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How to escape regression fallacy ? (partly)

the rection,(whichare indep. of absolute size),

ordering is made.

Labor
acre

Inc.

Propty
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have no

Then see trend of
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Dosen't entirely escape reg,fall., butpurtly. Then order by deciles and find
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Top decites ranked by A, B, and A/B
/B/A=

∙B/A =

A

The As are layer in denile 1; the Biin 10
To neutralize, rake B + A in en. dente .
The superiority of ratis runker is not in neutrality, then,

neutrality chewhere by add's Brt. Theelseutureber.cancan achieve ven

superiority is in thateach cleviles contain more equiel amits.
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graphically.
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11that is similar toyou fit. curve that minimizes vert. deviations,
sintilon to rankig by A, reports. He

B ...

for min. horiz. devns.and v.v.
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a neutral msre, wd, be to average the two
lines.

decile dată 1 can simulate this
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1. If points are inside clached area , an B/A risen,
A falls rapidly
B falls slowly

1st 2 deciles may be ignored.as excentric ?
be eccentricPerhaps But some decites may

To see major trend, can simply cut in hall,
The t of layer B/A__have only 3.5 % of the

B., & 284 of the A. They are smaller.
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Advantages of ranking by ratios.
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dg. method.
2. May escape regern. fallery altogether? If rank

by B/A, get same deciler backwards.
3. Ranking by A/B is sameas by A/LA +B)
4. When runk by A/B , report in A +B
5. If rank by A/B and B increases

have unambiguom result.

1heaver same size, so needit ure

or A decrease....



If rank by B/A,
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E.g. top 9 dgs ranked by ETA hewe (1090 offrinum 8) =74 %

of TVLaar.
Of. top 9 dgs ranked by TVhaav, have (20 % offiremn

and) 55 % of ETa . This shows that Tuhaav

not so visible fromETA' more than v.v.W.
grair's fact
ration by deciler. These latter give to much weight to better dg.which broken into a parts.
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To present resulte
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Methodology
Decile method shortcoming

When most

you change rambring vtile, you may reorder firms greatly

but all that shows

of study vales. arein top decite, and

across

shift pussytoo

shareof

land r.e.

up inin results is those that

90th percentile.

Percentile analysis of top decile maysolve this

Size of Firm

Reporting results as ration maintaim imptus of
smaller firm.
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progressive aunt.
--perfect assunt

regressive assunt.
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regressive assut.

9. offirm, by decite is ok.


