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Book I, Menket Mechamisun and Fall Employment

PoutA: Variable Proportions

The most ancient, basic and economic relationship isself-evident

that between land andjste opportunityt Trikes and nations have

The winners haveseeninthesetand prospered;inland. prentoutover mich

jettewared to

the lovers have crowded onto the leftovers and spirith.to
to work for the winners.

subito handserabble and scratched, "Murcantilist nation empice-
have

buildus sought to control raw materials to feed this was machines and
resertful

by st

resisting the export of improcessedprimaryproducts.

or

industries, while,colonialsting to countered

as a

in
A

gestion

froutin

of historiams lived and died with the Tumes thesis of the
•Next to Love)

•jobless malcontents.I Land reformfor unsu

movements promise,jobs; public works programs promise to open new

-landfor thejobless;

safety-valve for

maygo overboardin attrib

regionsfor them. Malahuo hore Neo.Malthuniam maygo

iting.The miseryof India to overpopulation, but few cloubt,there is some aration theimport

This relationshing has been clear to employers, tos
Ithat themom/band ratio is ofsome importance.

poft 12

Wakefiin who lookedwith army at

the
Throughout

at the is the loss of work force to new lands and

Our laws (over)
have looked

expansion of European settlement, employer

with dismay Edward

have sought, with intermittent success, to contain labor.

Sibbon Wakefield4dentified himself witte this plutoropley
in Haa



the
Eart was the

pressure ofpublic opinion in the West, the laber movement in the

greatect factor in the agitation for reserving thepublic

lauch for rettlers. " George Stephenson, The Political History ofthe Public

Lambs (Boston. RichardF.Badger, ( 911), p . 103.]

agamic free immigration reflect an abiding belief

of man/land ratios.

in the importance



collageofthe Mongal and later the Tucker left the ruling military gentry andthe

Mescovitestatesareusementofempty land that threatened to drain their labor andan
em

the laber and freed his
to the state

weaken their control. Peter the great imposed serfdom

it noble landlord form of their obligations
gave hishotter visi unor noble landlouh

Landwithskeleton cream.The Stateatwould backheld
than an easing thei way to holding

much of the land directly. By 1860 under wie.By the State owned 2/3 ofit.

theland. Ketoor Alexander II's minister Valuer was the Wakefield of Morrow,
blocking enigration and goinishing the hoarding State lands. This was ther

much for the expansionit,expensionit, so tingaleying hit on a compromise (which

too

we will

suite

oflovewith warVarmer, Minister of

serving the dangerof thing outor! oflesing

on

viritte

in that enstwand migration,

Velgersom has maintain controlof them by fencingof

withholding vant cromains from ure.

>find has peyallahonin fimtconin everyulure) of withholdingsome

(some 200 million acceso 14 million classatinas) thefrontienbat
a

# State tends in European Russia thas compelling migration .
while maintaining Achasing the artificial scarcity of land.& Sovier Sorkhor and

Thiin vast areas and low yield, seve a similar
Kolkhoz forums, withthen

role today.(Dould Ireadgold. The Great Siberian Migration, (Priacation

U. Dren. 1952))(Tweet landis of

value to owne

no value to laber, but ofgreat

of competing land which is kept clear by scarcity,
and to imperialist, who want their nation to bild visi aias,
people spread out to hold vast areas.1

adam Smith wrote,
A " In theplenty ofgood land the English colonies ofN.Am.

inferior to those of the Spaniards and Portuguese.. Butare

nobility vs. morinityimovining

Horkhor me to t
and cultivation of this land,

the political incicinions of the English colonies

fewnable to the improvement

( Iwent p. 2A)
have been more



fication lytting

early Australia protining containing laber by bathingaferequattenup

engron theland, free from pressures to develop or sell.
shiping tuming me the

who finies it

and explicit in his means Find this that his name is synonymesis

withtouchj beter tydby Churnaflivie haveto the Spanish settimento home

with control of labor by artificial scarcity of land,a policy Australia later abandoned to the timeof

Wate=,Fion. I'n Spanish colonies such policies were so standard,itwas

A

Posee the irripity lines in vant preces to squatter .

-2

tilly minimny

still over most

wiń ematte was so articulate in repentand

to and date t'hem (and latifundismo prevails
In Cranist Alevia the (ova)

of Latin America

WA

experivived thefu

swing

expansion.A. Leorge III tried to

!itth
back and ferth many times between, containment and

scarcity and
abundance,

Even in the 17th century Englishteemployers wviited losing laber to the new world,
contain the colonial eart of

~

" Clear Wines
!!!!!

mávy.

between

the Proclamation Line along the Appalaction cut, but they

hivilistion rebelled and poured through the Cumberland Sepis

to settle Ky. & Tenn. $

the role of George IIIdrawinga line at the Ohio River.

the Age of Reason. The Hamiltonianyfor He want i promote
elegan

the rationalized his
is a textbook classion

would
at any

NA

iy
heaping nettles offthepublic lands,

manufacturn by the timp avaiting employers of mure

cheap laber. He would valorize the public lands by

selling slowly,at hightpors, and the call out ofmusht"D

her histo mortgaging would leadstoafoundedtheir debt, wather thanpublicpublicAttri

Next Alexander Hamilton assumed

befitDos Prote
policy

NJ : A.A.Knopf, 19507a.a.
# Merill Jensen, The New Nation a.

~ Abbout E. Smith, "New Light on someof America's First Familien ; J.of Co.History, May 142
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been

curry

AL

First, the ingrowing of uncultivated land.
wine sectioned in the English colonier than in

öther.
L

- 2A -

the principlepunciple crumes of the rapid prosperity of

The engrossing ofland, in effect, destroys this plenty und

cluaques. The engrossing of

The

-power

greatest obstuation it....improvement.

( Adam Smit!, Wealth of Nations, [N4:

Random House (937].

has

pp ..

new colonies .

in cultivated land, besides is

538-40

In there colonies and the U.S. the balance of

( to p.2.)(lown half)



well-financed

-3
a
small share of the lunch but

debt. He would sell only in lage blows,tosell them to pay the

speculation, rather than encourge retthen.
He would raise money by a tariff to abute any financial

pressure of injining to sell land.
the voters elected Jefferson, who

But y opened the Northwrest, bought La., and

the CumberlandRoad Eastem employers and furmholders
up

bid waper andfoodprices down (noto

the West test the fall f
the(over)_ plate prinspit(the Whigs)_reciated_again &i

jones. Stephensos, op. cit .1.24).
The employers

lostout to

Thing1they -Old Hickory,
preemption, state rubricy of internal improvements, easy money,
revenuse Maning [19th century i tyle) ( " distribution " in these

days), and the canal boom. Next the southem Demo

crats took the Wakefield role, but they reaped Abe

Lincoln, Calif.& Chegon, the Homestead Act, westem rachoach, and

Tenually thelandgrant collger,cins the next



T

as 7MP

* 41

its i i

absence of any " wage -price_spiral. "

process)

;

in this
{



19th century

balance ofpolitical forces in the list. tipped the balance of

foren

gavebiom

Carrom '

over came

-4

of the sig

artificial scarcities and

the
The law

abundant land minimizing

in

doctrines

tou spis prevailed.

gave
U.S. and activated the land,

unemployment and poverty

that were standard elecmbers, where the Wakefield - Valuer - Hamil-
(ove)

economists_formalized_+ha's_sulationships in

laber acces

Classical economists.
mum -to- laul ratio in

accen to

of diminishing retur, now :generalized as

f
preserve it,_althouse a invidiany volt,
law of variable,proportions, art and modem textaand

as the

~~ ▼

thinking oversturens the weather exonomict;

formaldehyde
Most it however in its are. sterile companiment, andpresuve it however

fail to relate it to I. the live issues like what



...In. recent American history, containment forces

have rallied on industrial rather than regional buses,
Fann with 60 million acres in the railpolicy: up to 60 million

bank, is the familion prototype. Expansion forces_have
rallied around public worker to develop_submarginal land,

_everywine creating the morning of
the Bureau of Reclamation.
characterize most inclustries, forming

to be viewed closely in later chapter.
there patterns perpetucate the containment expansion

conflict that is so transparently obvious in the
period of westward expension.

complex pattum

Essentially

H
symbolized_by

Similon_anomalies_
OL
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dito . so employI

makes jobs. ene capable of

Harrod-Domor
tie of

seriously entertaining models like those of Ilarion and

In other compartments they

th

invariable propertions; and "wage -price spicals " which

implicitly suggest that later is the only factor in

the mix. tode Variable proportions today is

in evenormes.

perfunctory obeisance to tradition,that neglected in action

and policy.
that this pout_A_on Variable Proportion is needed,

It is to comto compensate for this neglect

The relationship of abundant capital to

compligoment jobs is also_widely recognized,but in

opposite ways by different viewers.
milly in the vaguest wagt

-some employers-employers run ads
Right wing publicists.
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VILAR.IT

bay
pothingfor t

-6

on how wude capital it takes to createmuch

has elements of
onec joh, but this isgemming viemised on self-serving

-propaganda, and it munstytucho airing proof of

selectioni It Tivision. It is widely believed that

imported " in commer" and inferentially

Jeign capital helps raise, wagen, in LOCs, but this doctimes

is suspect as self- rewing too both the recipients (over).To tam is suspect fur_its vimpericúistic overtour, and
aid

thatthe self-serving bouch odj bureaucraives

Some Marxist and Keynesian model have cast...
Somebs capital more as a

and seen salvation only in "growth " that would absorb theglut
Keyour of capital and its products... Luddites of every

prionuts Nr.m

threat and have and

endlesera have seen capital displacing labor, and, examples

are on every hand.



ofthe money and the
9.

agencier That
convey
convey it.

1



With

It Mill said

cuse

the resource to labor depends on

'
BL

-1 .

with land, the value

_Here again the classical ennemist, had

sunthe principle in hand Theory Smith auch Mill
"circulating" capital as "setting laber in uration", and"ficed" capital or not.

Capital maybe tempormity insuplayed, asin the

set in motion

of

how active it is.

of unsold goods . -_-_-; during this_inturvel_it doesnos

any industry.

be so employed ascapital ... may support

_labores, being frixed in machinery, buildings, improvement of

lund, and the like."

not to

Capital is kept in existence from age to age.

or by preservation, but by perpetual reproduction :.....



in a

" To setfree a capital which would otherwise be lacked e

-8

the

the same thing to the interests of laboren

capital.

all increase of ficed capl. when rubiing place

a

form melen for the support of luben, is, no doubt,

expense ofcirculating,

prejudicial to the interests of labences...
capital of 1,000

the

ofcirculating must be at least tempornity.

Suppone ....

half.... effects a permament
"( the capitalist)

He will employ, in the next and__improvement

earth following year , only half the number of laboren,

LJ.S. Mill. Principles of Political Ec._(Borton: Lee &

Shepard, 1812) M. 416-63

Essays on Some Unsettled Issues of Political Ecommy
Cseng II (London: Longumas, Licen, Reader, and Ayer, 1814)

M. 55-59.)

at

passionparim . See also Mill;
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Twith said

1

Any increasein the quantity of commodation annually

(these) the
produce effects. The cupl.f country..circulated ... would...

-9 -

would really be augruented greater

quantity of lakes . The quantity of productive laber which it

could maintain and employ would be increased, and

consequently the demand for that labor Its

_naturally rise with the demand....
stock would be diminished

the

capitals one

_according to

itwould comediW

will sometimes make 12 operation,

wager

qerentity of that laber, which equal

capable of putting in motion , varies extremely

this implayment.
a capt, employed in the home trude

would

The profices of

or be sent out and



returred

farciqu

will

support

other.

zive 4 & 20

Wicksell revived it.

12 times before a capl. employedin the

tradeof consumption has weule onemade

both

341, 349.).

//

-10 .

to the industry of

timer
€

wages

wore in coursement and

the cou

and rent ;

country

( Adam Annich op uit m. 338,

a
timeview of thefounour wage fund theory_

Capital in its free form

the one

than the

employed year after year

equal part of that capt. will be

constituies the whole production of finischend

is implayed to advance

If.... a given capt.
then each

_Ù_

about anyear

set free. That part....

commodities

When the capl-istoteand services (of capt.) of the year...
bosclaw hen taken the suplar...
it musst, in order to maintain(s)tepl. reinvest the

its



|

remainder

W

jes ,

tim

d

which it claas by hiring laber & landfor

Thi
therefore, the

he W

-/l

in is for

1
as the

ľ

may under considerable

average period of tumover

sturtemedof capl. is lengthened on.

_....it is only the pour (of capt.) annually setfrem

which can purchase labor (or land).

Kunt Wicksell, Lectures on

"

Political Economy,
Transl. E. _Classen , (NY: The Macmillan lo,I 9.78)

-M . 193-94



Demandfor luber does not

-12

the land pen man, but also

from ingusement as is evident in
groot?

a

with waation emas in a poor,ich

depend them, solely

how activelythe owners us

landin f
country like ArgentinaXx

in swonin prepilat me theofland,
This as Adam Smith said, depends on its freedom from.

exists

an its the

engrosement, a product of political instas.
hotmi is not enough to tapcum'topen the land. Tame have Lover)in

Demand for labor dan not depend solely on capitalper_
astwith and Mill and Wicksell said,

man,
werps

but also on how actively the owners me the capital.
Active capital moves labo, while stegnant capl. merely occupien land,cover

Jeant.Ilado.Thisthese depends on political intuspolitical istus, but the clinical

respect to laber.
The-prisions of Frontier expansion is ambivalent in

It taps new land and opens new fields for

initead

laber. Modem economich hewe stressed how frontiers create

new investment out lets for capital. It is there ? believe they
[supposedly)excen



1

more than laber was needed to actuate the kind.7Something

To be sure, in there land burn there were Logs/ Hamilton.
and Wakefields in way county and bank seeking to wirkhold landin

cold storage, and asking prices tagged behind byddingprices on the d
thing

downswing.www.T
hongroument as of ufficient,

ww

suppe
But it's be

12
4is hard to see suchengrossmentkenis mus

C cause ofidle meux, commidering the number of sellers seeting

buyus. What about dapital?

been landbeats in America your landwent berging without sufficing

to about the jobles, at least rightawayI_ Morewo michich;
pustomitly vitive spital.

ninin

of piling along with with)
laber than it complements.

Ithus talin keiping hand out
displacemay

and more

17

1
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mis lead us. Frontin do not activate capital; but ithe revodo, they
and

sink at freese it, lick itup They dispose of capital allright, but not

further bytoso as to help laber. Many Keynesiams have muciled in woor

seeing the benefits of frontion in term simply of recycling staquant money.
though thatwine thingperforme, une viene to active, men have fought (over)

It is to specify there basic relationships that among laber,

land and capital that
PoutA is devoted. How mucle does facter mix

What are the mechanics

lund? How is it related to tumore ?

tumover ? We begin by addressing these

or

in

question.

faut?vary

anatoung of substituting laberfor cupl. and

What determine

chap. I. The rangeoffactors proportions, and sensitivity topraunster.
Orthodoy mi mach discourse today idimiquies tus

tot presuppones rigid find relationship between employment creda

output . We make jobs by raising GNP. "South", undonlyground

maker jobs, and susty gowth usskersion as Factor -mix does not

Mange, thef Accordingly, income is distributul

constant tams, proportions, too

in

alternatively,amary facton

pentap every firm is

in macro it leach to the same result
mayincel

The older Keynesians fought against any wage-cut, saying



and bled over land forwithimin empty

see easier ways of stimulating concertation
andiseasy to evoke.

asstanding lies dess in the cultural subconsciousness

Government debiter and inflation are as ancient on" tanong was and

that consuming powersh engine of prosperity is an
as

frontien ; belief= comemuption in

ancient as belief in thrift, andsaving. We find Mill, for example,

lamenting the popularity and commence of a doctime which is

the same as that now
unmistably

became they

an

lackedvate insight

In fact, favortowards

appearing in most economics

the paradox of thrifty, the "big spenders are folktexts
effects. au villains.

heroes;the savesareuniseremand skielike, "misers

So It has not
in

required frontions to overcome inherent times.cultural

But froutions to expansion dans

change the mix of labor with land and capital, adding land

ant diss at the cost of sequating capital.

biases against big spending.
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twurke off



reau of Reclamation
.orm 7-316
(Oct. 1956)

CROP PRODUCTION REPORT 19

Project and Subdivision CVP , Friant -Kern Canal Service Area

TYPE OF IRRIGATION SERVICE : Full

LANDS IN IRRIGATION ROTATION (Acres)
21 Harvested cropland and pasture ( From Line 194)
22 Cropland not harvested_
23 Soil building .

24 Acres Irrigated (Lines 21 22 23) ___

25 Fallow or idle_
26 Area in Irrigation Rotation (Cultivation ) (Lines 244 25),

LANDS NOT IN IRRIGATION ROTATION (Acres)
27 Dry cropped__
28 Idle , fallow or grazed_

; Supplemental ; Temporary

ACREAGE SUMMARY ( Land Classes 1 - 5 )

Class 1-4

45

29 Farmsteads , roads , ditches , drains_
30 Area Not in Irrigation Rotation (Lines 27 28 29)_
31 Urban and Suburban Residential , Commercial , and Industrial Lands_
32 TOTAL IRRIGABLE AREA FOR SERVICE (Lines 26 30 31)
33 CLASS 6 - TEMPORARILY IRRIGATED

41 GROSS CROP VALUE ( From Line 194) _ .

42 ADDITIONAL REVENUE :
43

X

CROP VALUE SUMMARY

Agricultural Conservation Practices:
Sugar Program:

Factory $ Federal $
Total Additional Revenue

62,850

Total $

Total $ 62,850

58

46 TOTAL VALUE (Gross crop value plus additional revenue)_

47 TOTAL IRRIGATED ACREAGE ( From Line 24)

48 AVERAGE VALUE PER IRRIGATED ACRE (Line 46 ÷ Line 47)..

L

State CaliforniaRegion

Class 5

$

Page

Total

359,044
8,964
1,320

369.328
19,262

388,590

3,422
30,535
19,573
53,530
9,069

451,189
410

127,453,728

62,850

345.27

127,516,578
369,328

|

2

CPO 844731

T



reau of Reclamation
Form 7-116
(Oct. 6)

Project and Subdivision CVP , Friant -Kern Canal Service Area

CROPS HARVESTED IN IRRIGATION ROTATION

51 Barley_
52 Corn_
53 Qats
54 Rice_
55 Rye.
56 Sorghums (sorgo , kaffir, etc.).
57 Wheat
58 Other cereals
59 TOTAL CEREALS

CEREALSFORAGEMISC . FIELD CROPS

61 Alfalfa hay
63 Other hay
64 Irrigated pasture .
65 Corn fodder..
66 Silage or Ensilage
67 Crop residue : Beet tops .
68 Stubble , stalks, etc..
69 Straw (all kinds)___
70 Root crops (carrots , etc.).
71 Other forage
72 TOTAL FORAGE

81 Beans , casto!__

82 Beans , dry and edible
83 Broomcorn
84 Cotton , lint (Upland).
85 Cotton , seed (Upland) __

86 Cotton , lint (Am. Egypt.) .

T

87 Cotton , seed (Am . Egypt.)__

88 Hops__
89 Peppermint
90 Spearmint_
91 Sugar Beets
92 Other misc , field crops
93 TOTAL MISC . FIELD CROPS

Acres

15,696
10,490

446
907

CROP PRODUCTION LAND CLASSES 1 THROUGH 5

Yield

17,279
3,176

47,994

63,460
198

17,388

78

3,300
84,424

}
2,095
4,293

108,928

2,039
831

118,186

Unit

Bu .
Bu.
Bu.
Bu.
Bu.
Bu.
Bu .
Bu .

TON

Ton
Ton
AUM

Ton
1 Ton

Ton
AUM
Ton
Ton
Ton
TON

Cut.
Cwt.

Lign
Bale
Ton
Bale
Ton
Ton
Lb.
Lb.
Ton
Ton
TON

Per A cre

53
68
66
94

a

66
48

7.0
1.1
13

20.0

4.0

2.05
0.8

I

15.4
0.8

Page l-a

Type of Irrigation Service Supplemental

1,142,463
153,696

32.2 67,460
15.6 66,886

Total Per Unit

824,763 $ 0.97
713,639 1.42

0.7629,557
84,934 1.79 167.66

442.673
222

221,025

1,560

13,200

223,774
89,509

31,425
656

1.13
1.82

20.66
15.99
6.11

4.50

6.00

6.01
6.88

1

171.73
42.86

10.30
145.99

Value of Crops
Per Acre

$ 51.08 $

96.68
50.43

74.77
87.85

74.21

144.11
17.92
77.66

90.00

24.00
125.38

193.51
107.14

352.80
35.22

158.79
115.24
368.50

Total
801,711

1,014,159
22,494

152,072

1.291.974
279,024

3,561,434

9.145.311
3.549

1,350,407

7,020

79,200
10.585.487

405,398
459.964

38,429,658
3.836,536

323,779
95,770

43,551,105
GPO 843069
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Bureau of Reclamation
Form 6
(Oct. ‚6)

Project and Subdivision CVP, Friant-Kern Canal Service Area

Type of Irrigation Service Supplemental
CROP PRODUCTION - LAND

CROPS HARVESTED IN IRRIGATION ROTATION

VEGETABLES

101 Asparagus_
102 Beans (processing)_

103 Beans (fresh market).
104 Broccoli__
105 Cabbage_
106 Carrots
107 Cauliflower_
108 Celery
109 Corn , sweet (processing)_

110 Corn , sweet ( fresh market).
111 Cucumbers_
112 Greens (kale , etc .)_

113 Lettuce
Melons :

114 Cantaloupes , etc._ .
115
116 Watermelons_
117 Onions , dry.
118 Onions , green

Honey Ball , honeydew , etc ..

119 Peas, green (processing)

120 Peas , green (fresh market)
121 Peppers (all kinds) _ .

122 Potatoes , early_
123 Potatoes , late .
124 Squash_
125 Sweet Potatoes
126 Tomatoes (canning)_

127 Tomatoes (fresh market)

128 Other vegetables
129 TOTAL VEGETABLES

137 TOTAL NURSERY

Acres

1,383
27
75

32

254
67

423

507
502
591
686

668
29

12,711
1,113

136
19
36

LAM,D

1,343
41

20,643

871

Unit

Crate
Ton
Bu .
Crate
Ton
Ton
Crate
Crate
Ton
Cwt.
Bu .
Cwt.
Crate

Crate
Crate
Ton
Cwt.
Crate
Tan
Bu .
Bu.
Cwt.
Cwt.
Cwt.
Bu .
Ton
Lug
Ton
TON

M.

CLASSES 1 THROUGH 5

Per Acre

112
5.0

297

12.0

47.5
309

115

194
300

9.0
300.0

Yield

8.0
439

7.6

Total

384

142
230
201.7 2,563,555
178.4 198,555
100.0 13.600

2.375125

154.446 3.75
135 180.00

22.300 3.28

205,800

$

State California

95.140
6.660

Per Unit

12.053
20.700

48,585 2.93

98,410 2.82
150.600 2.00

5.327 27.71
1.6;

590,200
311

65.12

4.34
2.21

3.10
2.09
1.81
1.99
5.48
4.00

288 20.00
2.01

86.69

Value of Crops
Per Acre

$ 418.70
900.00
975.33

781.50

205.91
681.94

336.51

547.02
600.00
249.76
495.70

440.92
481.03
366.04
354.31
548.09
500.00
160.00
881.16
657.56
419.70

2,000.00

Region

$

Page 2

Total

579.066
24.300
73,150

25 :008

52.301
45.690

142,342

277.340
301.200
147.606
340,050

294,535
13.950

4,652,753
394,345
74,540
9.500
5.760

1.183.400
26,960

8,663,796

1,742,000
GPO 544733 -
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Bureau of Reclamation
16Form

(Oct. 56)

CROPS HARVESTED IN IRRIGATION ROTATION

SUD » P

SEEDS
FRUITSNUTS

141 Alfalfa_
142 Clover (all kinds) .
143 Corn__ .
144 Flaxseed_
145 Grass (all kinds)_

146 Lettuce_
147 Onion ,
148 Pea
149 Potato (all kinds)
150 Sugar beet . _
151 Other seed
152 TOTAL SEEDS
161 Apples
162 Apricots_
163 Berries (all kinds)_
164 Cherries_
165 Citrus : Grapefruit
166
167
168 Dates
169 Grapes , table
170 Grapes , other_
171 Olives_
172 Peaches_
173 Pears__
174 Prunes and plums:
175 Other fruits
176 TOTAL FRUITS
181 Almonds

Project and Subdivision CVP , Friant. rn Canal Service Area
Suppleme...al

Type of Irrigation Service

CROP PRODUCTION - LAND CLASSES I THROUGH 5

Yield
Acres

Lemons and limes_
Oranges and tangerines_

182 Pecans_
183 Walnuts_
184 Other nuts
185 TOTAL NUTS

191 FAMILY GARDENS AND ORCHARDS

192 TOTAL ALL CROPS

193 Less Multiple Cropped
194 TOTAL HARVESTED CROPLAND & PASTURE

1,279

1,279
10

145
80 A

32
435

24.952

43.795
4.720
7.172
6,371

3.288
934

91,934
130
16

1.374
156

1,676
106

367,113
8,069

359,044

Unit

Cwt.
Cwt.
Cwt.
Cwt.
Cwt.
Cwt..
Cwt.
Cwt.
Cwt.
Cwt.
Cwt.
TON
Cwt.
Cwt.
Cwt.
Cwt.
Cwt.
Cwt.
Cwt.
Cwt .
Cwt .
Cwt.
Cwt..

Per Acre

5.1

95.0
14.2
90.6

75.8
224.3
160.9

104.7
80.8

Total

TON
Cwt. 7.2
Cwt. 3.1
Cwt. 17.7
Cwt. 15.0
TON
Value

6,515

950
2,060
7,248

146.9 6.435.255
140.5 663.225
63.7 456.847

1 , 232 , 301Cwt.. 193.4
Cwt.
Cwt ..
Cwt.

2,424
97,572

4.015,858

344,208
75,480

936
49

24,315
2,340

Per Unit

29.80

Value of Crops
Per Acre

2.05
2.50
5.69

8.00
7.33

13.42 1.215.60

3.71
3.61
5.14
3.33

6.44
5.81

38.39
32.86
19.11
20.00

151.79

151.79
760.00
104.14

1X

Page 2-a

Total

507.78
327.45
644.38

194,132

194,132
7.600

15,100
97.248

155.25
560.02
915.51 22,843,748

4.969
243.608

545-24 23,878,914
-2.396,733
2.348.485
4,105,316

2,216,118
438.389

674.00
469.37
637.37 58,596,226
276.42
100.62
338.14
300.00
327.53
100.00

35.934
1,610

464.604
46,800

548,948
10,600

127,453,728

354.98 127,453,728
GPO 344734
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fluctation,but the basic punciples
mix with

lot, depending
on what you put into it. Ofcounsof

Shorty To Murtate the diversity Table I is a crop report (over)

ofcourse Labor's shave of gross rises with

tentatively define intensity,an
as

simply

it is

is on the orderthe order of $200/100

more like

volatile,
here.

to landfrom
tomatoes

vis

-15.

as a

non- land inputs - output,
$6 /415

very

In the averaging

the same
are not and yielh

$1400/1500
x20

tog land tomaton

of course the return fromm exton is highly leverged and
short-Fun but that is not our concerngamble,

out

nearly wipes out the rent; a

40 %

ther 50%.
93 %

the

sensitive to wage rates,

Land yields a little

#

good years

I This is the queen. Later I elaborate asimplified inte
pour

intensity. Let us

A

Fa grazing this
jomatoes

For Home L

7% nearly

chopdrop of doubles it.

the
and the bad returia'A

a slight

Beet the

soume wage changes would have only slightly Mage the

returns to land from grazing. Thisa slight
cost

of lain creates great applies great presme toshife land
and crops,

to tomatoes, making a very elastic demand for labor.
The scopefor this kind of change is manifest in

raise of

a

7 %$9.

more comprelumive definition

drop of laber
the



tak from the Lüdimme ?riant- Kerk. Canal Service Area :

Fatele

Not all the land is versatile amory all the options, but

the area has shown that the margins between the wes

that at

Cop

eving
almost every

has several options, andaire

between the highest and the lowert gross.

Beuley

Avres Valuefur

many

Aure

15,696 51

( treen - lightighted dute only)

of

‡
Table 1 : Crop Production, Frient. Keur Canal Service Area, 19581

a close study of

are ragged,

them are chain

# U.S. Bureau of Reclamation, 1958. Minor omitted.
Laws""

Ecorionic

Proceedings
Range* M. Saffung, "Diseconomies Inherent in WestemWatu Lasteaedonmousic analysisof Multiplethe

ifWerten Ag. Ecs, Recauch Council, hanys & Water Sution, 1961,Morristim," 447
they. Althome, Ievin H. , " Water Requirements of Tulare City." Report to

Tulare Cty, Bound of Supervisors, Jan., 1942 (miner,) map in back pocket.
Diller

Water Resources of Tulare County winthin Utilization , sieu of Cu!..,Dept.ofdele,Diveof

trrigating in Engineering, üni Irrigation Reebr. 3
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of the several million acres of imigable land in

Calif., 1960-attegen there were in 1960

36,000 in freetown, and 65,000 acres in navels.
( Dean, F.W., and Mc Corkle, cluster O... Trendsfor Meijer

Cal Fruit Crops Cal. G.E.S. Extension ServiceExtension Service Cero. 448

1960.)

21,000 acres in plums,
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the fact that most of Calif's fanm output comun

tiny frection of her good farm land,
16AInsert p

Most of it is med at low intensition, using little luber to

outionand onlyaferydollar worthofmad forage,
gield Sucup par at berley, alfalfer, tegnedpasture, so

safflown ove rice and cotter,

Iwentdin p. 104
In inrigated farming water is om indirect land

one migui ihm

since For ** aa

good farm land, that which is used intensively.

vast for watershed,
a

water right

moduct whers

is the

frame

right to

One might then thinks thetourstoer really
inigation

lot of land in theformthe form of water .

high -growing crops such as tomation, citrus,

to the wath yield of a

The high-grossing crops me more

hay, sorghum

me more labor

impost

of water. Zia. Parture alfalfe und rice

are the winter bogs, thirty crops, and they yield only
$100

-
I per arre not 110 of the high yielder .2

But in fact the
berries

peachys and

Thus a

and

per arre
not

use

higheret

very step to the
a Alta.

$ 1500in the fieldh, but in the packing houses, the railroach,
the stores, and the kitchens. at tomato

crops will use more laber at every step

40 weight gain
$ 15

thanconsumer

calf, (and do it sooningtowe)

juust

use
yang of laber
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in the field
Reciprocally,

increaser demand for laber beyond thefield.
quiprouillylylower worth beteren consumer andpaster the farmermary.

costs

example) double

field

790

raising field prices, by,may It would Lin

lund returns from tomation and increase labor demand for

labor in the fann.

In 1a., a more lo uniform state, Strader
calculated

and Landgren have to that if all farmers to followedthe

standards alreadypracticed by the most advanced furmer, 1.a. along could

praction ateady in practive
A…..

when the Phiy can the

nations, output offeedgraim! ( Way.Sheader and N; Landgren."Landthe
best femmes, ?a

W
wow'n fin the world.

Implication of dg. Production Potentials," w L. Fischer (ed.), Shiftsin Land Use,
Nebraska GES., 1964.)

our

TAZ Zimm

www.

IN ZA ZIV7 min. Ant Mi

Faun land we in general varies so much from farm to farm

that it has beese "farm sprawl and horticultural sprant` bareare
that

A

www

as

a commentto urban sprawl, But this reminds unas

all our cities are dominated by sprawl, which is essentially

adjacent lands.
condition of extremely different intensities on

Different mixes of land with non. land inputs one not the

exception but the rule,



industrial
Lage corporations make another interacting comitiant . Fortuna la

withthepotvaryin " anets per emplogue: In 1964

they rangedfrom $139,05 dor(Superin Oil) down to $4602

( Ward Foods),
The ten highest were all oil

companies, whose assets as measured by Fortune would tend to be
mai mimet!)

munden "Ito the custom of ming booke values based on

runks its "500
500 litt And

-18

or 3.3 % as much.

"conservative",
taticwhy i owingi

historical costs

consewative" is

of appreciating reserves Medions for broad

inducting groups ranged from $ 13,139 (Petroleum Refining)
down to 88118 (appaul),
p. 22, Later years are

( The Fortune Directory , Aug., 1964,

compenable).

Fronhia Inearfitin companionfate)



conventional way to saya

:Cotefor "radically understated.)
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The wifg.plans of one city

make another universe to study.
buse

a
^←Norbert Stefaniak guthered,"data,on the induction from

iMilwaukee County, for his study Inductival Location within theUrban

urea (Madison : U.of Wis. Achool of Commerce, 1962)
ku

He
graciously theCity of 1626faisaplanie77

He availed me of the raw date for"Milwanker Sitzs^ 1

Him

adjusted

in its neighberhand Lusing for this

in Mitiv ankee which I had constructed,

the land area reported

value

of the emplogies

men per $1,000 of landvalue.
had 1.3 to of the employees

g

OF

to
the firms by employusfaut toller of landvalueswith^

there mults. The top 10 %, so ranked -ire, the

ill

most laber intensive relation
2.7 %

#to of the land value,

11 men

^

reported by each firm for values prevailing

on

in

realestate of950 mfag.plants.

purpose

on
$1,000 of landvalue. Thus

value( land plus buildings)

a

Mindh

to
moveo

men per

the top decile hand 65 tumes on

per unit land value than the battan decile.
I alsoranked the 626plawnby employees per

map of landvalues
2500 sales.)

I then ranked

ar

The bottern 109.

heul II I

TITAZw

more

10.9 %o of the land

noviny

dollar of

21.4 %

1.2

an asservedfor Socul tuxpurposes.

realestate

The



These date covered industry in a conventional rence. If we add
lot

the "parking indestry"
whosefind in come is

about 80 % land rent, according

20

we one gross

according to field
~

by George Verheyen in Milwaukee

handbe

Atwicht

utilit

million dollar acre of clowntown land.a
Turning to consumer goods, clothing is labor-wring, food is more land(own)

Intoing to " howing ü tü jui wwwi

to field studies conducted

as an induring On -site
lhouth in capirer niving ang laber is only

for to begin, and followingabout 1/5 of assite building costs

imputed),
that,intermes(pering and inparfully finance by line, montre interentforfurouared

internt (puidifa***

exceeds repayment of principally, both at fint cand over life.
rented

Older aprintweat buildings become rather more laber- intensive.

two
In this use, one man canA

About 60 % ofgross rent goes for these

are also land-intensive

and administration

goes for imples incineenance,are
operation,and

elevator 20
of the sto sportments built before 1930m

the other 40 % must go

They
early to

mainly to persuade the laundommen it is too

deurolish the old building to salvage the site.for some old

ţ lust. of Real Estate Management, Apt. Bldg. In come Expense Analysis (lust.of

Real Estate Agust, of the N.C.R.E.B., Chicago, 1967)

~ Senge Verkegen, " Parking
Lot Net Income, 1968-69

Parking infill-uniker" for ,1944,
writer's fites, Seealso table in Parking, Fall 1968, p.44.

research report in



capital-wring. Internet on short term consumer
mring, and howing more

debt is

exfitant but not

Interest on residential mortgages,

share of outlays for housing, and reveals

much greater than the labor input.

# material, and indicates theproductivityof

really large next to the spending financed,
the other hand is the lion's

a service flow

on
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humor on bud laudorin bad mighborhoods gield little cash flow above exfenen-

have become labor- intensive at the end.
THEthey

Adaxsting
L

This new housing is capital - wring; old housing is land und

laber using

large and

But a growing class of quience is^ j
Lawn is wi

mainly land-wring from thestart.

With rising wealth, people tume more to landas a source

wealth of individuals.

application of laber to

consumption andpleasme. The satesof land to building value rate

muidentialandreal estate,
F But when wein cities.even

rises with value ofa
get out to country estates, gentleman farms, riding and weunting (over)

Factor - mix tends to change with size of firms and

As broad siautical twith the

be regressive, that

muit of property value.per

property teuch to

mmy

une len laber
the layer holdings
some examples follow.

The Cenonofagriculto exper

firms than

as a source of dient

why

a lage universe of individual

indurthit study. annet matres a guest

stut
It does not santy afortunately, but it

resuelto
does tank them by annage with these moth

by value infertunately

amar.
The

is

value of grou
$ 25,000 or more,

fumms, those groening

of the touristin farm, but 7 % of the farm laber.
land

I over for nate

U.S.

The 1258 Census of Agriculture receber ferms by

sales. In 1950,frym !; " Class I "

und 22 %



neighborhoods beach front rites, view siter, counting club estates,

Potomac, Md., then we
10 acre minimum zonning, Beverley Hills, cal., New Guin

River Hills, Wis.,
Conn, a Burningłum, I'll, and the like.

find sevidence to be the impor of lund to be the magin
Caanan, ^

abion's true of the

input, and the residents to emphasise direct enjoyment

of the service flow of land wat in their life-styles and

plutosoplices.

el.
ħ President's Commentaire

(Wach. Us 600, 1968),

TechnicalStudies , Vol. II,
Urben Howing, hipon on thisin itausing,

( The Kaiser Committer Report)
1.351 , Table 47



The smaller

The useuse of

- 22

producers of

figures balance by applying

of labor

course then maust made the

me.

more labora

increaus with the expule improvements there - first in building
FarmMachines tered to displace luber,(over)

afie

AuAn awe.

on land is by and laye

them and then in using them. I 1910. theA
7rour 1900 to 1940 the U.S.

Ceneur of Ag reported separately

Table 2 is the list availables are supports the thesis

2

of land.of regressive

Table 2 t from p. III, Laund speculation)
biombine 281¡ :.

A & B .. next. pp.
Combine in table if convenient.

on land and buildingse

Source: 1.9.40 Census of Cec.; Vol. 3 Op 80,15



hanow, bundplow, hauny

because_they'aplant,_cultivate hawut, and there --
active, like laber.

they
Farm buildings shelter and store output_

and inputs and labor itself, complementing labor.
are

1
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SANA KAMA

1

1

I

Size Group

TABLE LA

Land , Buildings , and Implements and Machinery ;

Average Values Per Acre ; by Size of Farm , 1940 .
56

Total , U.S.

Under 3

vvekjapengar ogta chymovning

3-9

10-19

20-49

50-99

100-174

175-259

260-499

500-999

1,000 & over

Land Buildings

$ 21.90 $

728.00

156.00

79.00

41.00

30.00

29.00

30.00

26.66

18.50

8.29

Zoomi T

19.00

15.00

13.00

8.34
4.50
1.13

I & M

9.81 $ 2.88

1,618.00 192.00 222.2

225.00 22.00 144.2

69.00 8.85 87.3

28.00 5.00 68.3 .

4.59 63.3
4.54 51.7

4.36 43.3

3.44 31.3

2.28 24.3

0.64 13.6

Spanje v veggen peper.

Ass of Land Value
Bldgs I & M

-211

44.8%

DETY

13.1%

26.4
14.1
11.2

12.2

15.3

15.7

14.5

12.9

12.3

7.7



TABLE 2 2 B

Land Available for Crops and Land Used for Crops ,
163

By Acreage in Holding , 1940 .

Acreage
In Farm

:

4,999
5,000

Under 3

3-9

10-29

30-49

50-69

70-99

100-139

140-179

180-219

220-259 23.0

260-379 45.1

380-499 25.1
500-699 22.0

700-999 17.2

1,000

9,999

Land Used
For Crops
(Million

Acres )

10,000 &
over

.021,573

1.353
11.21

14.95

13.44

28.3

33.9

45.8
23.8

30.6

3.160

2.775

Land Avail
able For Crops
(Million Acres )

.024,695

1.891

14.19

20.53

19.61

41.59

50.59

65.00

34.86

32.60

65.57
37.51
35.26

29.59

63.15

8.790

9.343

286

Per Cent of Land
Available for Crops

Which is Used For
Crops (Computed ).

87.4%

71.4

79.0
72.8

68.5
68.0

67.0
70.5

68.3

70.6
68.8
66.8

62.4

58.1

48.5

35.9

29.7

Se

van

die

gang

- Badis,situat a meet the att hantada -
detaca at a va decadiaattenta

—

P



Frias Returning
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For i
Top 10 bell Jus
all 500

Lower 10 of 500

to Fortune's top 500 incluctriced firms, I

tested the thesis by ranting them by "netwouh" on inverted
cylculation

KT
rates)

capital, and Table 2 shows

the broad results.
the profits,ofer employee..

Table 3: Profit per employee, lage andsmall industrial
ranked by Net Worth.

Group

firms,+

Profic after tuces Employees Profies/Employee

$
3291.

Net worth Profic after taxes__
$ un$ M

40,090.
133,660,

116

5410

14,839,
8.826

(000)
1662.
9966.

-1000

29.681..
1489...

297.

* Calculated from date in The Fortune Directory , 1964.

Like
any date, there might be massaged a good deal more.

In particular I sumise that adding unrealized appreciationof
+!....:to profits would raise the profics per employees morefor
the top 10 than for others, since 6 of them are oil companies,

all/1010 are mineral

not
A

and the area major where owners. But this information is
available. The lowest 10 includex onewithlose, without

which the profite per employee would be $690 instead of $291.
However, fome with her lover almost all

$241
moller 1 +1 A

mturing

pasăLater



therKimber

AZ

is

-
make another

FIKK

Milu

etvalue .

De

in

.22

value and while the

industrial firms described above

Here, of amen.
rather than book

imperfect it to at !

1

tax purpose,

han

the measure

is not he
necessarily

biaser...

by

less



Fakü

However

and there

whice whe

Most of these

22 B.

cue

negative profits

are 12 firms in the 500 with net loven.

are also relevant,

in the lowest 100, so it is

findentively representative to

group of ten.. Therefore

representative them $690.

one lover among any

$ 291. seems



hanking by
The choice ofprofit /employes to test the

that profits in general

was used for ranking.
werd becam

M
and that would

firm. Net worth itself

d

general ene

_purification.

is the

net worth

- 23

suspect

a main

andindex

one the earnings of the real assets of a

nature

VV VV

falley.AAlthough it is onlypartly succesful in theastff.,
figueron

the trench shown au

case selimiserpulmis.

:25 used foremploy

MILLMe Amigos

would not worth was the winning criterionA

in order to reduce the tionof

-177KIW

of the sett aller measur

stroy enough to survive further.

problem with date based on corporate reports

regression

besed on

Resides

book values,
but expriciously....

which are partly unradiqucted for appreciation and general inflation.
I Had I ranked byprofits the top ten would not have changed much (over)



I

?

7

been firms with
but the lowest ten would all have todo negative profits.

1.
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Stefaniak's 626 manafeucturingplant in

The Milwaukee inaltiring data provide

asset values, thimmering

unbiased, but at least is differently biased

equalived
he

but only
89 % of it, ming

24

tak alessment.

A. By durites

Dervile: 1

69 % of

2 3

Emp./Value: .80 .99 .48

%o of value
go of employees

, 002 ,003.004
016 .01100 1

B. (From next p.)
source:

estate

"

the

5

another

employees

$4of shows what this means in terms of factor proportio

in ten deciler.

60.52
1.005 001
.018 .011

Table 4:_Employen per $1,000 of realestate value 6.26
manufacturing plant City of Mito , 19.60 plants_ranked by value

^

The measure is not

6 2
.48 .57

010
.026

measure

Stefaniark and Saffery seeprior note.

of

044

Ranking the

8

10 % have

Table

ons

q 10

42 44.14 .

014022,045.888
052.113 .693

since the 10th on top decile has 89 % of the value

the spotlight focuses there Compaing factor in-it with



To 8.24

Tableof

plants by

the other 9 decile, the top one

valuation, while the lower 90 % had.49

Iunie 1-3
B. By percentiles

Percentile: 91
% of value .
go of emplopes:

.01
02

/Value : 37•

Breaking the top 10 % into ten parts, we find

sunilor pattem inside it. (Table 3B). The top 190 of theplants had

599 of the value with only 16 % of theemployees.

Emp/Value :
"

TW

25

92
.01
.02

.41

had 14 meu per

02

93
"
03 .03 .04 .10 .14

56 .47 .23 .33

94 95 96 97 98 99 100

01.02 .02 .04 .06.12.59or
-12

$1000

.23 .33 .45 .44.18
-16

05*

MATANO L

Data ranked by

subject to the ambiguity known as
of the variables being investigated is

& regussion fallary. If we dorankedthe

number of employees, the top decile would concert in part of different

plants, distinguished for thein high employment rather than

thin high value and the tot finding above would be much

youted:
Friking Choice of the ranking variable is a matter



ofjudgmenti
This wa and in this

test
the ranking by value is legitimate here to doturt. thequestion if

and date resources

in each care.1

capital employ...
luger chunks ofpropertymanagerinthe elementlater per unitvalue.

full in thespectre of requision fallary&ThaysStill,
How

compare

-26

to purify the relationship, however.

simply

IT..
inference from tosouti: to date points. There are ways

widely scattered, there

is, to^

The one

my judgment

measurer

valid

a way

over any

According to Wallis and Roberts, to

two variables, free of bias from clwoice of racker,

their yourabilities,wingto any

an

furter on they increase

employers, the distribution is less chispered, by several

( Table 5)

eve.

standard measure.
compare

of higher variability is the one that increases

a point which is visually (over)

rogether,a Ranking the plants by

#

F Allen Wallis and Harry Roberts, Statistin (Elensse: The FreePresſ, 1956 )

#.1.263. For



obvious if one simply scatten point this way
on a graphe.



Table & Compute Meamen of dispersions of size of Monmfacturing, Plaust,
626

City of Mitu., 1960.

Rauker

Employees

assumed Value

Fini Ratio

.81

.93

21

of in top percentile

To in top decile Coeff- of dispusing^

.74

Iff the top decite

muntValue

densité

.89

26

This test waything

.59

is langer

3.5

7.5

he gives

Thes, by the text of Wallis and Robert, langer enplants

using segallers of after removing quycamenter for1. regressim tion. The wifg.plants

more in value than they do in employees, so the largest (over)
vey neutral the ratio of

Another text is to nank data by employees queA

Mean/Md

are

still

12.4

5.5

test
and see how size varies with the rates. Visually, this isAtt

like drawing

les laber

sumbunt of 9 radion vectors from the origin three the

theypoints.
date point, dividing them into the ston, each with 10 % of the

a dats point way filt in the top sector gets

there equally because of serving employees laye employment

points.

The top half ( 5 deciler),y had 52.$ % ofV
thre with the most

muit

unbiased

or small value, so the measure is mentred as to size.
- the onewith the fixer emplos :for

top
value,

a co thefollowing vents.
the

employees

employees per unit value,



must have per than the smaller

Other evidence in my analysis of the date Stefanistegathered

that the assessor A tended to overauses labor-interive

more value man

suggested

realfirme relative to others. That is, he was influenced,

consciously or not, by the number ofemployees, in valuing

property. Thus the dates are somewhat biased against showing

the tendency they do show that longe plants of higher valus hirthere

Willar of value. The man -to- value ratio declines

imin firfewer

with size of finn.
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those

with

and 14 % of the value. The other half, had 48.A 70 of

the employees together with 86 90 of the value.
#F

Prais

Kof

Thus about half the employees worked

employees were about equally divided between the two halver

white the half with more property per works had all but

counse

·

"

the other

while the other half worked with 6/2, + = averyinga JA

6 times an much property per employee. The firms with

spg of thevel bla of the property and half the

are toda larger, in a ofboth
luber of

composite the

ald input, than the firms with 'In of the property and half

Table 6 giver date for all cleuiter.

Decile :

Toof employer
.10.02

off of value .62.03.06.07

2 3 4 5
.16

worked with Yeaf

Table 5. Employees and assessedvalue , 626 mufz.plants, City

of Mitur., 1960 , plants ranked by expur ratio of employerto

value

.08 11

1490

.08

tty
1/₁ of the property

Passie

6 7 8 9q

.03

more

.68 14.07

.05.02

value per man,

.12

.03

10
.11

&

is worth
The difference between deciles#1 & # 10

ondwelling They have about the same number of employees,
but # 1, containing plants with the most realestate per employee,



had 62 times more real estate.

per

unit of outfhut.
a

In timber culture, smaller owner we much more laber

This follows from, inter alia, thin shorter

cutting cycles. Laber is applied to timber loud in peaky

at the beginning start nunt expurally ;he ind of greening

faginning
cycler Ihawer of one cycle and planting of its successor.

to longer
The other

inducty truisen

belund each

and hold trees longer before cutting. The largest

of all, the U.S.A.C. Freet Service, wuts slowest of all.

&Med
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consume land and capital inputs.
has long been

less laber ming.
by und lange

cycles

that langer fimm hold^

mit cut,

one less laber 1+

mure reserver

Parallel findings in several mineral industries que

David Martin. ( " Resource Control and Market Power
K

reported by

in M. Siffany, ed. Extractive Resourves and Taxation,Crediim: U.W. Puen, ( 961)
M. 119-38. )

Amenntof bepration

‡ Famber Merovinia hivics. Four Service, ussa, Timber Recouverfer Americcis Futeus

1958,
m².15 ff.
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Mw -ewnomisty have on

Macro- economic specialists have, with a few notallo exception,

is

chand Keynei fatáinčio acceptance of monopoly and concentration,

puttingsomecomo trat-burten our as rusticiable eccentrics, andatavisticdown

populicts._ Hersey Wallicte ant aut Douglas dreved to CEQ chama.Paul

Sunderer Ackley, the new economics has contributed to this comparativo

the attempt unemployment by fiscal.to cure

increasing competition ...
have? I have only

#

indifference to competition, anesthetizing people,

apt to push into the background any emplessis upon

•Well how
bunnen do

many
youfront

fiscal policy and monetary policy, but nothing for antitrust policy.

Henry Wallich today attributer japanis

seen two thusfar,

success to its lack of
industrial

(over)
ľ
competition, and to giant firms, and control

"Jupun and the U.S.", Newsweek, 4/16/75, 0.95)a this

Serman approuts to thing. Lot 111. In upunted detonesyour
Vadive withDouglas, the7M8 specialists

The date cited suggest the overlooking something. Squaller firms
placesuffert,

use much more laber per mit value.mit value. If
Austria's !:A. witvalid

of property innsplay many

wide distribution of ownention and controlofproperty would seem to be

top prioritatedirect study of this matter big for Udell found

a

firms have

by banken

enterinson
there

one wants to make jobs,

been followed byALAMthat : merger of Wisconsin

lage payroll declines from the merged propertion.

( Economic and social consequences of the Meyer Movement is

Wis., Madison Bureau of Business Recunch. 1969)
# Fiscal Policy Issues of the Coming Decade, Hearing of subcomm. on Fiscal Policy,
Jt.Ev. Comm., 89th Cong. Ist sen., 1965, p.27



Thiswasthe pattern of Serman industry, too, in the

Ex hardt.
periods befere



It wouldoffollows from all that that concentration of

of unemployment.property ownenting is one

vation about sugrotantwit

one caure

1/.
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Factor mix also varier
eurory

Labor-ming activition tend to cluster in ceters. The presence of laber

is much of what makes a city. Mining little laber
very

so that mines have surely alte- do not create great cities,

but only great fostumes Mining contributes

SNP, but only

more extractive aspects

are

qu of

to of jobs. Refiningprimaryproducts (over)
Again with tim

the lumber in durting, timber culture absorbs that land and

handling,
capital, while milling, is laben wing,~

moving wholessing retacting, and building

the

cattle breeding

while satuum to

lind

Adam
Amste

stages in production, frisianyPrimary

puu

uses

Feeden who put

oue

In farming

like cash grain furning and

share. In

Ill. The landlord's crop shume is
Champaign Cty., Ill. the landlord's

50 %, by Later alage like fattening any

in labor's share.

cattle breeders are also mainly return to

the steam and grain together



win resource

is again very thergy whi

consumer

ming, being the main

evvery production is resource wring.
of evergy by far,.



onau heavier luber.
all the more intensive farmer.

Mancefacturing,

have seen,
daingfarmen, and on we

Even at that, 70 % of the value (over)
as its etymology suggest, is laber-ming,

a
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and there is tendency to overstate the share of later in
the

the scheme of things by focusing on manufacturing asatypicalor benie

economic activity. Retailing again is landwiring, requiring
vart

today

The highest valued land, and parkinglots. 40 % of the retail

There are 324,000

at

are

area in Milwaukee is in gosoline stations.
typical.a station

A

renting

Clearly
Site

share of value- added on

auck it is not based on

reut

gas station in the U.S. pumps

gals./mo, marking up 54 eache, for a grous value-wulded of

$1,000 a mouth Accon the street an & apartment

an identical half are site and

$ 250. each brings in

an

is
the

tahun is

gas

fact.

20,

20 muit

5,000 a month,

5 times as great

20 000

Recycling
contracted

uring. The raw material, being waste,

a

on

station in the excumple,

-
to extraction is extremely laber

hur almost no value

at allall, to the entire final value is added by men.



the

of a boog 200 16. slaughter hog aged 6 mos. isInt
whose value is 50 % rent.

on site, feeding stock is laber.uring.
bator But if We

corn it ate

look just at value added



$3 in

Utilitie

assets

How

__it hey
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are o expital-wring. They require about

1/1 ratioforfor $1 in sales, comquired to

financial corporation. I_Forber. 5/15/69.8.81other

_" The 500 Bigust Comporations".)

this inflection of their distributive grids by ubun

sprawl and the political power of from femelmand

holder force that make them serve_suburayinal

fungerlean tinitores ut

a

ü loss.

property
sector is they expiral-ming.

a

Contrasting public and private sector,

Much of this is due to

public

We have seen To be sure

cases conspicuously class

while it bonows below the market

the

reputation for wasting laber, and in some

But it pays the marketfor laber,

As to land, it

ļ

I

..

I

|
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still holds much more tmore than

and un mortgaged; with little concern

alque
nothingforecome gains. Themilitary Flinder verling ofholding 20 % of San Francises

and Washington, A.C., virtually idle.
We have seen that the national firecto

more capital per man

ones.

anyone, tax free

for the

foto ure

than private oner, especially small

Richard Muth has started concludedprivate_

that the outstanding Anx distinguisting trait of public_

howing is its higher capital - intensity. Federal water

Civil Engineen, generally working for government,
produring white elephant

have become notorious for goldpleting the weals by

treating capital. - not laber freegood ,
overitating future benefic next to present cart

and for justifying subrangiment projecte by using

low interest rates . (n.A collection of such cann
caser



1

1

is documentul in AFE The Analysis and Evaluation of

Public Expenditures : the PPB System . It. &c. Comme Subcomme on

Econonny in Lovt.; (Wack : Uš GPO. 1969)

-ar Sen-Proximin suit, any
o

project using

to and

the

ignoring land

present value of future

infinity.
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which

are.

justify any
because

andmany agencies have

because at

low enough inimici rate,

costs,1

One

rents

k

called on to

We have seen that utilities.private

puperuity
instr

use at zero intermi

capital-uring.
The most capital-wring

_Governments supply many utilities, like water and sewer,__

are increasingly costly because of muban sprawl.
Governmentabove all they supply trump roads.

always

au

in

equali

put up socialsocial front mony,



to quale back and invade frontion, tenutorical and

otherwire, where the pay off is to slow for private

capital
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wanants.

Public benildings Löther than schools) are ofter

time to be monumental, non functioned, cavernous,
better

markled, and installywith-sited than then function

city
Zew,government have analyzed the costs and

benefits of expansion carefully before plunging alread But the

few studies that have been made.. that

sof
the taxpayer finir

new osse areas for

sugget

may
older areas ofinounce the development of

for years and decades before the taxyield
retum-enough taxes to

from newly serviced laudh pull their weight, his wone

another lory span of year before
netur ad It isTo is


