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Suppore Co is const.,
a.
b.

S =

Co is const , what is MC of tuns ?

Life. After t = 0,
Before t = 0₁

CoMczo only if C₁ = 7(E) ; and view is before

Then MNR of time < AGR when AGR is max.

Then cut short the

mux.

If # expect series offuturs land wres yielding
ure before maxa .present.

Max. PV of inf. series of future

P.V. of each = { [Ru Lirif

Capitalize
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MC = O

MC

(1+i)

-(1+i)=

1
(1 +i) * -|

M

by summation of PV of

Max. that, and get a÷

uses .

Is same as what you get by capitalizing

of PV of periodic incomes :

t= o.

a =
i

(1 +i)" -(

over higher a

r = (crije

lower & than whent you



3 opus:

{[Ralltis -m]

A.

1-litist

1. Discount

2. Sum, to a lump p.v.
3. Average .

att

a =

Co_const, with tt,
MT

and get a

{ [R₂Citigton] i

_R++₁ = a

Total package is same as receiving a yely.
so if add another year, get a, value of

he'HYPOTHESIS : TO MANMIZE 22 ,
-Rt = atRE

(cristal

→

a remains constant.

B. If assumie Co Ru means current rev. less current costs.
a higher type of analysis would let Co.A with planned t.....

B.Then Ru is Ru - C₂ - A C₂ LIA),u

It donné't change ruleA.
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Rent & the allocation of land_

Older approach...Reut1. Older

Have to annualize

Costper ys., new.per ye.

b. 15
€

Hat value. Refore going to direct impa., show some coppplus.
Is wrong to. max. ap , of land,a. non-land .

Then uqul. valueof other_ = 0.

Instead of laber, ure bldg.
cost & rev..

Rent a residual....

wrong

2

other natio.

Low bdgs. give better ration..
1

to max .

or "profit.",

TV
TC

Inverse relation of MPs.

Rent/TV.
Don't be fooled by ration.

fizzier.

2. Shape of curves depends
wide Moice.

T

or

un

non- lank input.
Temporatisly, regard as simple coverage.

or Rent/costs,

MV
av

muits- & there is

or any

a
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Baut

Legg(a) is not nec

now to

Aspects

e

best. Maybe go to lever lite, get b.verlyby beat.

more gust. form

a. Enter's theoreem, proof

d. Reut

Land

_b . MNP differs from AND

a lap

acc
AND

MNO

Rent constrain lateral expansion

scale ecs. Bldgs; streets ;

allorater land equimarginally.
economizes in length of distrib. lines.

Befers, gave e.g. of whole units

Now, apply to incrementa

g . Ave, neut weeds out units too sinall .
h . Refutes idea that risk urgues vs, intensity



Ex. bave is imptet. matter ofproper.
wile tend to outgrow its ex. face vine..

indies - bes. of growch, cape, inflow, surge of

New region

it exexport
construction .

Balance in the
key

as

as in allecs.



Mon. One dayonly.
External ciron.

Limits to size.
Internal
External


