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G. 16 Fri., Dec. 21, 162

1. The replacement decisions.

&c. life shorter than physical life. Why? Bes. costs become > news.
What are costs ? All auxiliary ress..
Overhead is not. Te

Has a future
Word "variable " is misleading

init.
Tempted to treat it as a

& replacement, valty.
time.

0.c.

vble.
"Most are obvious ...fuel, laber.

sunk historical wat, but

w. time is essence,

excess

0.c.

usually

Basedon future

For machines , o.c. is what best new machine cd.do.

Whole series of overheach. For a forretning, ov . includes dictio ; for districtſ ,

ov. incls. motor: for master, so whileapparatus .-say a refrigerate ; for refrig , bldg.
for blog. site .. social overhead in theeks. for check etc., landboth.

For network, supernetwork .
repy

local

Problem of capar.

means"w. output"; re overhand

Cost of overhead varies w.

overhead becomes cheap, no pressure
sue to

replace.

2. Interesive.rent-ar spans to replacement
taxes capl.

-or

taxes

on

laund

Int. alone leads to migration , not replacement

Mign. leads to

in sites.

more social overbrend. Comple u. spraut,get
turnown

Two much buried. Also too cheap land, slows put.

3. Thumbs the ch. q



-Methenna, chaps. 9 ff.
Chap. 9, Invent Factors affecting.

1. Overlooks collateral values. Revival of "mkt.value " theory ofappraisal -klind
leading theblind.

bankruptcy laws & customs. Lender's rich vs. equitysick.

1-7-63

2. ± & l.v.
logrolling, empire-bldg, etc. in public risvet.

3.

47. Expectation. w. which 'studios' one made. Exply. republic
Overtater objectivity

projects - simpleprojection techniques

Ounlocks cohwich therem a eur ofwrong expectation. But

rightly strenser excessius influence offirst year on expectations.
That can work both ways. E.g.

munic, bonch.

8.

r.e.-... buyersLever lookat current texes more than

5. Overlooks developmentalp.u.

6. Innovation appeal to technological or gadget determinion, like Marx.
sorme reduces durability.

Speeds obsolescence, terown. Auten of.

Cumulation1. Overlooks subby capt. for laber & land.–due to his pricesof latter.
& bust. Explains anomaly ofwhy big invents. aremade when laber is dear.

New invuit. always competes w.old ceepl.,for

M...c. not low for that reason. Requires lound & laber. Let landby expension
replacement policy,fuzzy.New invenit.129 mm

customers.
clearance.

9. Passing of frontier. Treee ? Important ? Maide
Territorial expension,not dead.

M.K. I now thereis Nfesay. But w/o expecusion, thereis replacement,
vivi

10. Overlooks interregional capt. flows, cameof instability. Developmentalpd., inflore

from sales of land; 1.0.4.s; tank deposits.

Later, flow back home, recalled.

11. " Purchase price, " p.133.
A m...c.

other inclien.
Re last, expound golden triangle principle.

by -I wage rate & landprice, &prodo reew wichs.upplied by



Wed.

12. Guv. & Thut., pp.134-31

p. 135, fach tofind ideal tax. Com wehelphim ?

Re expenditures, give e.g.of competition & cumply
in wiken, often u still not benefit, if

If compu. in"Note" compon.
thedcu

p.136, Mck.eurs re anti- truct action .

MR from price.

siscurs proposed deficit. Compete for funds, Av. A serious ever

It raises M.E.C. Dictinguich

prime.
Is more

13. A con.

araw until.,e.g.power.

2

14. p-141 buell

15.

imptul. Tham McK.says. Acon.mult.dependson durability.
houses

If he last 20 yu, replace 5 % yely to maintain stock, ufo growth.

Then if demand As 5%, doubles demand. If they lost ways, it
quintuples demand. (Mall., p.14x, is exactly wrong,applies

accr. to incenterin

abou allelse !)

p.142
Note non.parallel treatment of inventorin & other copl., thenfalse

addition
Empleurize how much, how elecmental, needs doing in ecs. Our Newton

abong.havit come



ch . 10. Conseruption.
1. 150.

3. p .159

Burnables held byp. spending

replaced.
p. 151. AY → AF, a real monball ..bcs A4 →A desire to holdarets

2. Arets reduce saving ...at any
all assets.

4. 160-61, re popu.I cons

chap. !!11. Aggreg.

consumers don't leven

Obsolete ref. to low i.r.

1.v. affect suring via auetvalues. and low i.v. A consumer bensoning -.

McK. wrongly differentiates thatfrom effect ofi...on cons.! p-160-159.

. (

4. level. Butnotjust liquid

cams, jejune.

sary's

Keynes effect: -AP = AM, but AM unavailing belver290.
:

Demand. ( Introduces AP) Define aggreg.5fd; explain

theymustha

pigon
-AP → A(€) .

p. 172 Dassn't know about influ,w/o fullemplet.
114

Bes. As real valueof Mauets. (But how

about debton ?)

Discuses effect of -4Wages, but depart from redistributione

effect immedly, discusses quil -AP.
asto below 290, not so ...

altem invoets.

3

cons, aswellasrid of M on cons, oucan get

Furly, McKenna writes in terms of wages having tofull tomanylaw

levels. -AW → 4 spending, clost. deincandfor laber,
say,

aun. decline at all.2

no



Cens. (cant)

At lowerprices, people willspend

to justremember listof facton affecting V.

Chup.12 : Aggreg.Supply

Is building up

figurehave to

to

more ; & gimm spending youfeuther.

p. 210, another 5 &D intersection.

out what he's talking about again .

4

I'm going
to



76. Mon., 1.14-63

A. Review Exam

B. General review byquizzing, sending to board.

How to 4 emploit.& output bypublic pol.
1. Anti- inci action ,

MR & CR

2. Fiseal policy
Local

Federal

3. Public invnets. Pro, com.

How to Am.e.c.

How to A Cons

Elasticity of

Is it desirable ?

m.e.c. to & Co.

Regression fallacy

Relation of cf. &reveral free.
Take some earlier clausnotes, for

other qui. Güell hard.



Exam, Ec. 76, 7ri, 1-11-63

1. Portulate reduced foreign demand for U.S. experts. Trace the effects

through the Fed. to the commercial baules, to redroument of the

balance of payments.

2. What is the acceleration principle

factors
3. What determines the velocity of ternour ofneomy ? Explain.

4 . (rept. frey.) of real goods?

5. To what over Keynes attribute infinite liquidity preference ?

6. What are the Keyner & Piyon effects ?



ARG

Ee. 1 h

I Whatis Riconds effect?

2. What does Mc15. allegeon upper limit on Keepner effect ?

3. Good tchy. requires

requireOne cam

I am too easygoing

4. Expound again, elast. of yields to -AC.
5 . I must get students to participate

others'

as at Chicago.some zeal & dogmatism,
of students when one is certain of being right.

w. students.

1 must

popers, 1)May a 20 min. written,ff. by

2) assign tasks, e.g. looking things up

3) Coming to board. I explaining things

feel secure w. the nitils., first, myself.

6. "Time-corti" det. tummoner of capital ... good way to summarize.

" 290 " is really 09⁰ after sich facter.7. Keynes'
8. Make each course more

obvious use to student.obvious

H.Haugt.
acc.

E.g. by grading each

discussion.

self-contained, not just teaching tools of little

Come to a package ofpolicy
conclusions.

volatile activity.

9. Accu, priis. — relate to leverage, Ag. eg. grourents → 1040 Anet

rents → 20 % A en valere land values a 50 % I row lov., a bue

princ.& postpostwar lats. Won idle capar.,
accn. hits hendest at land, bes never

590 A

first.
replaced. Laud devmt.mort

so no accn . at



Eur 16, Mon., 12-11-62

1. Finish balance ofpayments

a. Data from 7.R. Buelln.
b. solution to balanceofpayments

A mec. in U.S.
Capt. flows in.

(Note cap.flows, land classit. So taxland)
Pessimich accentuate the negative

cap. imports. Accentuate AP

d. Other adjustments.
4 tariffs

wlily. to reverse

The capt. And theywill, if quil. apps.good.
to cap. importsimporte

lead

ales, lower boundprices, encourage for purchase.
Does that create problem for other countrie ? Yes, but not

-onpressurefor adjustment. But that isperpetual.Puts

lower quateraraid
the loans to buy American

Ales good domestically

have govt. buy am.
probibit capl. expust

block curremy
deflate domestically

devalue

m.p. to import, leabage. But is offeerby

but Am...c. resultsfrom initial luwer P.

flows ? Not if people come w .

insoluble.



TEllucitis
{ ?

L

M

In

Co (ltr)" = Rm

Calltrimun = Ru

C.(/++) -1

so :

:)?

RM-1

Ra(1+r)".

(1 +r)

Σ ( Rn City" -̂ )

Elcalingoing //o!



E. 76 11-7-62

Moral ofKeynes : Ał. Method ofAC toAI is clubious, circular, equivocal.
How to AT == ?

Problem, tho. No effecton short I. As to ling invt.,a. -si.
si helps, but .pt. fight it , camping effect.

Most seriders, is it a long

slows replacement in fecturemec .

Lower Co. Wage rates.A gap

Lower shares of other inputs, lubor I land.
Rm
Co

Bring

detriment ? Encourages invt. now,

Cheaper Fund
cheapen labor &landitpreviousstage

"Remove taxes from bldgs.

new

4.
overhead. Land prices, c.f., (butqualify.) This 4

prices. Also auxiliary funds &flom. quity.

accelerate site clearance. Here we must accept some hi landprice

yply change

in

of

Bual problem: sink
land. Historical process, safety -value.

ilon payout.cap.,

Break
take mapy.

Use Mc pricing

Rm to

cheapen land, stop clearance & renewal

gosome is good, but we
we have people or cap. to exploit.
never recoured, land never used.

liquid cap. regroups,
cap. the limiting facter.

I AMR to dence curve,

two far. Create more invenc.

exploit. Cap. suck in p.w.

Popu. I salvageable

smaller area of land, w. liquid

capaga.

Jemen MC to Scurne



Ec. 76, Planning, etc.

2
simple multiplier

Egerer, Mck. embroiden two much on

themein ch.4, " Fiscal Policy." It doesn't warrant it. We chd.
agree w.

spend more time on basic concept itself, its analogues, its limitations.

In 76, ansign some works that question the mult., e.g. Haberler, get

some perspective.

&I might be affect immedly. by AS , synchronized, e.g.

of intended I over intended 5 is apurely

• Emphasize that our excess

monetury phenom , resolved by hat pto. effect; i.e. a net flightfum

cash. Han counterpart in real terms Macro -ec. shu. be at

least i real.
no

: what do chaps. 6 & 7, Commod. Mkc. & Money lekt.
ch. 4Basic

add to basic simul. egn. solution of ch.3 ? [Zelryquiquery

i and I on

necy ?]

M.

Needlessly so, i... w/o adding to our
Ch. 6 rection ch.3, and merely formalizes the implication of -Ai-445.

undertanding, bes. he begins,p. 83. by

we know nothing re relationship of
conceding ho......

on new side of theold inue re oversaving.

a specific curve

ch . 681 together constitute a roundabout &formalized wayofsayg

what cdl be said simpler : 45*44 → ▲i → -SE which camps mută.from

comes notjust from 45, but -AF.

Note, this involver letting i change. & have an

preventi si → AS, but lets it -AI.

initial AF, so
effect. Dogma

This lets Keynesian anal.
Reconciles Hayek & (leyner ?

incorporate observed si before crach.

Puts Keyner

We used to

think it meant oversaing caused crash, too much funds pileup; now,

Keynes ' anal. emphasizes AL. densund for money is whatstops inimit.



so now K. has shortage of loanable funds,

~
It shon't be hand for

shortage of loanable funds to

(9+antic. of lign.
right inside Keynes'model )

quite a reversal of old underconsumptionposition.

y =

chs. 6 & 7 are like S & D thy., where i.v. is prices & I is a.

Commod. Eqm.relation , in CE
anal. to Demand cerne, or

C

neg.
came, where si → A4. (There is one intermed. step, -si→ st.
Mck. han 2 intermed. steps, the other being where AI → AS , but that is

tautological I redundant)

Anal. to supply cure or + relation, in

where AJ → di just
Amada

C + I
a t by

me now to take one

y = arby ri
}(1-6 )

y

step further, & relate

-4 t.f. Ah, is due to reduced

sure wd. save trouble if I cd. make mypoint.

a + I

4

But CE is more awal. to D -cure them ME à to

***

not of invent.

ME a

an As requires AP

}}

ME

12

CE

bo

Money Eger.

apps, an

2

Scure.



c

Probly you

a
The CE cure is derived by solig above for several different I;

thore, in term, coming from several different in.
CE & ME solutions all in one zu, tex:

c =

I = c

J = c +4 In

a mby

i = e

ed.

This:

put

= er fy, de

Mell's

de i

ME

C = 7 -I

JC = a + by

Ī
mby rcJ = c + I = a

Y(1-6 + df) =

Isn't that simpler than going thre all of rett's graples ?

Mck's CE

d(erfy)

tc

-de - dfy

-de

neg. curve reps.
+

y = C + I = C + c -di
r fy

3

That sumsup heps. 627. That is all the analysis in Mets.

The rest is pretty easy going, based on above analytical framework.



10

"Aggi. Demand "& " aggr. supply.
Lowtay's moy

determine little or nothing.

21
10

AM offect, likewirs -48 effects,

only, on an asset.

net quin of liquiding from AM ?

not be 100 % true,but 90 % is enougle so

10² = 100

10³

K. reverser say, I has demand create its own

Dubious concepts, bes not independent.

But one mani's asset in another's liability,

;

supply.
are dubious bes. They regard M on one side

to whereis the

4

760;

2 cames crossing

I



I

ir.

7
S

Ureful technique

|

st

Bronfenbrenner's 4 -D diagram,
showing extended interactions.



From Koo, 2.25-65
Introduction

1. Nature of Macro-economics
2. Goals of American Economy
3.
4.

PART I

SUGGESTED TOPICS OF ECONOMICS 202

PART II

Review of Klementary Mathematical Tools
Basic Concepts of National Income and Social Accounting

Classical Theory of Employment

Modern Income and Employment Theory

Chapter I Theory of Consumption , Saving , and Multiplier
1. General Determinants of Consumption
2. Consumption and Saving Functions
3. A Simple Equilibrium Income Determination
4. Multiplier (Formal. Multiplier Process and Derivation of Multiplier)

Chapter II Theory of Public Sector
1. Fiscal Policy
2. Government Expenditure , Tax , Transfer Payment , and Ralanned Briget Multiplier
3. Built-in Flexibility

Chapter III Theory of Investment
1. General Determinants of Investment
2. Marginal. Efficiency of Capital
3. Autonomia Investment and Indised Investment ( Accelerator)

Chapter IV Overall View of Commodity Market in a Closed Economy
----Derivation of Commodity Equilibrium Curve

Chapter V Theory of Money and Interest
1. Functions of Money
2. Supply of Money and Monetary Policy
3. Demand for Money
4. Liquidity Preference Theory of Interest
5. Derivation of Money Equilibrium Curve

Chapter VI Aggregate Demand
1. Keynes Effect
2. Pigou Effect

Chapter VII Theory of Employment and Output
1. Review of Classical Employment Theory
2. Modern Employment Theory

A) Demam for Labor
B) Supply of Labor ( Keynes v.s. Classical assumptions)

Chapter VIII Theory of Price Level
1. Deflation and Inflation
2. Effects of Change in the Price Level

Chapter IX Interaction of Interest , Money, Price , Employment , and Output

PART III Further Topics

1. Introduction to International Economics
2. Introduction to Economic Growth Theory



9-21-62
sam, ch.3. Ponits for Es 7h discussion

Wheet, How, For Whom.
(When, Where)

Why the '48 fm. miracle ? p . 39

( = mynt prine.)
Consumer Sovereighty answer"what

"how
Compu

Ownership I imputation forwhen

(2 fus.ofprice - callforth output, nation it. Landpriceonly rections)

Imperfections.
Ignorance

Muzy
Cap., dim.of laber, money

to dirn.Il luben,& exchange Rationed by i.v. I.v. is whatprevents
Cap.necy

our going into more indirect, longer processes.

specializon : As productivity , but reduces independence. Needfor control over breakderom

changesin price level

Circular flow



sam. Ch. 11

Why is money inc. = valueofoutput ? Explain double-entry bookkup'gbeaukkupig.
indeces could use ? Weaknesses.one deflate. How many

CPI; wholesale:_Bacck inder; parity. Etc.
Explainparity .

How does one

who gain

Avoiding double-counting

gaims & loves by influ?

a. From outpul side, just count

inputb.

(But also beware theghostsofmurderedaquantition .... )

Xfrs

frou & net invent... arbitrary figures, overlook thert incrut.

C + I + G. Note, products soldby firms to govt.
with C, but G. Theoryis, this is all collective comem, & worth

what wepay
not included

xf.

Note gurl arbitrariness.
a

for its

+ net new capl. + govt.;final goods. + net new

value -added.

is a current service.
I int. on nat, debt counted asa

(but here,
outputis
mired as
spendingon
input!

are not included

xfr. Shel. notbe



Ec 76. 10-3-62

chap. 9

p.178 graph - doesit showperspending = 9090 m.c.?

Periodic bus. crises extinct ?

State govt. spends

Great tax shift,p.181.

•p.179

leart.

Fisher see Pau

Relation to Lorenz curves.

p.181

p. 183-84. HooverDam not NewDeal. reveals tam's weaknesses. Alsop.196,
land is "intangible " sIgovt. spend'snot accompanied by compouable & ownership. Hydrel & assoc.

byproducts in big field

p. 185, Xfr expends , notpart of u.i.

Ark to define fiscalpol. Taxes & outdorp. Munt theybesame?
I)

(Blough & Heller both callfor tax cut

How, then.

chap.10

Regression fullary. Sam. uses income alone as bace,p.198

p.196. Landin tangible

Benefic v. sacrificeprinciples. Fake inux ?

distinction ? Regn.of apportionment.Direct & indirect taxes .
can U.S. tax estates?

ine. taxes.
eary

7hat Iprays. But a progr. corp. inc. tex
wd. make more sease, to foster compr.

Corp.̀& paul.

p.205, es re

Progressive take & risky inwucts.

an

Underconsumption argumente

prop. tex

deferred income profession



ch . 10, p.z.

Is it "perverse "for state of local to invent when therein
p . 208.

heary new bdy?

Tax incidence.

chill . N.I. & Product



Ec. 76h, 10-17-62

MV = PT
Ohm's haar analogy.
Factors affecting V.

Imout.apps.
P
antic. AP

M



Ee. 16,

y =

C

10-24-62

CHI
+64

Y = BANK I + a

4-64 =

4

Ir

Mult , k, =

yo

I ta
1

d 4
d F

+ 64

au

to A cons.

they

1
1-6

45-0

N.B. Cumulation

Prop. to save

y

But
less Remember when solve simul. In,

ofsteps. ifme

instantaneous rater offlom, probly ok.
inf.

C = Y =I

Some weaknesses

1. Assume AC is"free", i.e. doesn'`'t reduce I.1 Isse
convention, to treat them as unrelated.
does

In quil., the 2 ore clear alternatives

b) sc may

we think in terms of

-A I.W.

a) People decide to consume instead of invest.

Likeuïns, 4 à cacui'r comefum -dc.

just arbitrary
are reasons to believe AC

cup.
determine all. Willingness & readiness to sell

3. C = 7[ auchs, feurs, etc.etc.]
see white

mPolicy

an

shorthanding

C. b. not

be fully offect by disiur., c.g. if individs disinvest in order

a

not infinitely electi

c) AC
may

stack

be dissipated in 4P. Notdue to full emplut, but

structure of cap. stack, of which only so much com be meltedper day,etc.

Implies great elast.in c.P. of ginen cap.

2. Centers attr. solely on spendyas

Decision to invect oletd. by replacement needs. They,
as determinant of af. How about reverse?

in tem, deed.by

Not all warehwolden
damit

structure. pointing to sell. Consummer

is also detrimmant.



4. Includes

Actually,

no termfor P.

that is a variable. Is the thermostat, orpart ofit.

z



We must developfor export
philosophy that offers

urrcommittedpeoples than

more to

Communism,
we

of a

an ec .

do as we do not an

sey" variety .
Time to think big, about our

most basic institutions.

(Includepossibility of reopening
incmigration )



Ec. 16
10-30-62

MEC. Keynei' 'Indlacement to luvent.'

I = f(r)

What invents? Develop ideaof clent. of r to Co.: the cost- elasticity of the

nate of return on

better,

This can lower to small To &SI lange 90. Key to keeping up spending. 41. v. casily ourbox

Giver e.e.g. of machine. Becurts outofpucket costs, but not over hend

An oversight. ( The overhead oversight.)

²(B )

.25

on invents.,(or m.e.c.)

i

consumes

-/

apply also to social overhead, reflected in land costs.

Mec depends on gap

w/o reqund to time. For time, simple wit.,

05.

L

/R₂ +o)tto
I to -1

between

E =

Co & Ru, as no of Co :

by u.

R=
Co

Yo Am

To A Co

-1 = rate of retum

9.9.

For compoundint, 178 m (1.25)+ -12.05

125
100 -1 = ₁25

U

4 = %

Mec also depends on adequate overhead. If it iscrowded I costly,
gaimn.



"E. 76,

Begin

0. 1 more

1. Defs. Flow.

2.

10-19-62
influence

why

V: no .of T.

fund.Flow, not

4.

Net, notgrow.

S = I

For individs. They don'thave to

For
society,

If one party saves,
it was someone else, investing more

:perivel.CHI → Y → C + s , all inside one

have invested. If he STF,he or someone must

more than he saved, by + inwesty,

S = 4 -C

Define disinverting ( lifg) ; I dissaving( c >y)
S = I just meam no.

I
1-10 ;

3. Divergenceofplanned 5 & 7 multified by interactions. The multiplin.
05-0 K See attached pageDerinc 2 =

But not really

+ invest`z, or chiisaving.
of $ is const., or at least unaffected by spending.

44 = 45

I & mpc The determinants.

I regarded as indep. of lig. reer. But concession made

A w . 4 also, Ao y & S A, I As too.

5. Surly desirable to st.
underment. & underconem .

really a concession, ber uses to show "parador of thrift.

But conflict of 2 schools of18-m²,

by making I



The multiplien

1. AI .

2.

3. at

Remember I in

I rises by 15. Briefly, may

Then further $ 9.

4.

first conceived an

rapid adjustment,

la² b3 14

< =

la 6
Rom

flow.

it

means

in antion.

rate of investing.

be absorbed

occurring

OU AS, but soon rate of C rises,

Then as a welong time.
Horizontal & vertical.

1

But transition never well worked out, plagues ferecauting. A artof

mutual interaction .

vert lal



Make

questions

.

Practical implicateations of S's thy.

Is modern version of overproduction thy. We
thanproduce more

Solutions.

we want to consume.

long we want to invest =ntof what we save. But

when not, spending tapers off, & does, empl.class.

c.b. approach:

A înv. opp.
-AP (jikes with Arnv. opp., ifthe Pare costs ofproduction)

Anticipate AP (but this holds uprawmat. & sites, spee, chokesoff)
Reduce niste

Reduce no.
(AM)

to Y > C. Ok, so

ofxactions

Keynes' approach

A inv. opp.
1. 2. reduce nop. to saveA for paper prop. to cons.

Mir,sading. my=+ K-ns assume AC willbe hetA spending
-AI. .̂ (AM) Setpeople to invest more w/oAinu.opp. as

Havegov't invest (modem overproductionist –believe ec.lacksmeans: as

thermostat)

Fine, as generalities. Practical policy, encounter conflict.
Evaluate NewDeal program: somepro, some con

1. Strengthen labor unions.
A p.c. ?

-A inv. opp ?
4 nisk



Butitmight, instead,be instead ofinvesting. Repends on how theygo
about 4p.c.

2. By -AP. Ok, thatwill indeed makepeople want to recluce c.k., AC

w/o -42
Not certain. Give income to someone who's had

little cash reserve.
b. Redistrib. income.

Methods used to redistr. inc.

little, I before longhe'll wantto buildupa

Those whoalready have cash more likely to spend.
likely to -47, TOO.

1. Sirengthen later unions : Arisk, Acont

2. A progressive Inc., & corp inc. Taxes

to to redistrib inc.,,by itself,
Besides, why waste the

won't work.
Letpeoplesave. Findoutlets.

cap



2 . Lower Inc.

A inv. opp

-Ap.c.

3. Property tax ?

4. Lower mwy,
Increase comp5.

6.50%. Public inv. ?

7.

&corp inc. taxes ?

# &c

a.

b.

lower

-A

p.u.

Is it a net 4 ?? Or just replaceput.?
can do things put. Wain't about to do.

Can be net 4. & more, can complementput. Lowerpower rates,

A inv. opp.

Farm & supports ?
AP, &of raw marawmaterials.

rates?

mapy P. Sulfur, moly, steel, cement

can do our

dicentagesof gothingpape, of bomb doposits_
Depression avoidable. Due to

-land removedfrom use

Sum up:
Best approach,Ainv. opp.4

ignnance.·part to preventnextone.
We in thisroom

Lower
inc. tax, shiftpop tax onto land, lower excise taxes,

Lower costs ofproductionsite costs
Rents
Raw mat.
Utilities rates



c. Break mopies

d. Develop nat, resources bygov'tinv.-there isaplaceforit.
Power sites
Roads

Power dist. network-better to bearfixed cost bygov't, charge

public only vble. cost.
e. Develop allnat. rs.3.

Loud tax helps.
landfromuse, a laAAA.

Don't remove landfrom

Finally, AM.
But how do that?

Take thatup
next.



Ec. 76. 11-5-62
on m.e.c.

2. Zurl

More

1. Small advance in faucyp short time better than
mig

Add risk, Intermediate costs.
use tables.

ass. Togo night

Fuel formula : [ Culltil
Include overhead an Co & Rz

a

cap.
6. Unempl. laber

3. Adjuntability of economy, where prices are

saluefor i

flexible .. Thermostats

If abundant capl., endless I invt opps. by -di. Enormous impact

p.v. of durables. Landfill
alis on b.v., leads to land deunt projects, exploration, conservation,

etc.

thru McKenna.

t-u

No need to worry about big impact on output. Slow c.f.

Proche. becomes more exp.-using.
checks that.

Colitis co

4. Check book chap. if need mure.
Hi landprice: Good for

good

solution : penalize old

{ Ra ( 1+i)

absorbed by

cause it .Combine each pulse of laber w. les
Produre same things

Unemplent. bad when:

new

in praying

uses,

advancein long time.

Ai, higher c.f.

cap.
excape from it.); land tiedup; wages stuck.

& land-yes. Lower wager
cup.

diff. factor propus.
tied up (not a hostage to laber,but

invester, you
reduces m.....

land awayfromfermenues.
make it easier on new ones. Reverse ofpresent bias,

1



&.76 , 11-15-62

Ltr. to N. Mason, comment

1 ½

Cost.price squeeze o
Demand: higher i.v. & taxer depress. Early to : helped creats capl. Whertage,

supply:
land I mutils. L

Dream -world land pricing.

1. homes gely, '50 -'60.
bide.

fewer
Fewer now. Enougleto explain unempl.

2. Avoid longperiod of cettrition.
It corresponds to Keyusi inf. lig.pref... expects yields torise, sameas

Excurs capacity, buyers wait for prices to fall.
expects costs tofull,

3. Resoluc contradiction : fewer he is lewe landprice ?

Now, most faver low to the recognize overcupply.

e.g.Burly, changepolicis but, to teeks from old deliem tonew.

Make presume felt on tax, rather thanprice.

4. What were NRA etc. follie ?


