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;'!!he \fal~tion ol f'"·..u:::1.i11-t}~.Y 

by Mo.son GoifMy 

Wa live in an el:'a "7hen pe~le 1,,,e~ l!;"f,1discove11:"b~J \lo::nw,;rd.c~ Md giwing 

it new nOffles" 10Co5~_,,.,effe~ivlltn:ie~s.,.' 1' ~1;M~.;;rt!Lora lli.-ttl'~~da,./' 1(:br~~>Jii:'ii:=~aa't 

analyain,~r. nnprogram budge~ingr,,ui: )c IJ".j.,at«iu& cm.,:i),yi~i.r,;~•1,; '!1'~')'p:;;;;ittit:f.tt~:is xeta11<a;;:;J:.t~"1s-G' 

and ot:i «l 1 '1L~e li'.ICG.e ?ecen't' vr.a.i®tiil,, ~ty of:-'t ~£ ~:;)'ifirh•;ip:t0n 'fdi.at k~epc 

9et1:.u1g rediBoov~rEK! m.Wil'll: ho.ve mor1~ ~ex-l-t ~ U-.l't 'di.a cc,.rnti"'.:.tJirtg ,W.:?-1!;,i 'i:(~!r 

41mphm.d11m ilt¼Jg11u:Jt:s ~Qme public -z.al,,si:.timu.i 11>rohl,urf;m., ~, :,;>?~fe,t,£!>£.:&n.Z1U. d,afQlt-"' 

J1.i vo.nea111 :10 -tl-~refore ~mllily .:1.~.:,,mr.{tMi hy Ol>1.«!l of ~::f p@E'~&:' ~ t'<'lllir""J' i:iis t:hut 

will t;:ey 'to ga,y a. word for ots:~ d:i~cipli.m.!h, 

Prof cias@~ Da.,,.,,ids~1 ,; ~ P"-P~~ iSll o;'t (;a:a~::f) ~,·t:i,2,.i.t,1.·:d.¥i:.1tJ «;l\,';lct .bt.,H!J'ltlr-t\t'ing-:, 

•oau.'lthing likei ia.edysia8ffte but- 4'Ul~~ l .. ik~ a p1J.b2.i¢ t.,J(.l)':l'k~ p~(~~a~ it"e 'the U, So g 

'too many ~1:artm 11 ·~oo :f,n, t~lla~i<"w..n~ :tt i\,}'j h;;i.i'C'd. ·1·:~, t~,m.1.t, tt:- $)'rip:g,, i-Jith 

the po1.n-t• which are :ino:ompl~'icei.y {fo,i-,1l~1:i::i,;;c" Ih~t' ·,~hf,: :siho-w ~ui.,;t- ~s1.1i O.."lll) so 

int-on't :i O.CCGpi: <t'!O'.t'~ec'!!:i~n:<31 i,:z (1<~~l f'l'l::°l':ii!:\>f:o 

Davidson h,,;is gi:1.rt!:n an e:xc.a1.l.,m.t ~1.'~'1,lit,::~·y· r,d; gt1,11;1,a,: h,~Aili('.!J!b -of ~lf.,i:&?-:"e 

economiai., C11"&d r,oae hieto,;y cf. c";:~:i.o::i..:;:.:F.c-th~ .. ~ght-, Ait •i:.hilil irrircnU.a:IC".ipl:tr~cr,~y 

ga'th~:d.ng thi3t is fi t'ting c:md i:;.r~sS!f'!,;t.ic. 

T'he:i:e <?.,)f.e 't'WO QU'ti1:heti(;o.l i~¥.'(t:;H,t:i.t,>Jiel l.\U\ w~lfu:.:-,~ ~i.~1':'i'~(~~i.t~~o 'lb.is Olf!e 

looke for Cl<'i to1n:ia cf cl~cia.ion ctoo pelieys i:J::.t~ ot'.hw~;:;~ d~li.:.;;tr,~a :b:a. piling up 

dif.ficult'iea ami f:b'lding :?:eo.s:>tm tQ ffWJt:ilt':L;A1 c_y~y rrie;il,d.·ti.\r~ ,,JriH.:!i.;;i~.i."t Ol:' p~lic;y., 

D«vidMon ~t~, i,qun~ely bst'.t,f.ien t:h~i:ito'. '::w::; !f.l!'~crrt °t?.',:,di i:tt: .. nm1;.. Hi!!! K>iJ,~s ,~ 

diffi(;;-ulties oJ/i/ o. I-k,111\le<t ·ts0 ~ht'# man.n1~~; h@~".!'.it l'i\it h~,. ,.:.1w tz~s~a ·co ~ xiz-m 

policy--ago.in.s'i~ \UJer dw.rge:a;_, He Zo5?iri·$ lC1:qf.:i 1:,1,!:J:,,t.:l.e :i.n,i\'M/s'tr:1arr~r..ste:0 ji:ilt!tif.ie.d 

by 'd:'heJ.:r eixtex-nClii~i.t:ies a1"&if.t dfSm-:•.si:~•c,:·~io.,"'1 ei':fsci:~ lJ\f"1'U tJ'.l.'1.l;,:i:· ,.,QJ,u,~ .:,,q; options 

'to non-useru,.,, c~!i uell as 1:.h~i.x- ctlt:'ec\i; o.tt4. £>bv~~:•U$ oo~ai.i.t t,:1, 'c\!l:4ax~, Even 

the difficw.1:i~v.- kbicll he J§trefJf!>e>Jil p:)i,on~ to ~- priei-.:;1.v,q -c;;_mcl~~,..ons t'haf; 

object'ivo meas~~i:e:mani:: ii!! wa!.nn <th•~i: ,!li._th:1•.t<~ivi?, ~~d.tMit joog.ac1l'h'tiJ mt\\t.~1: fllX'fl,, 

"ffl:1111 and tho.t' iL'llili~t'enc:e on w.eoz.U!!'abll!;;I B'~G.tH.kW&1.i ef '1/w .. u~ t'tc!eU1 t1'.i tn s~ricus 

v.nderes~.i.liia'te or output '31d hencrt; VEil~~~m.,.ra:'~o...1:ty-~~'!W'JJ...1 plt.'(;j,,it:rtf2:o 

I eh.a.re Pavidao;m'; tt. coneem ~~ t:he e:icf;';f.'lsl,:i,vf!l ~t'! 4;;:,:clur!o:f.~~ en'lthtMtiQJJa 

for: twer chi-t.rgem t11lld a·17e-rage-eer;l.\~ p,d.clP.~ ,,:h,~i,;~~- by :wm.,.e ~'"C{,iifitomi$1h2'k The?te 

are mo.r&y se1:'1J"it:S0ii; cmd operat'i«rn db.~:•~icQ\J.ly Ji.rt 'th.ta e;·t~-~ oi' d~c;r~csing co~'t• >} 



wi'th aargino.l co.st always below o.ver<tgee As he mays~ 1:r..ese need 11upport 

f-roa other them ur.er ehargee, and I 11H11pport his 151:lpha.sis oo 'the pointo 

HoweWir I believe he hc;w ov<u-111:ated the cCUJJe~ and being cm f¾iconolda~ of 

the extreme center 1. will t:herefor@ ~·eac't by l~cmcing it ·out wii:h several 

reaervatimw and c-ri ticiems ® -to detail., 

1., If sHvic-as are nm eov~T4ad bi-.1 uirtat: ehaizgez: 1:hay a.re likely ·to he 

c:overed by '9:axes., Bu~ excitte to..v~ ho.:ve 1:h@ eha.'ir~-rrt-&r of user c:hor,:gea, being 

funcrtions of WJee The fcthers of ~<U'gina.l cost pricing ~re gonornl.ly no~ 

conten't 'to aubsidi:t8 decreasing e.m,iai1: opelt'a't:iona f-::om ngf!Wlll:!f'a.1' 0 taxasie 'lb.ey 

specified land~ iD.C01$@, or ir.heri:tonc:s tax,e13., 

The co~1cept of ci 10pu-re3~ publie goo.d is ni20:rly a non~l9v.c:ho 'the 

general ca11e is that of goodn W'lo.v.e tuax-9incl eost i,g b&lori-1 1'.2VGrage cos~, 

but a-till (lh()vl/fl zeiro and quite o.bl.e to riZ6f! ff:A't: Gl.b~via aveir..-:ig0 ~o,.'!;!'il: if t'be 

area eervoo. be~o coa1gia1rted during times of peak d~ar:iido Mo one ~dto blUII 

expcn:ienced ruu:b hcNr cit' Yoi,cait-~~ Pa.Yk c,.;:!ll beJ..ieve that ~~e~•~atirc.n resouxces 

all fi"t. 'the ctpure 8;, public goods pa.'t~eirile Tnte, r,ne !M)r,~ pei.:h: o£ eyes gad.ng 

on the ~,ut:er:f all do not' impair ~'he beauty 11 but: the 01,,.,m;~ of th~ eye,i tcii:~$13 a 

campsite and ~OQ.d 11pace, limited ~·.;:Si.'IU'l'Cd -that- have to ho z-o.t1.oned., 

If Yosemite Fall truly met 1:}~ cri terio~i cf a P,~Y.~ pt.1-hlic gocd, ... -w:, 

marginal ccst- ... 'then one fall woulil :,isr,1Q: <th® entircc,.ti 1e.rorld,, Obvious..1.y some 

factor has beet. m.it~ed, and th~t is ~p~e6n "!J!:i~ !all ~ervee ~ limited S?oca 8 

and ClCceac is rationed by control of 'the Dpttetlilr; 1..mich g~~1i,U~at:&ti1 rent., 

So with s~reetlight'!ii, allegedly p~1re public goodl$8 One more s'troll~,r 

adds nothing to ccs'f:,, Ho""~ver mti"eei: light:a a~$ not bu:!'..lt- £ere $1:roU.era rot 

for landownerrio The light· serves a lizrd:t.flld sspa.cr.t, Q\id th~ benefit' is rcii:ioned 

by land owne:n,hipo The same goes for flood ~'t.ll:'01 6 i-noag_-ui:l:o ciba-temen'tJ' and 

a thouaand aeas\n~es of envirormet1.t:a.l enhcmcem9n1:e 

In an 1.mportcm"t earli6r work on tha depletion ~llo,wa1u:a Dc.vidson d't'0w 

fb:e for overt,Klrki.ng 'the idea of rent., Here h$ h:n.$ O"-'fA)!'looked it, J.n.staado 

Much that seeaau nE.ib-l.i.l.ous and im&ewrnz~l~ in ~hs ,;ihi:,'trc.c~ ~c<R.es JSOre 

tangible ..hen one com~• down to eart'h Gnd measu~,:i,i& thia riim'tll i:ha.t: are gen~• 

e-ca'ted,, Many elusive vwues m1ch aB "tbe p~c:hi~ ,;;a.l..u~ of security :from 

floodv aftl.ftni'tieii, and et:herea.l envirmmcental enhcu1eM1Nmt ore mewi;urable in 

'the preld.ta 'tho.t: people bid for. land n~t.~ 'f:he £0\'A'Ai: oz valuec 
The ren-t enr~cement =ea.izn1rtt of value lat;k$ t-hm ut:ter :sil!lplic! fy of a 

ma:rke1:• in which you ei 'ther buy o. p~.cka,;~ c~ gum GT not"e A~ceem by opac:e 



occupancy grade21 off wi 'th distonee f Y.'fJlll a 100% lcca-.:iono Btrt CletWBCD h<W 

already overcome. auch 0£ this problew; i.n Ms use of ren·l: gradient's i:o meon-urfe 

die value of pa.rkco Ridkex- and Crockar are tudng rltl.U'tiple cornla~ion ~"" 

ys!a to relo'te land values 'to spGcific Gir enhQtleement m.eae:ureao Kn0<t~c.h 

bCIII related reaervoi-r seli:'vieesit ~o rip-ar.ian lmtd Wtit.ueg,; QA'J has Ullmmi., And 

if that: is no't .-,onvi.ncinga investors ai,.,,Jc .billion~ of clolla.N into cartUlcial. 

lakes and 11arinas$1 recovering "tl1e.ir money by eelling lo'i:1i10 

Davidson ia f'orcing us tc ~hink ~E>n he plumpa £or llltarginal eou:t pri~cing,, 

·But be ia msleuding us 'to ~ntinl.r.,:te tha.t :oo¼'g:u1al. cost: Qf u.eing reereo:ticmal 

z-esources is normally very low and 'thc::l't O".re11:prit"Jing is; 'th<a comton. sin.,, Most 

•tud&nts of rec~aaticn hove righ~ly $tres~ed the lack cf ~enur@ protecticn\ 9 

excessively open a.ccug and w>.derprir.:in.si,, l)t.wi&o- .. ~ empht•ize:s the :fallacy 

of undenta'ting benef'i ts h)~ ins:tsi:ing cm measu:11:emon-t, but he htW fallen int'c 

the error of underat'ating co~'ts ~r ·u.ndem'i:G1:~"'lg ccngesrti~£ t.i:!l'::'t'er.nizl:i. t.ie&o 

The result' is an unbalanced. 1:l>!"en~ment' end ove~ta1:ed rconelu.13.:tonaso 

Indeed, hi.a approach would v.b:tualJ.y deny· the ex:l',utenffl>l m a pollu;t::iOir'!, 

problem,, For what :t.s pollut-ion but cin ~tr~me ll,}01'!'1:: 0£ ~tge.1911:ion~ where 

a<1rginal eocic.l uzei: cos-ts hav0 bacOM.e v~~Y h .. i.gh •t;rulll :a~-ee.mrtli v,;,,: ust'.llf dem..:md 

pre••• on a f a.dli 'ty -ax U.mit:ed eapaci ~ye Allen Kn.aef!Ht'' :0 @:£:fluent char~Jf.i 

far pollu'tion oontrol ia 'th~~ W.):i:"t: of ~~er~,ie:ha.rge thnt m~<J·t ,:,>,~omi1rJt■ would 

support in 1:hi s cJ.rcuffls'taru:a., 

lo I 11ee l.i-td.e ra:tioncle for ~:;;·ed.i.i::ing public wo~k:.i.i ~l-th c; epecia.l 

learned-deeand ~f11:., Privcat.:0'1 pr~iuc·tr: also si·U.mulc:te a. l.eamt.ii dem..-ml:1~•= 

110 should we subs:idi:t~ t:h0a,. t:t'Xi? Re?Jaimttl,el:' <::;. i,ubsidy 'to ~::ue clas~ cf p1rod11J.1t1tf.; 

is G penalty on othet:&o 

If we begin 'th.f .. ss game, than,. :.re 1111WJt reo.nk geode by their o.bili~ t:c 

s~imule1te le<irned demand,., i:md p'K"obahly hGroin 1.fflU.ld lead -tmi list., i Tha~ 
! 

should give m, 1'0ftl.e pause in pushing the idea" £vtm 2ore 1:arrifying is 't'he 

prcepec't tha.'i: adver'tising mght .ha.vie to be 1/Ju·b~.i.diz:ed to inc'lt'ease our welfa,ria 

by teaching ws to d$\and more Cokes,, Balis~ Win.:rtocu, 8 Can.adian Club and other 

upli.fting CCllll\Oilities., 

The philoeophen seeill in ,:Acoord tha.t ooppine~~ ~es from ce11straming 

deeire;, and an t!Xc:ess ot· dooire @ver fulfillment equals m.bseey,., Wei all like 

having options, up -to a poir:i-t » but' we ho.ve caly 24 haura a. d~y~ To 'tak0 my 

money by 'taxes to cir:ea'te a new op,ti«r., <md. reduce: uq power 'to sct'tisf.y olde!:· 

desireo, may well reduce my happitiesa., 



4., I quea1:ion that we are uaually ~0myopid 0 and overwetg!&~ i:be presento 

'the ccattaryp I hear all about me the old unde1unt-ed ~ of pia in the skyo 

Pro:faasor Boulding, w:d t'.ing of research in modem. in.due-try, he&'! rhymecb 

Oil_, • ., ancl firms spend furu:h1 they de ~10-t }.&Q.fter 

in hope of benef :t "ts hereaftezo ~0 

Public worka are worse o£fender•o They ap~eialize in slow pcym.ato Hcmy of 
thea return benefits ao gre(ltly defei.'1:'ed ClB to be @ccmomical cnly a't interest' 

rotes near or below ~eroo We contim.wly rec.tac. ouz- pr~s@n't welf an tc pour 

public capital into p~ojec-ta .of 1the 1110s-t de:fened benefits imaginable, and 

1i1e bCIWt rigged 'the incmae ~ax stu a!lS ~o encourage p:d.va-&-e investors ~o dater 

payout to convert ordinary incoae iru,-o eopi.1:ru gaino., 

~ Ccmcernin.g the value of. having opd.Cln3t then ill.1 aueh a thing, but: 

( ~~ ~: ~uable to h~ve them in the present: and not just in the future; and 
it i• wlua.ble 'tc have op'tiort• to priva:ta a.e well a.a 'to public gocdoo Tho 

nan-buyer who values the cpt'i.cn .bould pay £0;: it, and he doealo 'l'bo.t is wy 

people locate in c:U:ie11., 'to ha.ve many options; and 'they pQy for i:t in land 

rent-o 

~ Succeeding gf!lrlercrt:icns of ~~iel:'S o£ a durable good are not enti~aly 

/ nan-competing, as cmycne ~, 'Who hw,; ever been evicted. or raiaed bi-oilers 

on wino Each gene:rc:i:t:l.on ~etea a.1: ·the margin 'uli'th those before and a:f'ter,, 

7,, I deplore his pol.icy c:tincluuion 'tha"t analysis is vain and value 

judgment• IIUSt prevcilc Th.Q~ simply m~ th~ Tower of. Babelo 
The world is full of professional fundamentalist■ s aylvan 11 horticul= 

wral, na~icnali•ticg intanmtienw.i:rtic& med.ic!U, highway stigineering (pow:­

c:ea•nt or peri.s.h},. ·wi'.ldli£Gi,, ,;.dd.i.ng!' pur~ •eic:tlQ~&., :ra'flll l:L£e--you name ii:o 

Each group develop• its private language, including a scale of va.lues in 

which its works are eacred QDd ot:hen '· prof aneo 

Did X heca acaeone 1{)ey t:hex-e a.rt~ also •~~e fundaman.tal.i:s't6? No 

doubt.,. a&t the cllacipline is inherently broadminded, bec<NM1e a priJllo :f'unc,.n 

t:1.on of ec:onoid.cs i• ~c cahitrate a»,tCPg fundcr;men~alist:s by p!l."ovid.f.ng ~ common 
tongue 1n wiJ.c:h all can commmice1'te, and a coamaon scale for bw.cnc:lng onia 

group' • values csgauist o'tbsn '1 ,, The e~ mecisu:r.e ie the doll<m' o Thia 

measure hes it"• .fcmlt•• but the critic: o£ the ' 0almighty bu~ 0 i.s often a. 

l.\inority .fundaaentalie't tom.0me viewpoint is unpopular and 'thenfore acreened 

out by ~ comam aaeasure(' SOll.e of ~he•e :f'Ulldo.aen~aliat• are 80hard 80 sci• 

enti•'t• who pcm••• 'their flhc:lg-e of 'V'(~eo.-tional centrism" One o:f th" i.ron:t.as, 



reli•hed by economists is ~heir wodc in "the Budg{Jit ~reau;<) ~"'here sof1!': 

•cianti•t• make ha'l'd decisicms abcut 110ft' prog~a-ms iv. "the ha.rd sci;anc4Wa 

~tis not iapouible to m.ea11ure 'the value @f public goods, just 

( difficult., The increase of lend vul\l\aBv er net: rlfl~l.'!;;<i;r, in the ~')~vie~ area 

is one obviouia approach which ia much usedo The c'b:op cf iirfit insurance 

rotes is a a'to.ndard way to aear,ure ~h@ value cf fire protection» along with 

'the drop cf risk preaitl on acr1:rrage loans,, The 'l'ise of auto insurance rate• 

aeasures one cf the cost• of increased auto ccnge~~iono And •o on~ A little 

G~Io ingenuity •hou.ld be tried before anything is daclazed impouibleo 

9,. It ie a. Rll"th 'that governmen:t policy showe a ayef:EHlia~ic: bias agains"t 

non~aeasurable benefits❖ Most: public aoney is apent for WQEo Religion get11 

a big share, if only thraugh tax exemp'tiena Eltplo?atiorii. far ma., 'ter~itoiey~ 

id.ne~al•~ ~he moon=-who aeasu.~es thom? Other imm.e~urahl~ fav~ri~es are 

rural life, home awnership 11 11upp'!'.'tH:J8i~I\ o£ ~~v.ice,"11 eidu,=f1titn1 11 welfare, fO'l:= 

u try,, wciter s and out-door rec1:e.at· ior, o I wo-.1:ld like t:o ~•e more evidence Gf 

'the alleged hi'1S pu:t1:ing the bttrden of p ~o:f tm, pl.anm:rs t:~ show mnrke-r: 

:tailu'Z'e before beintJ allo..'<!ld "to plan" l~ae only pl~ca ~ha-~ s00:.As to prevail 

i• Q't t)'t..,e Uni.versi'ti~• of Chicago and Virginia,., 

l.Oo Davidson uooersta1:es t'he 8l.l:ten·r t:e, which p'Jl!iva.tei ent:•:rpri.~~ 4;'.';@n 

.mgage i,n c1:h01: itru:m simple t\Verags coart pd.ei,1n19., Sc.Ge of :i:ts d.1vice8 are 3 

price diserim:hiatiQrt;i, pec;,k load prici11g, s~andby cl?.a.~ges, inau.rance rQ~eBv 

flQ't <telephon(?! 't'l'1.1:e!3,, ~o'irer c::ha.J:·gal!Js minimwn serY':tce marge$,, ~'tco He ala~ 

cven't:crtes 1:h~ vir.hl:e> (;ff government'e~ i..tdc)l ca.;i cu:"= aiJ MQ.'M:llpolhrtically a~ 

any pri va'te f':inar. wi tn(tlo Alber'ca. wi t:h its o:1.1 . . 1 Helland wJ. tl-J it• nn'tu1:al 

gosii 'ths Orgoniz:a:tlon cf Pet.role...:m Export:ing Countries ((OPEC)11 1:he Uo So 

Forest Service 0 towns with S'Wlieip<.ll p.-:.-wer plcmts :for monopoly prct':f.t11l' e'ttco 

Eoonoaic &e-rti: doe!! not: lie entt:.:"ely w:!-th public en1:erpris~ or privat"et e~.ter= 

priae g it: lies with en·ttnp~iwe" 

llo As ! recall th"3 BUiillffltlZ' rCQ\t:" <::i. Sf;ahorse mo-to:rs 1,·&1 peaceful lakes, 

the oil elides t- th~ loud sp0Gke% ~ad.iola, ~be hoa't. to:tlet· problem,,: and 'the 

~er can outrage)' I lose enchont.'meni: with -ths ~oticm 'tho.t the wug:ina.l bccte~-

j is s1.u:h an inl)JOCUOUS f ellew who i;,bede no e.xt"6n1<.U cost;s., 'i.ne marginal mwinmun 

81Clybe6 but- hffl,1 auch mpace i.9 he allowed? The ~e of genteel ccmoeing is dead" 

Man hc:as sc ma.gnifi~d his powers 'to invGdl!!> hi'-ii neighbor 0 s pd.vacy, and placed 

11uch terrible ~inea, <l:l)f ny.isance in ·~n,e han.ds cf so many oo:r:'110.rions and 

adolllSScent:s 11riho art\, enjoined fxo1:5. ·rele:'3t,i_;!!g ·their aggre.6si<ms .in useful lo.be~ 

t:h~t: ~he :~a:ttlinw c..i:'l"'$e of i:.t,ycl:d .. e pol.tu:t:i .. :m; ciso!J v~rtigiw::ru:aly,, So lttng <.lf::e 



we ,refuse either to civilize er enplOJr cur young, -the only salva't.iO:J:). is t,~ 

~oz their acre destructive punui 'ts, and certainly not to pr&-tend ithey a.rim' \l' 

bothering anyoneo 

Ccncerning those clever wimlow--sliopping f ree-loodere who benef i -v: 

from having options which 'they do not exereise.t hA1:e is the one example I 

see in David•on·J • p<iper where aaarginaJ. cost really is ~er.o., It a-trikes m,? 

ail inconaiatent that be wan~e these beneficiaries to pay wen ~hey impose 
no c:o■to Why does ha not 1:re~t' t:hem in 'the same open-hcmdc,d manner he 

recoaatand• for off ~peak use3'ill of a f a.t:ilit:y? 

They do in fact po.y for having riumy opi:ias 'When they pay location ':l'e!ll'io 

Why wow.d a aan pay $?0 a month to ga,:cge his ~ar in Mc.nha.ttan when ho could 

perk free in Weary Prairie~ Montana.? He is paying for cce$es tc optionsh 

and the social cost he imposes is t:he11, .of oc~ying limited apac:a with bem-t 

<1c:ceaa _to op'tions" But he doel5i not p,iy -those \->'nO provide th.ia options, and 

if we want gove'ff.laent t.@ collee~ SO'lll& of ~his v~lue to re~ard ~h~ p~cdue•~• 

we can clc it by :£>aisi.ng taxeiu;; en si t:e •11alues and lowering 'taxu on piroduc,a1:'s" 

13., I have yet to find a coat-bone:£1-t on.alys't limiting hii.i benefits t:c 

output aeaB1.Jred u't' l'!IQJ;ke"t. pric:1$11, o.e David.Dan canplciins they do., Muc:..li of 'the 

drive for cost-benefit: <.malyaiis Wa3 to rise ~va tha:t pro.c-g;ice, wich ls 'th~ 

accoun'tante' 1 Hfin.a.neicl fea.nibility"'' 1.i:ecl<oningc, C@;:'lt~benefit analyets oif 

wectarn reclC"Lma1:icn projects t1;1eek t'o 4!apt.ure C(llnSlU!ler ~urplus in several ',~filr 

'the 11ost obvious being to co,m:t tl.1J benefit the r:tse of lcind va.lues uncle~ tru, 

ditch,, Then 'they go on '?:o secooo,:aey l,er-,efi·.:11 _I) etco II and Profeseo-r Davida,r.,r., 

seriou!tly underf.llt<lt~ -their ir.i.genuit-y and iaag:in•~'tion in finding hidden l>me,, 

:fi'ts from projects i:..f -~h.11.i;;;;· in1:eres-tQ N..w.y £i~lll! p•~lii:i-eal <md hure.au<nta~le 

ca11:eers tutity 'tc ~he p1:a_ctiew. <:1pplic:crtio.n of thaae •kills, ".md mo.ny 

Wes-tern ccngrea1uaen would be hurt to 1~eQJ.i:te how poorly P:·of esso% DavidsoJ?. 

-ra'tea their descriptive and visiomazy powert1- •rhey can ~aka cou.fo~t' how-

ever in th.e g,:ea:ter app:recia:ticn in Ccm.gresa. wi:bo!9@d ay white talephon:ta 

•~rewn over ~he deser-tfl from Me~co to t:17uada.<, 

Conawaer surplu~ is not: enti~ely (;@.it't"ed :f~om the national inCORle oecounta" 

'11w value-in-use of ir-ioiga·U.on wa1l:el:'• o.bove H:s pr:ice, cbviouasly accrues to 

landowez-s as higher 11orMsy· r~nt,, liuidentio.l=t'1.;1"ei::itioncl tmf:iu.uties increase 

the •alue of residen'tiQl~•·i--acreta't:tanrJJ, ~eo.l es'tate, yieldin.g a11 bapu1:ed in~• 

to the own.en. Nehulou,i c-cnjeetu,:e? Hayhe ao 11 rut :t-i: is included in the 



national inCJOm• aa c:oaputed by the Oeparuent of CGimerceo 

In conclusion, I ree1tphasi%e ~bat: Profeaeor David.eon ha,; a bculically 

sound poin~o ~,iere are resow:~es aild facilities with gll!"Oat excea• aapaci'ty, 

apprmdna'ting tho ~~public good"'' pro'to-typci, and i1: is an eccmoaic c:ri!ae 'to 

overprice their WH,i~ Ky critical tone iu in~ended primarily 'to convey 'tho;t 

lbvidson night •trengthen his perfectly valid cQlle by discriainc~ing more 

carefully CU10ng •itwitions and acknowledging d greate,: ucope for ueer chc.ir.ge1i 

for conge•ted f~cili~i••$ 
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