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"U 20 % annual rate of increase " means

(E)" -1 = 20

vatio...

30

c) absolute values of P + E don't matter; only their__
( They must he commensurable.)

__d)_ 16 P = 1₁

e) Solve a few:
=-20 -15

# P & E

E
+ --P

&

5

tu

570-1
-1

= E

= 8.38 %

4.11 %0

2.03.20

f.)_Note, ni = k = 1.63 = lu 5
g) When need we do his, & why ?

You must meet a tinget ROR; when
fixed (unlike froks. 1, 8, 12, itc

Time 0 = full of your

me etc.

(
h) Solve Probs. { Time I = End of aLn = n

-2,0...L
(1.5)² .-1 = 1.5 -1 = 15

cha
15(46)= -1-1 = ₁961 -1 = = .03.9

2

(1563)5028 = 1,0513 =1

·l= uthenth
year

= : 05 13
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h) Solve probs (cont .).

p.z
__.a.)...

b) 26 256 -1 = .0194 < 100
26

-12

c) 1.0.217

6. p, ²

25³ - 1 = 260L

"P."

'J___

P₁

36

T

1.0.217.

1.26²² = 1.0.124

You

=

25

F
"! may ===llo Co ["

boll

2.163

1.294 ) 1.26

-1 =

-My
nFI-h

-¯FTI + AI)"

F/D/
TEVALL

10665

P.

A

T.P₁ = P₁ (1+ Ail"

> 2
d...

0217

(I+Ai)

(I rai)"I ' (I+di)"I
n

= (1+4)²= (1+4²

3
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.C...

Betmen to compounding factor

3

Fa

3

3

Hm HS

E.q

stuut from

Sensitivity to _Ai__increases with futurity

(I +Ai)"
I"

1.442
1.116
1.022

1.0650
1.0550 =

(n)..

Ai

=([+4²)² = (1+4)² = ( 1+4 )"I

06
11:0011)1005

1.01

Doublung

50

a
1.072
1.03

18.42
71.41

= 1.0095

i
higher have..

---1-0-36

50

1.645

has more....

Effect of ai is almost independent of Io.
effect when you.

1.606

_1₁144
1.072

1.606

4
I.

~ 1,012
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F = ["
__lu_F = n l I = nilu ni

d du F
du

d lu E
di

I

1

S-i

= 4

de

P

JE

Deni of log F

_We alleady knew that
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n.

F
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