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What Ferguson has that Brignum lactos

Consumer theory
Symmetry ofBun, rets.
Going to two variable inputs
Euter

+

#1

LMC. I moreon cortcured.quity.
Distribus. JB Clack

Monropiony
Gelt, eg.

Welfare Ec.



Wed night review ?

Open Book

Half of final que from rev.qu .

Book exaun

; brew I overdraftBilly's



Nov. 28, Mon. Admin. 200.

Topics se demand.

I. Price- electicity -- we've had.
L.R." clast > s.r.

Exam
Qu

Elast. as a

curti price system

Atomistic demand elast. vs. whole indy. The
larger the wilt. considered, the lower the elast.

E.g. re evergy; water,

shibboleth Divides those pro 4

Dons inclectic demandjustify price supports ?
Social rationale for mkt. equilibrum.

- Use

Peat pricing.
Dual role of price.

Even where supplyfixed,
plays a role."Whypayforfland?

of price system as subet. for

Water

Power.
B.C. Fenies
Mess tramit

Elast. studies.
1000 , made. Every seller cares.

excess capacity

100s of thempublished:

positive ways, such as:
B's approach is negative & nihilistic. Thereare

a) Length of queues
6) Premium paidfor land w. access.



c) Length oftravel. Clawson technique

Ambiguity, of " demand has4d",

Sources of clust.
a) Sim. m.n.
6)subst.

Bes, supply price dropped ? Same dem.cunc.
Bes, clunand curve moved

MP curves are demand curves,

2

c) Reduced wealth & inc.
d) Dim. MP, fof impur. " Intermediate clemands","

but this tells us something about ult. demands, tos..
All goods require complements. Asyou
complements you reduce ability of the good to satisfy.

Golf balls

satinate the

require golf courses.
Cars need roads

7urniture needs houves

e) People are different hooked, some are

4) Complements, & comply, cort. Where c.f. ishi to,
varier.

We , a diamonds.

urgul.
C

demand less elautic. But ccTC
g) ildvistsig

some are
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Summing indiv. demands to

1

To

I .. X-elast.

-3

E.J.,
To

Σ

fet wabet.

get Q, add horiz.
Except "public goods"." You only need one, so add vertically .

E.g. effect of higher price of Cherries on demandfor Fords.

Eary.
Harder is where they

higher cost

answer this much judgment has to enter .

are both complement & subit.
of K on price of land.
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Inc - elast .

Superior & inf. goods
Housing & inc.

Wide range ofests .
Regur. fallary
Defu. of inc. - include housing.
Measuring inc., w . loopholes in reporting

-4

Saving 4 inc.
1wv, element in demand

comumption.

Cous, surplus.
Equating MR..

-not all buying is

Techniques ofprice dicenim
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How
many

2 6/10 rule w/o cale.

* MR= p- fe
H

4 Qu . no.

H.
6 -Re Chap.
-||

41

H|---
5.r. [Qu . # 14)II

it

#F

want midterm.

a.

10, 11, 15, 16 , 17, 18, 19 , 20

6
In come elast.
As income rises, composition of consumption changer

in come elastic.Food is not very

Canned beans are perverely elartic
Homring I income.
The difficulty of defining & measuring incours.
"Permanent in come "
Wealth . I wealth & lig. Beware conventiond overmplain

Saving & income. on "incomé.
-11

Demand for durable goods depends||credit - worthines. Multiple effect of 14, bus. At Asas
11 credit worth, so does sl.v., or finding oil.
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?2. Market structures
~ Pine compu.~H

In Me Guizain & Moyer.morrop.
Monop compu.#

~ Oligop. ( implicit collusion each faced w. indy.
#curve by antic, of mut, mut clemand curve)

should add:
MC Pricing ~ Regulated mupy,

Govt. mapy
"(streeks )

~ Cartel ( all cut back same to9 )
~ Govt. control

++

-||

b. Cross-clact, of demand...
your competitonWatch

#
#

t
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HE

-||
41

Met demand provationing
Price supports

mang
www .

Beaningpointpricing
Conventioned pricing
Govt. land sales

demand



Dec. 5

M 13
chicken perts.

Jt. products. Sheep &woolin Men & women(H. Henderson)

Price diserum.
Mc pricing .

M16 . Mkt. structure, conduct, performance.
An usterof Morný

An
appelling

must
Decline of small, indep.proprietor, &c. business.

fight it, to keep simall bus alive.
problem shaking roots of society. Your mont

1948-67 Ag conc. ( ca. 1.450)

a) Measures of conce : Lorenz concept, top 10% has what %

Beware whitewark measures, like mean.

stock holder

b) How to shake

;.) Conventional mucam not very effective

160 are law.
ii) Rank wares

N.W.

Profici

asseti
va.
sales

Empl,

E,q.

by cleque of concu .

de too ave.

auti-tuit,

tax top 3
To hit big,
To hit small tax bottom 3
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Tui, Muuch 8, 1971

Part II : Regu, of the Pur. Sector

1. Asruut, of

-#1

Mean & median. Shewness,
L & LCR

oring,
fitis. Mean size not very usefulinfo.
Forms on

couc.

3

wifg. No defu...
needly

It is not nee

common size dimensions used.
Assets

Employment
V₁a.

more could.

( Other: sales; net worth ; profits)

Rank them by degree of conce.
N.W.

Profeta

asset ( kes..lager
V.a.
saler
Empl.

our

less so than

have lower clebt) p . 457, M&M

miss this.
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Now
you seepolicy implace, of defining effic. &

productivity right..

Dats on

###
+Thuy

||

1948-67, increasing concu.
Note how be avoids reque.fall, p . 450

-#

-2

Mugen. Tax motiver.
Credit motive, Stock tiverify risks.
Historic roleof banta in promoting mergers.

appreen.

laye farem -ranked by subrfarcas
sabi.

Ecs, of scale. Frog.. big manhimmer in
-Direity wick;

have

Fuy.many duplicates.
is big thing.

E.g. of front money

Govt, influence

Jury still out..

tanier in

is another.

mor
mortlyp.r.

beaning.
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Measuur of nikt. concu.

Banies to entry

-3

1.451

Mkt. share of top 4, Most inadequate mesme.
e.g. in local cubită, concu

Gas in Cal
usually higher.

Mkt.

Buying trinken in Ore...
leaus in ak.

Land assembly curgulure,
what are

power & performance.f
they?

White wach



M11 Govt. Reg.
skip

M 20 Externalities

-2



Oct.10

Oct.11

Nov,1
B

Administration 200 , Administrative Decision -making , Fall , 1977
Reading list
Textbooks:

Die.

B is William Baumol , ECONOMIC THEORY AND OPERATIONS ANALYSIS , 4th ed .
M is James McGuigan and Charles Moyer , MANAGERIAL ECONOMICS , 1st ed .
A late order is James Adams , CONCEPTUAL BLOCKBUSTING . You may read this

at any time during the course

5

Week 1. Purpose of course , survey of course , kinds of thinking , math review
B 1 , 2 ; M 1,2 ; Adams , entire book .

Oct, 24 Week 5.

Oct.31 Week 6 .

r

Week 2. Marginal analysis and some applied differential calculus simplified
B 3,4 (skip sec . 8 ) ; M 4 , pp . 72-92 only.

Week 3. Production economics , scale economies , factor substitution and
proportions .

(B 11 , opt . ) ; M 9

Week 4. Production economics II
M 10,11

Midterm

Theory of distribution
B 24

Week 7. Capital theory
B 25 ; M 14 ,15

Nov. 14 Week 9. Demand analysis , market structures , practical forecasting
B 9,10 ; M 6,8.

Week 8. Capital theory II

Nov.1 Week 10. Pricing policies
M 13,16,17

N.18Week 11. General equilibrium , welfare economics , and system analysis
B-21

Notes by instructor , to be distributed

Week 12. Parasitic effects , market failures , roles of regulation ,
government planning and investment in infrastructure

:

M/20

Week 13 Review

:
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