyexploitation & helplessness. Many mattached to land,

erty. Peasomps give Chince its charactere Inchependence, dueto komingMoney

bomking all private affair. shamsi banks head, subject to raids by gov, for tones.

driven underground, to avoid exploitation. Rich Hay laund, instead of
bending money.

state has never piddled with production. This is coming, maybe.

so - called Guilds

are asskissers of
in

of revenue. (big owners, no doubt exempted) Finomur



chap.II
#2 (b) p. 5

Mochern economic relations.

Local merchants never opposedtrade - 'twas Manchus.
National psychology isolationist"& itwas a "privilege " to be allowedto

trade. (real prinlege of feriegners is owning most valuable loudin

big treedingcities) Extra teritorialing universalwith foringness

After 1858, Shanghai mostimportant. 128-9, China gets

tariff autonomy. Previously (1842-1929), 5 %0 adval.by
international agreement. Chink wanted more revere from tariff.gov.

Weihainei back to China.
1930, Eng genre

chinese currency on silver," fluctuates, isspeculated in. This

stops short term investments. The never knows whathe's

getting into

Cotten mills

import is exported.

Original china exports, tea&silk. (c. 1850-1900) (itten
was top import until 1885, roupid&

yearn imported, opium
decline since. Britains goshareof track decreasing

complete
Trache hasbeen steadily Brapidly going up.
putin, so now this foriger premier import

But percap track lohest in world. Exports Agric. raw

materials- soy, esp, from recently settled Manchuria.

Chiefimport now- monefactured cotten. Imports food.

3/ China track with 3 top coummies: Japon, China, "SathSeay"

Till 1905 max., India senther
& G B₁, in creber.

Then Japs, 1915 max. Now Chinese mills.
cotton yarn.

Bremer 1for industrialization
says foriegn capital meeded,ofF

(This wouldnot beso if internal condition did notprevent

accumulation by Chinese.) Problem of gor. - to present.

foriegn investment's leading to political compol.



p.66

First feriegn investors were merchants. They haelto
have land,& security, so the went against Retin.

Most feriegs, investments are to business not gour. ( 20 % toger)
fou in Shanghai (1931) ofin Manehna.

=
Eng.& Jap

G. B. has imestthinks

biggest creditions withJaps on way up

else where laps have not.
1



Peffer, Nathaniel; China, the Collapseofa
civilization. John Day, Guggenheim fellowship, 1930

Notes #2 (c)

chap. IX China today:

1928, Namking gor captured Pekin . But its controlis

very narrow .4 of 18 provinces Military dictators of
each province mus+ approve. Groups ofapprove. Groups of of
armies of varios military mhen vele. 10ggenerals. Personal

parasitic soldiers (recall goodearth) 2,000,000 men in

arms. Chiang Kai-stek, in changeat putingllamking worked

to squelch other generals. His list for powersuspected. Yoom

Shin -k'ai, former dictator. No meaning to wars. Exorbitant

irregular taxes everywhere for ourmies. Driven by
communists" are

want, min become soldiers & bandits.

bandits, perhaps with former Muscovite tinge. 1927, real

comminism made its bid, but thesemen are notsuch.

"Young china", "awakening", very superficialget,

marking proopress.

but

Last is years, tremendas changes.
traditions breaking. Personal wife -selection

Lin. College students demonstrate more tham
behind. .Som min Chu I

they work. Education may

has replaced classics. A hildish book in many

Family
coming in.

waychap.Chap.
social, cultural.

Banditoy,

: vacuum

VII. Beginning of disintegration economic

barometers of social conditions.



Chap 8 Collapse

Yuan

Rev.of 1911, destructively successful, constructively
Yuam Shih -k'ai, dictater, who left behind warning

listenants. Movement to replace fomcy language with
vulgate. Upstart rabble of generals replace YoamShin -kaits
lieutenants. 1918-127, they fight each other, tube pronnces.
Pekingov. helpless. Then, 26, Kuomintang, original revolutionwhich had been routed by Yuem Shih -k'ai inany party
1913, returns. (It had returned before, in '17 when Yoam fill
but was unsuccessful). Canton their stronghold.

Sun Yat- sen. Moved around, talked itup, left knotsof
revolution behind him everywhere. 1911 revolutionists macke him
president, hehad to resign for yoom Shin - k'ai. People not

capable of Sum had bad allies who

Successing revolutionsduped him used him for the
vernment.

& occupations of Conton. Leads desperate bid for poner, 127,
at last successful.

proferringRussian adventure of '23-28. Bussia come

aid. Gave back some concessions, mache big impression, kept important

r.r., Chinese Eastern across N. Manchuria. Borrelin, Russian minister

to China, potent. Supported ( Russia did) successful revolution.
Ther: organization to Kuomintang like Russian. Semblance

of chemocratic control, small clique at top runs things.game

Communists admitted to Kuomint
Chinese finally expelled'em.

what they wanted, power

who

Son Yat-sen died first. Chiang Kai-shek comes in, opposed to

Communists. 126, he mins resolution, taker Youngtee valley. Then

fissure with communists, whose unions where striking agerinst



Notes 2 c p.2
onners, renal& erbom. Reasomis siezed land. So

chiang disowned communists, slaughtered them. Unions
crushed. Great slaughter for 2 years when Chiang
took! Homkow. Idealists, many of best
killed off. "Timeservers & Placemen " not killed.

people,

Chapter 12 : Filling in the voic : economic,
social, political..

who

Thrive
class of profiteers in Hankow & Shanghai,

on anti- Red propaganda. Unions crushed in 128.
Wages not raised, people disillusioned over, it. New

industrial plutocracy; all opposition is "Communist: Unions
on loans from bankers, so they

"regulated", & you. depends

New

donothing..
1250, Shanghai incichent, foriegn police fireat stuckents,

authority in China, as

once did. Wages in textile mills -$5.00 to $12.00starts big revolt. Fcriegners now homeno

they
per month . Women & children work "Indestrial serfidem",

of soldiery.Towered because of
Productivity

ravages
comnot be saidto

Chinese(a country which com support armies

be at subsistence. Given reasonable security,
landownership

productivity would increase) Systemof
hindrance. Reasom't movement recently. Communists

electrified it, caused revolt & Chiang's retaliatory slaughter.

Peasonts confiscated landowners land, widespread looting

turned to bellum omnia contra omnia, sad stack. In south,
there are big lomdowners, the not so much as in eastern

Europe. Cradicalism ofsouth no doubt due to this)



But in north, small farmers, ren large estates. Rent
runs around ½ crop .1 Variation in % of tenants

in sections. 27% to 78% tenants? partouners, in

north & central South wouldbe higher. Agentsof

absenter lordsare worst rackrenters. Economic distress

makes wealth concentrate.
land

No attempt now to fulfill SamMin Chu I. Factory

& lomd loms "drafted, not implemented. Gov. couldnot

Land law is single tax. Designed toifitwould.
new fortunes from groush ofcity values. But it

Socialistic Tans to hincher
will not be enforced.

to shoneholden, momagens
production:- fiat
stop

fiat on % ofprofit togo

&
workers- ridiculous. Minimum wage to be fixed .

indexof prices. Thousands of loophotes forchever

lawyers . as there must be in any complex regulation

scheme. Industry will be retardhed. Shanghai', which

is foriegn connotted, is biggest indesional centernow.
Prestrictions in China will drive all incestry there.

Education advanced for, before civilwar. But slawish

imitation of west. 1923, 6,500,000 children in school, since

wars.
then femer, dueto wars Jimmy Xen, too, stopped by

Chap 133 China & the West- chevolution.

China took tariffavtonomy, nullified extra-terri

toriality, savein Tientsin, Shanghai, Pekin, where

foriegn troups are. No longer are Chinese socially

spation by foriegners. They one taking over ownership
Recent emigration to Manchuria- 5 times more

chinks thom Japs, &a Chink r.r. to tracke. Chinese traders guething toown
much. Japs got part of Chinapostworldwordtaf taxation . Business handtowar,

conduct. Chink traders pushing ours out. Foriega looms.

in citie
now push
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Notes #1 P.1

Miriam S. Farley, Problem ofJap Trache Expansion
in the postweer in 4. Situation..

J
Relations Inquiry series, 129 € 52ndSt., M.X.

Part I
Inst. of Pacific

1940
(137

,

July,
to. 139, Sep.(3) Since 1931, war agitation. 1914-18, great Jap (to.

trace gains. 4post 131, freche exponsion, more imports than
experts, for war. " Passive " tradebalance. +36 =²37 import boom,
due to fear of inflation, speculative berging;. corresponding

also ofgold, starring Morch, 137 ( to strengthenexport boom; also
yettheyen') 3131-137 , exports grow, despite tariffs,

troubled by them. 3Her corrency depreciation had something

to do with this, { liktenire depressions elsewhere) In
59; if 1931 = 100

1937, expert prices
i'm

}

Effects of war on Jap fariegn trade

to they

got more in '31, which was abnormal.

So

Ecropeam treeche, perhaps increaseif for awhile.Does not consicher Europcom wow effects. Theywouldbe to lessen her important

Since July 137,
3

for militomy Also, boycott & 137 chepression

controlled economy3 Her own rising costs &domestic restrictions
glowed her treache

+ raised tariffs, kept here from repeating 129. 3.38, exports
129 & 137, depression

fall much. 139, slight recovery.
lomered raw material prices for Japs. 137-179, ex

3Boycott, by Chinese trackersofbed
from 59 to 74.

s . e. Asia. e.g , Malaya, 14⁰ crop. U.S., allbut silk stopped.
For export industry & for war (& Ithink more) she must

She gets no moreimport raw materials.

Military control of trade. - imports only

to supply expert incestrys.

credit from us,cash.war materials, & stuff
Price fixing to stop inflation . Trade

First exchangecontrol grewinto military control of all.
controlin 132, following gold embargo, to prevent iflight
of capital - i.e., buying foriegen securities. Not bad until 177

when import boom encouraged capital flight! 4Expertof
Bold, all along. 413.7, private foriegn assets siered.



"Foriegn Tracte Control Law " Sept: '37, i`s backboneof
wor controls. For international tracte hoads to every deep,Ihoastry,
but directvoluntary action by trade associations mechised to contrat

137 import boom had
yor. control increasing.

accumulated laroge stocks for peace time inclusity, & exportinchising
3 Ikeda of Mitsui in gov., puts inBeaction, & scrimmer 138,3 [heda of Mitsui in

link system!-you may import if you export. Exports to you

bloc countries forbidchen( they could be directly connolled. Feriegen

exchange worted) 3To control, gov. gives monopoly to Japan

Cotton Spinner's Ass. ", small experters wrecked. "Link s. " applied

to 70 % experts. Temperavity helped exports, but (138 esp.) these

3checlined. Much bitching. Sceps. try no blocked currency cheats, because

(Foriegn debt small, payments made.) their traderes are mostlyi
Britain, who donot practice feriegn exchange control.

8
(38%)

In Aug, '37 (after

3Since '37, trache decrease. Increase with Mancheria & conquered

china. - exports to feed troops. 137 to 138 , 36 % decrease

Indesmial obenelopmentin

in trade with non -yenblue.

3Manchuria. But self- sufficiency not to be foundin China.

only food. Gen. makes experters sendstuffelsenture. 138, slight

4reduction in import excess, still large.

31st import boom) trache figures notpublished.-no doubt so wamben

could hide theirstockpites. Military imports in create, into

3139. 4 Gold reserves due to be exhausted c. 1941 (very
We stopped shipping em cotton,

guessy) Gold mines. Oil from Dutch Indies, rubber

started on machining, etc.

thin, iron from Marhaya, Wood & metal foirm Canada,etc.

Increased trache with Gy.& Italy. Eur. business

prospersin E -Asia due to boycott, ... they like war.

2china insuficient for autarky. (If this is denied I

she will be forced to go into freetrade) She has shifted to

industries for war, postwarproblem. Oneconomic

Versate incestries. (p. 29) Her heavy industries, which she

8

apom

J

1

1
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piz Farheynotes

fosters for warr, commot beatis, we have China
trade. These require imports. Internal economics so
messed arthat post war

Indusmialists may replac
up gov. control. likely, min

lace militarists, that is all.

Part II - Problems of Post war adjustment

1lose.

farm size. I pop. in
Present population couldnot

15 % land cultivated. 2½ acre

Zagric, I in industry& track now.
exist without industry. Self-sufficientin food, but not for industry.
I her mome factures exported in pay for imports. In addition

"feudalistic " rent system keeps pourpoor, hinders productivity.
controls inclisting & gov. ( Table 5- small

Financial oligarchy

3,4

trache in 1900, steady groush to 1915, boom to 1920, another

boom 124-129, another 133 to 139, esp. '37. Usually

4more imporn tham exports, sare in 1784-118.) .(Table 4

ave.

: resenx + present production. Anmal production
usual trache balance, but not to meet unusuallygold supply :

enough to meet

thigh 137 boom. Reserve would handle 10 ordinary years)
132-137 " exportexport boom " actually onlyactually only a smift return

4

was not
to pre depression tevel of trade, withimports > experts.

Cevichently Iap depression wasnot severe, probly because
strenghedby

boom was not mich . Her industry this she out tracked
Byparasites, recovery was rapid)

other countries, depression bound, & alarm of "cheap Jap

spread. Technological improvement. Currency

depreciation. This causes export, for a short white.( Whyy.wasgoods"



Japan.
you give more exportsexports for same
was not " demping " (wasdemping " (was anybody

ger support. Other
countries' trade increased c #

World depression Towered rawmaterial costs to

( Inflation means

20 imports) 4Japan
for expert industry's receive no

3 corating
fastas Tapan's. Her gelins concentrated on some

coffen textiles notably.
be homeAutorkichal trend hit her hand. Esp. as

may3 experts were morm factured,which
tham irreplaceable ranother countries, rather

}
134, crown

Since 1931, French ( 1932 quota system, incl. Inclo

china), English(132 Ottawa agreements). Dutch( 133) Nether.
Temels Indian Crisi's Jumper + Ordinance) quesas colenys

Latin America, India, U.S., Phillipines, Arst., Com., N.Z, Egypt, all

raise anti-Jap restrictions. 136, cotton trace stents down

By diversification she keptup tracks, bat loophobes were being

closed, prospect discouraging,
3

to war
may home

3

She has high tariffs herself. Her trade boom

bemefited only the wealthy few. Muchofthe importswent

-goods. Foriegn tracte restrictions not finding

5biggest cause of internal invest, because expanding inclisings

absorbing more men everyyear. (but still

causedwor, ifthey foresan being choked) China war

an attempt to get ontorky. Products in which capitalplays

tsmall partin production her best but in international competition.

35ilk declining, due to substitutes. It is exported semi-manufactores,

to hit Amincom tariffjustright. Her culton,in cheap form
inflation lasortof subsidy to

beatout British. Currency
srecently
texperts?) helped this, & now its effectis off Eng. is carching

Jup! Marketi's normering prospect pour. A Gy.,Eng., & U.S. supply

China with heavy goods, Jap. industrys are subsidized & pour. They
Trade with backward colonial areas

eday
geonsicturable, & suitable- Theap lowquality stuff Effect of Chinesemust be chimonthed some

~?)ever

1932-7 almost as
in some things.

her
grown in

goods.



p.3, Farting notes

3 boycott

}

hit hard.

1933, China ( having assimed tomiff

autonomy in 129 - from whom ?) exects protective

4 tarihto encourageindustrys. Japs breakit. (p. 52)
c. 132, big colonizors putup tariffs to stop Japs,

G.B. & Durch. 132, G.B. left traditional free trade for
1st time.-Ottawa agreements. Cotton & rayon esp. Japan

India, Japans 2ndlargest market', cheve/opping
tariffown textile & irn industries, & farvering G.D. by tank

131,cotton cauties up. 134, quota agreements

Detch, with 50% Jap trade, mext to G.B., Brelin rank, 132, to
abonden

stop Japs, open door which was since 1872. Both
to fester native industry & theep Durch trade phillip Philippines

& Hawaii - mever free trace, the Filipines homeitwith u.s.

•35, quota vs. Japs, Free Filipines would track more

Fromue traditionallywith Japs, despite autarkich ideas.

fixpretty well.

allows no colony trade, some Fr. Morocco. Fr. besiness interests

refuse to develop Indo-China incestry. In frere markets, Japan's

It reache expansion hasbeen muchgreater thaminothers.
Congo Basin (includes surrounding states) free track gevarembered, 1885,

Australia turning fromBerlin treaty. A & B mandates, too.
-40% JapJapan, to Eng, '36 cm. Latin America, 131-136, 100

trade. '36, 22% tradewith U.S. We give cotten &machinery.
Cotton quotas for Japon set by agreement with private

3textive producersin U.S. 90⁰ w.11 90 trache with industrialized v.
G.B. traches as much with Japan as with dominions,

Europe

Jap tradhe grewgrew while other country's wasshrinking, recently.
? Currency depreciation a big factor in this. Japon's trackers

oregemized in associations which com regulate much. Imports

couse inflation. Many quota agreements megotiated by private
trade associations. Many small miscellaneous procicers who



.

)

make lap export trache cannot be this controlled.
Exponding foriegn trache necessary to Jap living2standard.

are with53 %⁰ exports 8 6490 importsof Japs
2, JU.S., G.B., & crependencies. Our policynebencies. Our policy means much to

them.
End.

1

I



4) We do not needto fear their imports. They regularly
from us thom we from them. One reason whymor

buy
the wereso well stocked for war. Weget theirgold.

Maybe their inflation is a subsidy to experts (??)

5) Freetrace not final ansier to all problems. But willprevent
metrecentilist wans, fessen nationalism.

H. G. News

chinese inflation.
money is helping make new classof chinese

rich, who one buying land,of course.
Sun Yat Sen for George, 1912, Chiang

Kui -shek frights " communists" who arejust
fortones due to rise in

landheformers.

Jap. great
landvalves. Iwasaki ofMixerbishi.

Finagling with Chinese

unvity

1,000
Chiang suppoon Jimmy ten, teacher. Basic Cinere,
characters. 85% Chinese onepearsants, camer

read. Jimmy Yen has mache 21,000,000 chinks literate.
Rs D. say



Problem: Whatsort of peace

To prove: we should allow them to trade
with areas conquered,

Reasons:

they 'have'
(Alternative- extermination)

to makewith )apon ?

1) They cre people,progressive, potentially chemocratic

best in E. Asia. Much proof.
Natural leaders ofE.Aii . To sit on them

is to create resentment, hate, German -ttyp
revival in future.

2). If we are not to sit on them, we must not
prevent their continuing their peaceful trache
exponsion. Their well being depends
trache is possible without helping them make war.- if me

on it. Peaceful

ship them cotter, not oil & machining &scrap as we suitched
to c. '37

freely
& with us, too,

3) Our trace policy responsible, in part, for their
militarism. Illustration of how it works. Their

137 in China, somecause,statism.a

same effect.
Hempt at autorohy.



In fighting to expel Japan from her overseas conquests

we are committing an act which we may have to partially '

repeal in the peace . My argument is this :

1 ) The Japanese are far and away the most progressive , and

potentially democratic people in East Asia . The Chinese
maintain

YOLwho we are probably going to suppers after undwarfs the
power in East Asia , are less deomocratic thanominant powe

the JaJapaya166. It is within our power to treat them so that
they will tend to become a democracy even more than at

lerefore we should see that the Japanese arepresent. TherTherefore

parmitted to trade fi
TA Jonass

in an area large ene toffora enou

tibeo their material well-being will be secure

6011+1007
olitical check upon theiir fofo

freedom in the orient . If we lo , Japah will |2001make
We should not , in the peace , fellewing Japan yder the

politically inferior to China , because the latter is really
a less democratic and less progressive country . Ter
Japan , thus subjugated , would feel aand act ás did Germany

after the last war . When the opportunity came she would

return to militarism . Unless we are going to exterminate

the Japanese , we must create for them a postwar situation

in which their material well being is secure .

2 ) Having decided not to put Japan in an impossible situat
ion after the war , we must recognize that this has very

specific implications . The most important of these is
Japan that we must not restrict Japan's foriegn trade , as

we did just before the present war . The well-being of

the Japanese people depends upon her trade with people of

2 ways -autarky freetrache.

mnd grouzaynotput at

other countries .



P.2
3) We need not fear that a Japan strengthened by many

years of extensive foriegn trade will again attack us .

Japan turned to the military solution of her economic

problems only when the neo- mercantilist policies of the
countries with whom whe traded threatened herwith

economic stangulation . If ever , through- the-pr other

circumstances should prevail over foriegn trade and cause

Japan to again go to war , we know immediately when to stop

trading . That is when she stops importing our cotton and

begins to take our oil , machinery , and scrap metal .

4 ) We do not need to fear that free trade with Japan

will cause unemployment in our own country . They regularly
buy more from us than we get from them . It- is - the Block

ing of trade with Japan , that therefore , will ruin more

industries than it will make .



th
We have been subjected , recently , to so much praise

of our "democratic " Chinese ally , and so much vituperation

aganist the " dipty-yellow-Jap"/ emperor-worshipping Japanese citizen,
that we are apt to picture the latter as an unthinking awakening
and obedient monster , and the former as a sturdy, freeman

p.3

who thinks for himself and elects his own government .If this were a true picture ,
This is for from the true. If it were, Japan would probably

A

ButBut such an idea of the two pe

Hobonthe

be a Chinese dependency today . But-it -is But actually

ofoodigoI

sed

1s hard to reconcile withià
ng/facts:

But consider : in China , 80% of the population are illiterate(
peasants , whose education has barely begun ; in Japan ,

there are no illiterates to speak of , and higher education

is so advanced that the four islands boast more universiti

than any country but the United States . Lenina the goverd
menta controlover The Government of China , before the

Japanese invasion , maintained a precarious exist ence by

continual warfare with the countless personal armies of

ambitious generals and bandits , who se control in many

provinces was undisputed ; the government of Japan is
elected under a system of universal manhood suffrage .

The Chinese have but recently gottenr rid of a governemtn ,

that at Pekin , whose frash avowed object in collecting
taxes was exploitation , which made no pretence at being

interested in the well-being of the Chinese , and whose

successors , the milita indedpendent militariests , have

mercilessly milked the producers in order to support their

armies ; the Japanese government for the last half century

has been attempting to raise the standard of living of the



p.4

Japanese people through encouraging producers , and has
succeeded remarkably . In China , such liberal movements
as labor unions and co - operatives are weak ; in Japan they
are strong . In China , due to the pressure of low wages ,
infanticéde is still a common practise ; in Japan , because
the living standards have gone up above the subsistence
level , babies are no longer killed . o this because
the Japanese tradition of cruelty is probably closely
connected with the necessity for being so heartless as
to kill babies . If this has made the Japanese cruel , what
is it still doing to the Chinese ? The mess butchery pract

in1927ised by Chiang- kai- shek's armies against the communists is
one evidence that the Chinese do not value human life
any more

!

We are prone to believe that the work of Dr. Sun Yat- sen

the great liberal , is representative of what China stands
for . But there is léttle reason to believe that Chiang

Kai- shek , the successful general , is motivated by sueh

the same high ideals as the father of the Chinese republic .

But , even supposing that he intends to work for the betterment

of the Chinese people , what are his chances of bringing them

up to the Japanese level in within the next 50 years ? Not

very good . years Japertwas unified . When Perry

visited Japan in 1853 there was already a strong group of
people who wished to overthrow the reactionary Tokugawa

regime and modernize Japan- their country . Wided by the
alty Using Perry's humiliation of the Todugawa as their

excuse they seized the government and put through their
program with the al support of most of the Japanese . In
Chira , the reformers , if they do maintain their sway

in the Kuomintang , have for a long time to contend with the

thandoesthan our enemy , the Jap .

andin lifyyears,giver
Mese Ponorable

eine
myteres
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p.5 .independent militarists . Their weapon will of course be
the Chinese national army , and their allies the foriegn
bankers who have loaned them so much in the past . The
inevitable result must be a militaristic government
strongly influenced by foriegners .

If , then , the Japanese are not to be crushed afterthis
war , what specifica arrangements must we make to prevent
their being again driven into militarism ? We must see to it
that the 30,000,000 Japrese whose existence depends upon
foriegn trade are never again threatened with extinction by
barriers to that trade . When Japan was an agricultural nation
her population was about 30,000,000 , and , under the limits.
set by her system of land tenure , thie-populatien-eeuld-net
the islands could support no more people . Her industrial
revolution so increased herproductive capacity that , in
the last 60 years , population has doubled until now there
are over 60,000,000 Japanese . The increment in population
could not live without modern methods of production . Thein
application of modern methods of production te Japan , in
turn , depends upen in large part upon foreign trade . Japna is
not a country of sufficently varied natural resources to
attempt autarky and industrialization at the same time . In
order to get what whe needs from other nations she has devel
opped certain industries , notably semi - ranufactured cotton
and raw silk , whose products are mainly exported . The cotton
industry depends upon raw cotton which is imported from the

United States and chieczy. She also has many industries
which use imported raw materials . If Japa the Islands of
Japan were isolated from the rest of the world , many millions
of peep- Japanese would die . In our own big country , where
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population is sparse , resources varied , where th few people
live near the subsistence level , and where foreign trade is
relatively importantpot a matter of life and death , we most people do not real

ize what the tariffs of A/før another nation can mean to
the Japanese . But to them , a fleet of ships is the difference
between a decent life and a return to the donditions of
pre-Meiji days , when all children after the first two had

to be killed because there was nothing to feed them , erd

when the feudal landowners ruled unchallenged by any

merchant class , and the advance of civilization was

blocked .
f

Aside from such a ghastly fate , there are for the
Japanese two possible solutions to their economic

problem . One is widespread free trade . If- Japan As long

as commercial intercourse between the Islands and the

rest of the world is unrestrained , the Japanese are
Phase there is no peculiar Japanese problem . This is
what the Japanese did- fer - a as long as they could , up to
about 1930. They had some tariffs , as did their European

counterpart England , but , like England , they recognized

their dependence upon foreign trade and were fundamentally
trading

a free- trade country . Th±ø-fourpe/of-petion The other

thoupshipp

possibility for the Japanese is autarky . Since this is im

possible in the Japnese islands alone , a policy of autarky

involves Japanese conquest of foreign countries . As long

as their trade was not unduly constricted , the Japane se
of conquest

committed no greater sins than any other country . But when

the neo-mercantilist policies of the British , the Duc tch , the

Chinese , and , most important of all , the United States , began

in the 30s to slowly stangle Japanese industry , their choice.

ships
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was clear : conquer or starve . They turned their national
destiny in the hands of the militarists .

There are those who say that we must fear Jaran , because

a ) They have a national plot , and have had fer ever since the

Meii revival , to conquer the world ; and , b ) They wish to

ruin our country with the competition of their cheaper labor .

Both charges are ridiculous .

There are , of course , militarists in Japan who look to

foreign conquest as a desideratum . Büt****** Such people have

written books and made statements about what they would likā
to see Japan do which have been seized upon by chauvinists
in this country as proof that the Japanese nation lives but
for conquest . But we have thousands of similarly perverted

characters in this country . As- leng-as-no-great Every country

has . As long as the majority of people are content with their
lot , they keep such people in their proper place . But Japan

hes , for the reasons already outlined , has always been

peculiarly sűšteptible * £* interested in the policies of

foreign nations , and has felt that for her security she

must be ready to resort to force . Her militarists , therefore ,

are more prominent than ours , at present . But their ideas

would not get a hearing in a Japan properly provided for in

. the peace .

classic

b ) To even mention all the free trade arguments which

disprove the popular fantasy regarding the threat of

Japanese imports is impossible here . But I will say this :

as a rule , our exports to Japan considerably exceed our

imports from her . When we block Japane se trade in order to

"protect " producers of toothbrushes and paper dolls , we

prevent the Japanese from buying our raw cotton , and bring

[


