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Cone &

high liv.

IL "andEi" 7.50, 'Agrariam Unsessin Chima', Chee Kwon Chun,pp/7-2

p.17 Concentrationof landownership greater 'Wherepop is clense&

traded industry tend to develop, comentration is evengreater! cites Chanting
• Commercialprofitshowe

area, Chengenplains Canton delia, Shanghai envirom.
been reinvested in land, & thisseases to create more absencee landlordism!

Good Stuff-- custes Kuomintang endlessly



2.

Wilcox ww. 'The En ofSmallFarmsin Wiss, JFe, 458-15 May-46, p.458



2 econ.

Spec.&
concentration

the inability ofmostfamilies...(on smallfarms).
The more you have,

p. 458 rifers

accumulate savings to purchase additional land-more you save.

461 Believer smallerfarom on lessgood land

462 Nodiff in intensity offarming

Exp causes concen loondholdy, because bcand dependson cap. disposal

K ruff

70

so much..

J



ch.4

ch.89
s159 , cont

p . 115 Cites Taylor , Marlowe M. , " A Study of capital require
ments and credit experience on newly developed irrigation lands ,
Roza division , Washington " , a thesis for A in Ag Ec , Wash . State ,
1949. Huffman draws this conclusion : "Operators of larger farms ,
farms with higher productivity rating , farms with longer periods
in development , and farms with larger outside capital inputs
were able to fill a large part of their credit needs at commercial
banks and to secure longer - term loans at lower rates of interest
than were the reverse types of farms . " $159



p . 31 : Also found smaller farms on poorer land , v.v
Total acreage increased somewhat , as between 1 & 5 , but irrigated

70 , 72 , ·acreage declined slightly progressing from-areas -1- to -5
62 , 65, 63

p30-1, ne 5-m Idaho: " Thefailureoffarmen in netincome areas 485 to make increase

in sizeof unit which would help compensate for lowerper acre income, it is thought, may reflect
a lack financial resources to do so, rather than a lack ofdesire for larger units...

Col!Burs. t. Invest-yno , Prob.13.



ch.8.
p . 9 : Early days of Fed . Land Banks , they cd lend fmr onlyup to 50% of the value of the land and 20% of the value of the

bldgs on the farm . ( thus the land - intensive are better able to
buy more land with credit ) Now amended , permitting loans up to
65% combined value of land & bldgs . (but old method shows
tendency . Thus leads to conc . of course )

5168

p . 96 : "A farm family's ability to obtain credit from regular
commercial credit agencies is in inverse ratio to its needs .
When the family is young nd credit is needed to purchase machinerylivestock , and household items , there is little basis for ob
taining credit . Later , when the family has acquired the
machinery , livestock , and a farm of its own , it has an undisputedcredit rating in the neighborhood . Its urgent need for creditis past , but its ability to obtain credit has greatly increased . "

Risky for borrower , too , so many don't borrow . " Thus
uncertainty , as it ope ates thru voluntary and institutional
credit rationing , has a profound effect on the way resources are
organized into farm operating units .

Cites Kaldor , N. , E.J. vol xliv , pp . 60-76 on credit rationing .



20 IMPENSITY

og
&weakentheir case by

is they build false consense for big
trascorrere. Generally, are less intense, because even ummers,

them,&iftheyarenight strengthenscare.Butisnot essential toit,&my

rough index to bearune.J&anyway, some hivyexpenses aregood. I'm not ong,but recognize

But how about
seemingly opr. units, underused?

Intensity
next rent, & net is ultimate criterion.

a Zoincorporating a fullorcy)
We extend conceptofopt.size

Note a distimerexception the too small op , is too small in

sense. Op's in too smallunits is not really cm alternative To

every
engy,in this wider senser -smallsize canbe deceptive.on,for·for thatmatter les to ents, or idle ?

RoRo so.to individual.
ents, oridle ? They fitswhen

saseven better Towe urge holds nordligningand
ivä

anAnd now intensity appearsat Gri
•TheorySurest when have longe size & rightwore together five some quiclence.)___fout

attsugeor. frutelymadresivedheme sheewhatto lookfor

combinationof optimumholdigs with opt. op. size onlyapassing

andwubt

coincidence.(over)



Mostgo thau entire life eitherpops able to mogemore assers them theypossess, or v.v.

they areforfromperfect, & mismanaging
to solve. We will see.

Cap.mkrs supposed: one's own aftersmay be cheaperfor individuals chom

landing for ifon- one can't mngen can he judge
other inges?

from individualview, the typical to startw/o enough assets to buy opt.landI improveit. If
accumulate, gradually grow to have more, on get to opt. declines
as reach age with when stacking off from active mynt,-han i.e. your apt.size

inequal inc, inter:Tomma.
very large. This problem arises juss due to aging.

butkeep nighton past.it probly,
yourholdings.

& morese due to

ar



How large does an enterprise grow? By conventional thy,

And thisdet.by techn. factors.until MC = MR.

conclusion But this doesnot acc't for how dispose of surplus income

It piles up, seeks outlets. & in so doing lowers 1.1.

expandfarther, esp into land,[& corps. whose assetsare

tham,say, AwfulFresh
mostly lound& hence require less care

Macfarlane.]
to enterprise tends to expand untilI units yieldno

A inc., practically. Then land to others, buy up
others.

to1.1. To

or

that
Also, propgets.

am income, build empires - Hearst; Grace Line.
nich hecan follow his whims, callcom



Spec. def.
Ch.4

Conclusion

+

NXPorleyNA
B. H. Hibbard, various works, speaksof "spec. in testop lands

1911, QJE, observes conelation of they& hi lev.

Leadby, T.A., Tenancy: deep rooted disease! Nebraska Farmer, 1957,
19 (3) : 5,20.

hasitsroots in
..Tenamey

prices whenever farm

speculation in land, &advancingland
level.

income approacher a sutisfactory



Landlus Capital ch. 5

Humonproductsgrily cost original buyer
self-prodhing owner more than he can resell themfor.
Contrast land, mkt is actually better in one sense

fitted to individ.Human products
Cor when

are

one accumulates assets in thisform, he cannot

gmily expect to sell themformuch to live on later)
(8 .: when one has some suchsavings, he won'tsellout to

large corp ofgreatfuel strength)
I Jewher, Ordealby planning, NY, Marm, 148, p.194Bike 5473 Nr.

arch.4

Use in ch. 5, ne resale values.re

Cap.not onlyyields a decling
resale value to speakof.

income, but hasno



ch. 4

Heady upts.
Schultz.

s 124 , p.4

p . 573 Recognizes great differences of discount rates . Cf.s 20% to
5% , discounting a value 4 years in future . " Obviously , then , the
beginning farmer who is extremely limited in capital may rationally
put a lower ' use value on land than an established & wealthy operator ;
because of its lower 'use value ' , the young farmer may refrain from
investing in land and invest in livestock & machinery while purchasing
the services of real estate in the rental market . #1

This is enough like my idea to help me ; but meager enough soit is not my idea scooped . It is really only schultz ponapmased. p.752, hecreats landas
freegood. p381, hastaxes all disc. at same1.7. - Soso to

His terminology : interest rate internal to the firm .



I

Ch.4. Re. Land Bank

Mention if it has succeeded in
lowers.
allor. garly,gmity, still wordens
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the joh.4 p . 373 Definitely has concept of opportunity cost of land .has it entirely in terms of selling price .
But

Thus inconsistent with self omp.5124where sees diff.rmas.



en.14
Yno.-you onlymake 2.9⁰

but you get inright away - keep liquid....
backm.

So content with lower go
on sht tm if need tobe
liquid.



p. 92/2/2

Myers in 1920 sample studyof 53 New Yorkfarms found

agreat dealoflevel, rich tillable land being usedforpasture
woodlots - low incomeor yielding

whileuses manypoor,

barren hillsides were cleared& ploughed. " On thesmaller

farms," he wrote, " land is generallygenerally too scare to be usedfor

firestrypurposes." (Myen 491-4)

The1970 ConcesspecialRettudyofsouthernplantationgscepuritead

"each plantation 1936

in non

We have already cited the""Woofen I 1910 census studies of

southernplantations, with their freeuseofgood land for

love2yieldingpurposes pasture & woodland, (pp. 76-7 above).

Contrasting these uses with theplowingofsteep
hillsides by

handly
mountaineers in the southern Appalachians

escape the conclusion that the marginal productivity of the

higher in the hands of those
unusedplantation louds wd hr be higher land.
under greater

Stay... constraint to economize

Black, Clawson,Sayre &Wilcox, kave in their " Im Myrat havepointed

their capacity;
the chamers and

too small for
to many " firms who are op.g forms

of7Manyof ,willone -four w they write,

one can



Myers

low ime. uses by
nearer to oftenxigon

just actress

3. Ximentalna Outlying Fields.

We have mentioned Myers' Ewn. Stuchy of Fmn Layout,

& the impinee ofxptor corts between thefarmsted& outly; fields

the number ofoutlig fields, forned into

their distance from the owner's finsted, which were
FrequentlysuchfieldsCound

other finste. ""He
empirical

antudy of many

from

•quite struck wwas

theroadfrom some

& his was

wd be worth agoodcleal more to the nearerthat suchfields in his oboen

instanus

95½2

thepresent owner, & recommended transfer; them.



T

accross
too distant tobe farmedeconomically by

the road
their owner, OVAL directly

beis house. " (Myers 435.)(1455)447, 481froma neighbor's



muisplant

p. 92a

A sympathetic Fortune write -upof Texani vast King Ranch

among
its/250,00 90,000 cures

acres,

broughtout that it contained,

P

of choice black land, therichest in Texail of these 90.000 aures,
1933

80,000 wereſunimproved, in 1933, ungrubbed I uncultivated.[In the
heir ruter

apasture the heir

misilsendoArenda

comer of
empire had

the ruinsofan entithevillage,whoseprelome hadfishingbeenananomen

beenworsentastmensen previously'
recently found a ghost village, whichtoyou!the

previously.
telan

evinted
In eight years preceding 1933 he had invected $1.00per

This was a considerabu incrias considered a
acre in improuments.

vigorous improvement campaign, and had comparedwith what had

It had doubled the ranch's carrying capacity -
preceded it.
suggesting that these improvements were rather the application

of capital to this land had by

point where additional improvements bought small increases.
no means been carried to the

Grou receipts were about 564 umave, net receipts about half that.

(1316)

In

heade

down apeach

thelarger another Fortune report on the ElSolys Ranch near Patterson,
Cal, pictured a management overwhelmed with the problems

of intensive crops, and. Theproblem5 of handling month.ge acresa
such methods as

bys bulldlozing'solved'
acre, togrow

a peach orchand thatgrossed $500 cm

and firing a largebarley grossing
$50 an acre

rpart of the work force. (1310) 8a glance through Walker's

Manual ofPacific Coast securities at& large corporate farms

such as the Sutter Basin Corp., River Farms Co. ofCal., Tegon Ranch,
and theSutterButtes Land Co. reveals a marted emphasis on

low outputsper ac outstanding exceptim!: Digivigio

tingavery intensive operation cathon this. lover

non -intensine

crops, low

į

wa



net to gross ouipuí,

and high ratiosof int inopenting evitty indicating thatya

an outstandingthese areare land intensive operations.
the 22,000 acre

exception evidentha 1 Di Giorgio Farms,win fruits,agres in vines and
Jenost $700 a

with thousandsof
ging

a

524 witch
high groupe output per

acre, and withom
low ratio of net to gross output. This

much publicized operation attests to the vigor & genius ofJoseph
hardly

Di Giorgio, butnot to the typical development of large

landholdings.

7



gapeful..
Asabilla

fallon
Descriptions of some particular large ho der

Expand bring in
new material . The Kern County Land Company, according to Walter Packard, controls

dam ,
But of.
Downey,

much
Most of the surface water in the southernmost San Joaquin Valley,

'?

who says

Krdp Apparater,f

than idleor

and has thousands of acres of irrigable land , but has hardly begun

to develop it . F.0 , p . 557 The Company is not alone in its noplost ,

of land. The strong words which the 1010 California Colosion of

Immigration and Housing saw fit to lovel at the Korn County Land.

and water down andexp

To obviate

,get
duta w/o
fallow

(131) (Over) iffateo Walker'sManuabofIac, constAccurities,&Downey,
Theywadaulawilay

dont



CADDEST

"Ipachimsel big inte..
The president ofthepland.company himulf estimated the company's Kem County

J.EL IRI

4.
Insert nextpage, 92a

*1

at 138.000
TEN,holdings of land reasonably suitablefor, furming at 138

sond - Bureau of Reclamation land classification specialisty
have available water at

place it somewhat higher and closed to
aces in

#costs lower than those changedbya heavity subsidized Federal

project. (1310)



The Cabif. Comm.of Immigration & Housing in 1919 deceribed

The Kessi County Lands
93

Company, the Southern Pacific Railroad , the Irvine Estate , the
in them worde:

Tejon Ranoh and other giant landholders !!! apply to most

todas "It further appears that a considerable part of the land in

these large holdings liss idle , that another considerable part of it
is not devoted to its best use , and that much of that part of it which

is for sale is priced far above its productive value and offered

under conditions which make its purchase by the average landzeeker
(132)

p. 30). These holdings remainhazardous and by the poor man impossible."
intent, andit wouldbe at ting to knowwhat a similars sourney today (umor)

Doubtless the reader is familiar from his own expérience with

:

MUURS

some such large, little used holdings , and we need not produce the
(133

torrent of such descriptions that are available . We would merely

point up the extreme contrast between such large/holdings and the

very small holdings , with underemployed farmers, which we liave
of them.The Schultywrote:

described previously.

For similar observations on foreign countries , see the
following : 140, p. com ; 6140, p. 102 ; 152 , oh. 15¡ a100,-pp -A7-AG}
s198 , pp. 229-230 ; and 859 , p . 20 , from which we quote:

"Land Reform" U.N .. Dept of Eoon . Affairs . N.Y. 1951 , p . 20
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Rpt.of KCLC to stockholders, 1948

p.3

p.4

acre was
Net revenuesfrom lands leasedon crop rentalbasis,

for the lands leased, companygross revenuepor cure

c. 25% less - nature ofexpenses not explained.

Gross salesofcattle, $2.8m

was

Since 1941, program of developing "itsfine Calif. farming lands " by levelling

& installigwells,pumps.
31,000 acres$205/ane.or

for $5.5m, or $171/acre. Of the 31,000,

cumulating revenuesfromm

repaid
cum. rev. =

In '48, c. 8,000 acres of improved, cost $1,640,000,

Since ¹41, developed, 4118pumps &wells,

in cattle operations - alfalfa, perm.pasture, bailey.
Program hason.profitable. In fact, graph on p . 8 shows that the

since 1941

(presumably net co.m.)
lands developed for rental fing alone has

the
the cumulative costof development, in one year

ofall landsthe cum. dev. costs ofthe
preceding year. Doingwell indeed.

p. 4 again, in '48paid & $2mfor large ranch ona

$1.2m, a . 5041/ume

$84. "Company net "

SO

177.
31/5,500.

31
240
217

Seligmem Ariz.
Ranch housing in >50 yrs old, requires rehabilitation

230

13,000 rented out, I 18,000 used

c .

Canal & water op-ns, essential to cattle& leasing revenues lossof $138,000.

So net rev. from lands is less thann appears.

p.12. Value lands at

1.4.

$26m.
For these lands,$12m, book value. Canals at

In 1917, Int. Rev.Serv. rptd value was conservative.very

in 1890, co.paid F10m to Haggin & Tevisfor! Never appraised.
Have since acquired more land.

After '48, revenues Ad from cattle, up to $9m, the therewere

net lossesin '52 253, whenpricesfell.



5178
Land"not in

farmi" iman

befarmable!

t tItispossible & atin some cases& •failed to
their entire holdings, someof the unimproved tracts

being looked upon as constituting farms atall. "

882
report

perhaps not

Aha ! Recall, conseurs only discusses "landinfous ?
even now .Perhaps much land not in fons " is farmable,

Rechock Census on where is in 9⁰ landin fams. It isn't Ta.



5178-b p.882 . Fandlord's fins, muchof the 'unimproved'
capable of cultivation . "I The

development
opportunity forfuture

many of theseplantation is large.
9.0. This land was very little used, &"whimproved"land

land incapable ofnot ner. use.

(

meam



Avituri
Sean when sheep'ssacks

ch. 4
VS. Ely - in cities, most

outstanding problem oflanduse

does not seem tobe that belgs
are demolished when

but the very

contrary:__∙or atyoung,
bldgs remain standing
nove leaning- longafter their

atany

is over ...useful life



Own,pv. op.
Disciscale

p . xviii " ... the ( tenancy ) relationship is probably less subjectto abuse where a small number of tenants permits more frequent , directand personal contacts ."
$180



B.
p.34.7 ...theservices ofurbem

me..... perish with thepassage of
time, whether or not they.are

&are not recoverable..utilized,
Their the landlordcannot buildup

hold
an inventory forfuture sale,or

•fora higherprice;higherprice; he must
sell his entire stockfromday
day or the

opp. is forever lost."
5145



1940.

g.
ties)

&

noof beige in Ta &ky (esp.e-n

Benton us Elkhart



85
#6

[20₂122 2fo
"Leg.

5411

The Plantation South, 1934-37. Prepared by div-nof

research, WPA, by Wm . C. Halley, Ellen Winston, &. T.J. WoofterG.
Wash; GPO,1940.

(Reviewed in JPE450(4): 637 by R. Freund.)
Ich 1934 w 37, cottonphimventions, withbw/o acronzedim.)

p. 2
tl

289⁰plantation operators " had 2d occup-n to which

devoted > to time.4

.p.92 Current expenses per crop acre in 1937 were onlyc. $13; in 1934410.

Incl. Laber, repairs,feed, vets, seed, tractor, ferletzer,poison,ginning,
"rent "(a smallfigure,probly smallrentedarea), ins, taxes
perplant-n, or less than $1/acre), int., &mmise.

(only $486(only

p.93 Ave. value/acre, landItldigs, $19. Grosis cashine./ace $29.
Expenses $13. Net $16

But p.as has lowerfign.
reconcile.

p. 88 " Investment" per cropacre.
1937

1937

18, 10, 28. No attempt to

Land $58 ; Bldigs 10; Livestock 6 ; Mach. 5

Land as 90 of 288,78 = 85 %⁰. of allsoutherforms.L &B,



p. 13, Table 36.
Large, less cap. I

Com belt finns

Cashgrain

Hoy-beeffasten's

Hog-beefravisg

Hog -dainy

less grossin
ss

valuey
And Playanesperame
comp.

230 52
21015104

Veruges for all

Totallunding Croplend ' Totalfaberfisk used
(hours)

117.$63

140 $100

1comm. Family

are

inc. per an,

camp.
180 18

13966

9353

90/64

Family of fis'. 1944 5169

$ of1.e.value.

4,128
4,915

4,000

5,589

Land & Working | Gross
Bldgs cap. Income

$ $

34,960

21,840

11,151

14,000

9,619

11,176

6,581

7,554

Nore cashgrain fins langer, howe higher to good land,fewer

per acre, much more valuable land, & less working capper acre, &

$
9,162

8,329

4,524

5,512

men



Re: a, Laber Intensity; b, Larger ,

p.67, Table 31

goodf

No. E. Stares

Com Belt

fake

App

So. E.

Delta

Soin Plains

No -n

Mr

Pac.
us

NB :

Larger,more vbleland.?_

5169
Recheck - USDA T.B. 1019

-msredby output, gross,
large-scaleforonly 90squs

I hustd
cropland

Re

gooffers of taber
Resourus

1.8 11.4

1.9

.6

·S

1

6

2.1

2.4

5.0

8.9

1.7 %

5.1

3.2

2.8

6.6

8.1

5.8

19.3

36.1

8.3

all
land

5.9

6.3

2.3

3.6

14.3

10.3

42.5

14.0

51.0

52.4

25,8

7.3

Note how little laber they

8.0

use

2.6

4.4

6.6

11.5

14.6

8.9

22.5

57.7

>$20,000

Grossfun
products

22.1

15.4

6,8

8.1

19.0

11.8

24.9

16.7

38.0

58.8

For US, have less yo cropland than all land. But this due to

Mr & Plains states, vast acreages, cheap land, large hildigs. Elsewhere, is

apposite trend.
Muchbigger To Gross

land. But 2 opposj

21.9

Ewrs output themof cropland husted, U.S.

trends : have much

I

So is better

very cheap land, too.
there is violation ofequingent.



E.

When have much land/mon , add acre, draw men

orig. acres, 2possibilities :
ForMen's

mpa . was hi. Ifso, low MPof land,

b. Men's mp is lo. Ifso, output from org

forastherearesofew ofthim,
whole op.npourty org. (Butnotner.)

on

Identity ofMREMNI depends.

Break that.Ifthey differ, even at a

as reduce output onorig.acre.

pt.

from

thdrawing

isnoblyFCacres prov

ch. 3- mention directly how hi mp of comples clirectly reduces

MP of land, bes MP is A&P- ACC

V

of a = mc ofcompls.

·low,



Lo MP
largehldigs

Low MPof
landon

big holdigs.

Unintense
landlord's
demesnes

p . 35 "Each plantation has a reserve of idle land which can be brought into
cultivation or left idle according to price prospects. " i.e. , if price
prospects are good, pays owner.to.use land more intensively . It would pay a
smaller owner to work it intensively all the time .

pzx206xzfahiazkšx p . 36 "After the landlord has determined the number of
families he can finance and the acreage which he can conveniently and economically
plant to cotton , he allows the balance of his land to grow up to woods and
so-called pasture if it is not too severely eroded . A considerable part of the
idle land and some of the woods and pasture could , if necessary , be convertedto additional crop acreage . "

i.e. , he does not consider selling the extra land , to raise money with
which to finance more in ensive operations on the other land . And this while
Appalachian mountainners are plowing steep hillsides .

p . xxiv Average "wage hand "-had -much more.land per family than ave
renter or cropper . 20 for croppers , 25 for renters & share tenants , and
45 for wage hands . Suggesting that areas which landlord personally
managed were , not , used nearly , so , intensively . I.e..the.margin.at ,which

~
it became possible economical to put land into tenancy rather than
owner-operation_was_reached_when_owner's care was spread much thinnerthan tenant's care .

▼

sell the corn off the place .

5180

5180

!!

Cotton bycroppers
pp . 36-7 . Miss lowlands , croppers grow mainly cotton ; landlord grows food crops

Foodondemenewith wage hands -- using many fewer per acre .
Planations generally have as many acres in corn as cotton , but don't

5180

5180



pot;

5401

1435

feat

Myers, W. 7.

Direct mp afsons

An Evon. Stuchyof Farm Layout. Cornell.U.

Ithaca, Cornell U.Pr., 1920.a & s Memoir 34, June 1920.
p. 434 Location offields w. respect to blogs.

Emphasizes immense lossoftime in xptn, limits size offm.
( Lever costs wd be landfor roads, 0 &m for xptn eg., dust raised, loss

of crops in due to slower hustig -.-)emergency

1.474 Cust. No oftrips varies immensely intensityofcrops.
7mm tend to keep more distant fields in less intensive crops. Hay,

& for most distant, pasture.
On

many fins remote fields

"Frequently suchfields,
their owner, are directly

Recommendsxfer. p.435
shape also

W.

net
35-4090 "income bes

manured,gettingpoorer.never mani

byToo distant to be farmed economically

accross thewad froma neighbor's house."

best. (circle ? shesay)imptnt -squarevery

p. 455 Mapoffor too lage, I misshapen. Some iele ber too farfrom

farmstead, altho near to otherfinsteads. Est. Ilon love

too far away.
p. 395 ff, fomn layouts developed historically from needsof
pioneers, fields defined by convenience in moving stones to make

fences. Many never changed. ( Thus there old improvements



"indistinguishable fromsoil " ett, are

muchas they add. I a fomn seemingly "used" is

etc.

often obsolete, détract as

ineff.

Myen,2

pp. 465-6.
were

as com

Fields shdbe reshuffled to accommodate new crops, equipm't, etc.

p. 447, from map, a fieldfarawayfromfinsted, adjoining neighbor,

It shdbe worth from $25 to $30 am acre more

the present owner.
to theneighber than to

be,

p.459 Trees in cult.areas are inconvenient to cultivate around,

& damage crop for considerable area.

fenced.
The larger the for, the larger % ofits division lines

On smallfms, esp the interior fieldcliv-n lines

were less fenced. 7m. boundaries were only slightly lessfenced.
(Why? Smallfor subs personal controlfor finces? O

cultivate more, need less fence ... Also, fence symbolizessymbolizes remote

control, natch lage less fence/acre,use more 70. Also, large
bes langerfields, small have more clivisions.)

use

bam certainty abiz chore on tooMoving cattlefromfield
big. Fenced lanes maybe nee, too, A cost. But time, & wean on cattle,
big cost)

p. 481. Much tillable landin pasture, bes toofar awayfrom
neighboris. Recommends efer.fmetd, the near



p.489.

p. 491

53 NY finis, ranked by size, fons under 100u . have

oftheir croppedfields obstructed by
The go isvery smallin

16 times more area

~ p.493.

"stone outcrops" than > 100.
either butprobly some index toguirl condition ofland,I
situation: smallalso lose more by swampy land&streams,

cases

but less diff..

On 53 NY forms, w. 1,607 acres
218 were tillable rightnow; 840 cd. be made

expense cd. be madeasgood Tillable landas thatnow under
cultivation. 542 not tillable.

Myers,I

ofwoodspartured
881

it provides littlepasture)( c. & as much(acre, p. 442)

396

494 Many woodlots on

cleared.

ofcleared,peron.pasture,
so; "at reasonable

Poorest landcan be usedfor wood, so is error to use better
landfor that, compete w.poor.

weretillableifcleared. (8ofcon

level,nich,tillable land:
mampoor, barren

hillsides are
"On the smallerfins landisgurty too searce tobeundfor

ferestry purpous." small hadless goofwoodedland.
p.495. 1, 143 a. in woodlots, ofwhich 548 were immed. tilable if

cleared, asgoodas landnon cult. 154 cd. be made tillable.

319 cd.bemade pasture. Only 121 weresuitable onlyfor woodland.



Woodlots also destroy crop on fringe area .

Butprovide useful lumber, minus mktgcosts.

Meyers,4
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Hd 104
A
V.
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CACK sierun

8833
8829

Fo Chem.fertilizers,}
392. Verygood.Fen.Bidwell, Chico, 40,000 acres,gangplows et.al. Jets 15 buch./acre. Mrs.Jones,

because easier to apply large scale. Muchharm,pour manuring.

-ground
on 500 a.

876-7. Very higieldsfromcareful landare.
cheeseclothover youngplants.

takenfrom this,goes over

thoroughly, hencegets 35 bulacre.
Test.ofJ.H. Hale,goodman.

+87-8

5327

~ Big221~
(249)

Big are slipshod.

921-2
Ho
+i,18

38
850-1
934.

279. Bigfinrs advantage isbypasig elevator mmpy,
sargefrons exploitsoil,N.D. They holdbes liv.aregoingup, withsellto

small who rebuildsoil

shipp's

Rpt of the Industrial Commission on

Wash $ 10 1901

carload lots.

Agr.I.Agr. Laber . Vol.X.
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Brasse-Brossard, Lucien . "Petite et Grande Culture."
57 Journal d'Agriculture Pratique 289-90 (1932).

Figs. on how larger fromsget more return per capital;

smallerget moreper ha, when home consumed stuff
counted in. Primitive. Protectionist. Narion.
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p. 320, graph. 328, text.

Uncultivated lands (grazg) greld 25.4 pesetas/ha. (grow, I think)
Cult. 442.1

In more humid lands, notsucha difference.
Immense differences ofgross ouiput between

youd
2. irrigation (huerta

4000 pesetayby door$1904

regadio) 50 forgood pasture (clehesa a pastos, buena)

p. 328etsog.
342.p.

various landuses.

On pasture, netvent isa hi % of total ouiput, costs are very

On huerta regadio,
902150, a hii 9⁰ofcosts arelow.

output. But net is higher. Empl. is greater. &grossoutputofI
course, & MP ofland.

AVľ 343 "Los propietarios que disponen degrandes extensiones

de terreno, se
explica, por esta circunstancia,que.

dejen adehesados no sientem estimulo
quelas

y para cultivartos,

ya que se evitam gastos y preocupaciones.'
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Eighth International Conference on Land
Value Taxation and Free Trade , Odense,
Denmark- 28 July to 4 August, 1952.

more intensive

No. 7.

Smallholdings- Large Farms

By Harald Grönborg

In most countries there is the idea that as far as possible
small farms should be merged into large farms so as to
permit of large scale agriculture , and the efficient application
of modern machinery and technique . In Denmark what we
discuss is what may be done to sub- divide big farms so as to
permit of the establishment of as many smallholdings as
possible.

The reason for this distinctive outlook can be found in the
agricultural policy that has been followed during the last
50-100 years.

The marked feature of Danish agriculture is its free trade
structure which took shape during the great agricultural
crisis in the 1880's . Then we had the experience of the cheap
foreign corn that poured into the country . Under pressure
of these circumstances , and under the influence of Liberal
ideas , Danish farmers switched over from corn growing
and concentrated upon high grade animal products an
advantageous change which had its basis in free trade and

in co-operative ideas , and which gave Denmark its highly
intensive agriculture.

Under the pressure of the same crisis many other countries
maintained or increased their customs duties on corn and

thus they chose the way of protection for their agriculture.

The order of development in Denmark became : free trade
cheap corn change-over to animal products - tendency
towards smallholdings with intensive agriculture. In other
countries the course taken was : duty on foreign corn-dear
corn- agriculture with the emphasis on corn production
tendency to large-scale farming and extensive agriculture.

Thus the Georgeist , Sophus Bertelsen , easily persuaded the
Danish smallholders to include in their famous Köge Resolu
tion of 1902 the proud words declaring that : "Small farms
and independent husbandry have proved the most advan
tageous form of agriculture , in the interests both of the
community and the individual , and may therefore be expected
to become the most general (and in future possibly the only)
system of Danish agriculture."



What, then , is the situation in Denmark in our time ? Do
these words in the Köge Resolution commending small
holding cultivation still apply ?

The answer to this question is very important- not onlyfor the smallholders , but also for us Georgeists, because we
know that land value taxation, which gets rid of the taxesthat increase the prices of goods and which fall on labourcreated incomes , makes much land readily available. This,
of course , applies both to urban land which is ripe for
building and to agricultural land which is ripe for moreintensive use. Under a policy of land value taxation andfree trade the tendency is for small farms to grow in numberand for the size or number of manorial estates to decline.

It is further shown that smallholding cultivation is the
most advantageous form of agriculture. It gives the highestproduction per unit of area. This is amply demonstrated in
the statistical material dealing with production on both largeand small agricultural properties . In studying this materialwe will not discuss here the great human values arising fromthe wider distribution of land which enables so many familiesto have independence in homes of their own. Nor will we
discuss here the social , civic or political aspects of the matter.

The evidence is to be found in the annual “ Survey of Work
ing Conditions in Agriculture " published by Det landökonomiske Driftsbureau. Parts I and 2 of the 1949-50 Survey arebased on the final accounts of a total of 1,013 agricultural
properties ; of these 312 are smallholdings of under 10hectares , and 67 are large farms of over 100 hectares.

The tables show the yield per hectare of Danish agriculturalland when it belongs to one of the smallholdings that keepaccounts , and alternatively when it belongs to one of the
Targe farms that keep accounts. In the following, " h"
denotes properties under 10 hectares , and " H " properties over100 hectares.

Extract from Table 2.
Corn harvest per hectare and milk yield per cow.

h H
4,410 3,956

3,516 3,258 258kg.= 7.9%
It is seen that even in the case of corn, where many

consider that smallholdings are least productive , the factis that they do better than the large farms . If we take theland value into consideration- in 1949 in the " h " which keep
accounts , it was assessed at an average of Kr . 1,189 per
hectare, whereas “ H ” had an average assessment of Kr. 1,152-the difference is not great , yet it is in favour of the small
holdings. It is well to have these records as comment upon

Milk yield, kg. per cow
Corn harvest, kg. grain

per hectare

2

Increase
in favour of
smallholdings
454 kg. 11.5%



the contention that large estates enjoy such advantages from
mechanisation and the application of modern agricultural
technique that they surpass smallholdings in productivity.
The truth is that smallholding cultivation , because of the
work the owner himself puts into it , steadfastly excels large
farm cultivation in obtaining the best possible yield from
Danish land. The same testimony from other aspects of agri
cultural production is obtained from Table 16, making the
following comparison between 12 smallholdings and 28 large
farms.

Extract from Table 16 .

Economy of the total field cultivation in hectares.

Corn, kg. grain
Fodder beet, fodder units
Grass and green fodder,

fodder units
Mean of the 3 crops,

fodder units

h

3,572
8,009

5,447

5,392

Draught horses
Milch cows
Pigs

Although these figures are not so broadly based as those
in the other tables nevertheless they give a clear indication
as to which type of property gives the greatest proportionate
production.

The figures of domestic animal production tell the same
story. The domestic animal has always been the small
holder's mainstay , as the result of his personal care and
devotion .

H

3,219
6,620

2,933

3,623

Extract from Table 3.

Numbers of domestic animals per 100 hectares.

H
27.1
38.3
36.8

h

Increase
in favour of
smallholdings
353 kg. 10.7 %

1,389 f.u. 21.0%

2,514 f.u. 85.7%

1,769 f.u. 48.8%

5.9
79.1

133.8

3

Increase
in favour of
smallholdings

-21.2=-376%
107%40.8

97.0= 264%

Unfortunately , the number of chickens is not shown in this
table, but the fact is that , in the case of smallholdings,
poultry is the third largest source of income . There is an
other table which gives figures for the gross return from
poultry and there we find that our return is Kr . 376 in the
case of " h ", while it is only Kr . 19 in the case of “ H.”

We can see from the foregoing what increase in production
there would be with every 100 hectares transferred from large
farm cultivation to smallholding cultivation . For example,
we can deduce from Tables 3 and 2 what will happen to the
milk production if we were thus to transfer 100 hectares so
that they belong to smallholdings instead of to large farms.
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Source

(p.63)

Luber

Greate

andin aIn smallholding cultivation :

where come.
79.1 milch cows at 4,410 kg. milk= 348,831 kg. milk countryIn large farm cultivation :
38.3 milch cows at 3,956 kg. milk = 151,515 kg. milk

100 hectares, in 1949, give :

The quantity of milk increase 197,316 kg. 130%
A similar calculation with regard to pork production will them

give an even greater increase in favour of the smallholdings.

Number of
working days
per hectare
under

h 54.0
H 25.2

over 100 hest.

10 hest.

These brilliant production results have of course been
achieved by the smallholder through the exceptional work
and capital he has put into the land . It has been claimed,
on the part of large farm cultivation , that the large farms
at any rate give a return per unit of labour and per unit of
invested capital superior to that of the smallholdings . The
latest figures from Det landökonomiske Driftsbureau/how
ever , show that this is not correct. With regard to the gross
return per Kr . 100 of capital invested , and per Kr . 100 of
labour contributed , the two types of agriculture are equal,
which is apparent from the following :

Gross return per labour contribution.

Price per
working

day

ww.

Gross
Agricultural capital

per hectare

h Kr. 3,784
H Kr. 2,451

Kr. 14.95 Kr. 788.30
Kr. 18.09 Kr. 455.87

Cost of
labour

Gross return
per hectare

Kr . 2,600
Kr. 1,548

Kr. 2,600
Kr. 1,548

return per capital contribution.
Gross return
per hectare

byvalue
isgreater

Gross return
per Kr. 100

labour
contribution

Kr. 330
Kr. 340

Gross return
per Kr . 100

of agricultural capital
Kr. 68.71
Kr. 63.16

We can thus establish that the proud words of the Köge
Resolution , about smallholding cultivation being the most
advantageous form of agriculture in Denmark , also apply at
the present time.

There is reason to be surprised at this , when we know that
wartime and post-war restrictionism works especially against
the smallholder . No one should forget that smallholding
cultivation in Denmark is based on open frontiers with free
import of corn and feeding stuffs in plentiful quantity and
at low prices. But for several years we have had neither
plentiful imports nor low prices for the smallholder's raw
materials. The smallholders , therefore , have not been able
to produce at full power. Conversely the large farmers have
had a special advantage because they are corn sellers and
corn prices have been high . In spite of these adverse factors,
the results of smallholding cultivation are still much superior
to those of large farm cultivation .

cecreage



Finally, it must be recognised that the taxation system also
has adverse effects for the smallholder, since the taxes are
primarily on income and consumption . This hits the small
holder particularly hard, since he has such relatively large
production and large turnover. It is , therefore , not by chance
that the smallholders as a body have been foremost in em
bracing Henry George's ideas and have continued to demand
a revision of the taxation system in the direction of land
value taxation and free trade.
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E.O. Heachy hasobserved that "extension in resultofwhich costs

per unitofoutpat riseseven while costs percure fallingin frons he has studied. ( Heady-etal 431,
scaleoffarm

W.
are still

1949
442)

400

Ch. McC's studyof "Cotton - Put. form in SSJ v. revealed acressy -yields fallig
was restricted tofans ofthe the sampleo

sently w size offm,offim, even

kind of crop & this took no acct of the tendency ofsmallerfins toI
morespecialize in care intensive type products. (Mc Cerkle 12,15)

one

Data on typical outputs & typicalfromsizes for forms classed by

typeofoutput guslyreneal awouprelation of smallsize I'hioutput.
II Carpenter, §.A.2 such sets of data are Hermann (

Data from Spain (carrion 342), Denmark (Grönborg 4) and Frame

(Brasse- Brossard) show thesame trend.
others oth theirat

Comparisons ofJapanese-AmericanAmerican fours

neighbors the west coast have uniformly indicated that

their farms tendedto be smaller,&Greld morepercere. (Nat. Def.Mijn

11 313, 11341ff; Polil Engstrand 356; Millis 800 ; Poli;Japanese Farm Allege, 2,10

gross

This isprobably typicaloffarmi immigrant farmers ofall

nationalities, thusofwhichare not so easilyTatentifiable

on
We prosent single out theJapanese because their identifiability & the

stresses of worldwas II have inspiredandconsiderable to their

farming. Of course

""collection ofdata on
their individualthere isa wide variation among

practices
Miverseofthese has theauthoritative guiltyofconcurs dentar

One wd expect the US Census toprovide clatu

unitieflandofformsoffimusgroupedby size, but thewriter cam

later them 1900. In that

outputper

find nothing there

year gross outputperfarm divided by

landvalueper farm rangedfrom $1.05 forfarms under threeacres

to and over, widing and between these
x264 for farms 1000 acres

extremes trended downwards, with a minor exceptions. (computedfrom1900 ConsersofAg

ht ..
5(1):186-7)



Black, Clawson,Scype I Wilwers in their 7mMgint present:-summingof
in scatterform,

" Im Inv. ",""for acct's dainy fons in

Wisc., 1937-41. (Blachetul 439). They emphasize pointout hove

to extreme differences in what individuals eam on
their investmuts.

with
For thepresent discussion thesignificant feature is their trend line,

falling
to keep

which shows net famm income

farm investment,

$7,000 inv., to 79⁰ for the

a

scatter

gingplot" "Netfarm inc
VS

It variesfrom 3% at the smallesttest farm,the a
for the

It shows to returns fallingfrom

There figures40,000 one.
190 for

139 fora $7,000 im. to

not conclusine, since netfarm inc. is not gross output, and farm inv. is not

land value. But they wd be hard to reconcile w. higher outputper

as the larger the for, the
· larger for, particularly

$of l.v. on

highergreaterthe go of "form in." thatis liv.; I less is the diff.of

net &gross output; I the higher % of output is sold, heme counted in

On the otherhand larger fins must deduct a higher good

from inc. since implicit wages are not

their labor costs than smaller.

deducted fromnot form inc.

ones,

CA



Grossoutputper acre o

1900 Census.

Heady 3461

Mc lerkle

Hermann, Carpenter

Carrion

5-npl-ns. 5180, &178-b (8411)

Jap. $ 406, Poli, Millis, Polil Eng

Denmle 5351

Franc

aper &ofl.v.$

1940?

3
304/9,583

909
493
304
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SA

Landper ma

MP,(20men)

On top curve, add twice thelond
w. ea. unit; & divide results by

twiceas largea figure. Gives MP/man
10man

No. On the 20 man curve, add 2 acres to one on

curve. Mgnlproductivity still comparable. (Also ave.productenty?)

Now key hereis land&per man
is

intensive

·MP, (10 men)

Divide by 2 acres insteadofI
Ave.productivity, too remains comparable. Outputper acre.

greater
ona

land = "APmustbe higher.
largerfor. so ifMPof



Headlyetal 5461
Extension of the number.

ofacres. W. oneoperated
machine_unit_eventually
results in lower arre...
yields." __.p.431..

He has shownfallofperame
stot costs, flatteningout.(for certain machinery only)

In result,.... _the_
characteristic U-shaped.
A.T.C._curve is obtained.
Summary,p. 442.
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Jane:
dothere.

LCR = .93

"Wisc.Carroll, Thomas 7. •The Farming systems in chile.
Conf.on World Land tenure Problems , Pt. 4. Machison : 1951

(mimes)
p.
p. 4

2 ·cusses Catholics.
Halfarable land in wildhay pasture, very
10%⁰ upturned fallon.

p.6 Loreng data

Size group.(ha)
Under 5

5-20
20-100
100-500
500-1000

% of
fons
49.1
23.2
18.1

6.9
1.2
1.5

go of

0.6
1.9
5.9

10.5
6.1

15.1

p.7
Cultivated

landas to of
arable land)

53
35

29

lowouipui.

This isgood, butquestion if
can me it, due to

his contradictions
below.

31
500-2000: 26 90

2000 - 500U Į 2090
over 5000 : 20 Yo

over 1,000

But % ofarabhe declines rapidly u size. Growg no.ofmanifemelay

p.7 smaller fins use land more intensively

p.8 smaller finsget lower yields, tho, he assumes on

assumes is better bes assessedhigher ! But recognizes,
have more structures/acre.

better land. He

higher! But recognizes, in ftate, that

Table 5, p.8, shows acre gields rising steadily w. acreage,for

wheat, oats, barley, corn, beans, potatoes. By 20-30 % onso smallest

to largest. Not clear if thereare per cure inform,or peracreused

for crop. Must be latter - allowsfor much idle land. Sloppy.
p . 9 , Table6. Ratio ofourqute perha . is highestfor middlesizefins.l.v.
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The El Solyo Deal
Underused,
to avoid dis
ecsofscale.

Disec.of
scale

once did, can

p. 98. Peaches, even when in, cost $300/acre to prune, thin

spay, fertilize, cultivate Iharvest. @ $65/tom, wartimeprice, they
bring $500, lig $200.

But big risk. Due to hi costs, iftheyfallto $5/tom, as

out in onecan wipe you

(In Stanislaus,near Patterson)
31 Fortune No. 2, pp

year. (costs 94/acre only)
So el tolys dlozes clownpeach trees,plants barky.
plant,grow, hust barleyfor $20/ane, get $50,0 $2.50/cut.

Less net/ace ; les risk. (probly less taxes)

Seasonal laberpeaksaproblem.
Hiredpickers pick fruit too green,

closely.

39-99.

Fort. blames inc. tax̂ _ifyou gain ongamble, Teex takes most.
go into lower rish stuff.to

Pasture another lowrisk item. No hust's.

new

(Feb. 145)

Wine grapes bring $700/acre
p.99. Is too big. Went thru wringer,

Koetitz, at ElSolyo, has reduced laberpeakfromngr

800 down to 150. Fired collegegrads whoused to head

clepts, cit staff.

to Apieces. Mustwatch

can non pay
onpesent value.
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Thereare limits, afterall, to the advantages gained by using larger

machines.. Some of the limiting factors themore theff.

1.A larger machine gives
uniform, &

uniform

whichisnow andare dowellto thewindingneedsof

tion-uniforme variegated face of mother earth.
respond with higherpetgrills;

to indiviomunized inaivum

space
ends.

are

are

treatment to thegroundit
different this

1. Uniformity
2. Weight -penderous
3. Wheels

between crop rows, & their require k

is

2. Farger machines becomesponderous. Their large wheels require

more turning space atfield

as thestrength of structural members tends to increaso

increases with volume,
This weight

varywith their cross section while weight
fringth &function.

theirgain in weight outofproportion to

packs down soil under wheels, tirequires sturdientarbridges.

terrain I then narrow passages as the

conflies faryn roadbēds, passagemangel

"On rough !
ouever

larger machines w

When rapid changes ofweather callfor

harder to maine .
the larger machines

instant responses

call. Many oddjobs

be slower to answer the
may

are notpost important enough to yourwarrantactivatingI

moving themassive nig I so nevergetclone.

4. Twen's

5. adaptableCaptable

Iwillrespond to treatment adaptedto its
variations.

3. Langemachines tend One advantage oflanger machines isttheir

maryof

was
previation. This becomes a disadvantage in

more
specialized

greater

disadvantage in afreemkt

where rapid fluctuations ofprices I complementary costs call

for fleabilityI adaptability

taran

2. Morirati hackg

covers,

1.
2. Kaber
24.MyntMgrat
3. Inadequate surplus equipm

4. Rustling.

Supervision watly
Supplythi
Units tungi

Ponderous org.

more

thimins,forpeaks
can

P

the individ wode;no coop-n



are reached off

here
further

Fever there
For reasonssuchas these there are limits to the advantages of langer &langereachines. And

before
these

limits
are diseconomies ofof op'g vast lames, discr.: other them those

in herent in large machinery itself. Some ofthe more important
thess:are

1. Excess xptn. Farm ope-us radiate from thefinetel. & The larger the

from the costlier the movements to &fro. W. 7. Myers, in his

muelens, the centraldeportfor(ver)

collection

tablet

classic Economic StudyofFarm Layout pointed to fieldafter

field in New York thatwaswondered because toofar from

thewynerbreidd.alhenoted thatwastomesuch lonels werereHe
to a

mcmoned.I tended to be hept in less intensive le yiellini cropnemend.
examplethat requiredfewer trips butyielded lower incornes.̂ The loss

variedof incomevaried with distomce. " He presents,

where he estimates the loss at
eximple

35-40 % of net income.

Note that this is = disec. does not resultfrom large

outpat perse, but frombeige vast lands. Large output achieved by

of lands near the finsted wd not encounter this

wats. (Itis therefore the mp of land, notoflabernintensive op.
problems such

ones

xptn

cap, that mustbe clebited in these s'xptn costs. ?) (Myers, 434ff.
of. Mead, W.R., 174, forparallel stuchy by Ludiving Nonneam in Finland)

2. Labirproblems. Large fimms must depend to hired labor,whose
To convert

aim- motivation

immediate motivation is not to

scattered overthe one withtrutive into the other requires supervision by competentI
responsible, hince wellpaid overseers, Where men are

the more

Manythired

hundreds of from
communication is great, &ofproblem of

An Am. critic of Russianfreetothetown's has

effective supervision immence.

quipped that the comrades need fewer self-propelled machines &more

mightbesaid ofsome lange Am. fins.
self-propelled fours. The same

will breakdown vines & trees to save themselves trouble."""hust's

(
in

Hired men

help thefront themselves.but

acres



distrib of inputs I collectionofoutput.
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P

orprung; load green fruit
& in

many ways dirige!
general, where they

the
com get away

w. the
w. it, exploit

same humanity that he thomsfor them their in welfare. I IlSolys)

Boredom is another where crews work at
enemy

uninspiring repetitive tasks.

hoeing suggest that this is an

to 4 theirpini output at the weighingsta.;A

Theis

To economize

work in crews

activating
So that

owner

on
it is nee.overseerssupor

of several men.
a unit of this size, just

many oddjobs

that hiredlaber

There is some inertia in thacking

as with the lange machine,

neglected, I there is some lag ing
W.

response
2

as a unit moves no
to favorable conditions suchasgood,withtheother, the crew

faster them its slowest member.
generally work an individuals, whereislittlegain from compromine andonessa,sehile then I

The most mostoften remarked drawbackof hired laber is its
This does not necess. reflect

lotsof t

Crew members
bo

undependability,thecritical peate seasons.
the character 1 the men

involved. Theirs is a hand life.I
wander's aboutseekswheis amplongers inho are unclepandable. But

is their
in

their

from

of output
Balchin's time experiments

important factor. ( Balchin)
on

many
employers quail before therisk of not find; enoughhands

fortune stand's ripe in thefields.

duringgood hust weather, w. a

(Miley, D.G, 583) Costs of recruiting & training this,shifting work

force
formidable item to reckonwitho a for The

also a
eaglyg Red R.

doubtno

mgr of andboncinger form, perhaps exaggerating his troubles, complained

one

thathe
comig,

had 3 teams of labor together :
girly

works, I onegoj. (Benton)

on



that, while the crew suffersuffers allthe disadvantages ofthegroup is the

individual, it achieves fengsins, save such pleasuresof companionship

be enjoyed under the eye of the overner.
So

as may



FC

3. Mgmtproblems. The large fororg. encociations entails andconsistinable

Theyserved bureaucratic overhead costs, with anTheman ww

appreciablepart ofits staff engaged in watching & ordering therest.
There is in this bureaucracy considerable inertia, considerable

development of tenuous petty vested interests in things as they

resistance to change. The power of minor
consequent

resistance
becomes greaterfunctionaries to maintain themselves,

vs.unwelcome changes

with
as forgrows

I the top ogroharder taked. Iblack observed,

Black, PA-n Ec., p. 547-8 (5430)
"As a manager brings more and more management to bear on an enterprise ,
he must exert himself more and more to do it. The first managerial ef
fort comes forth easily ; the last , only at great sacrifice of comfort
and leisure . "

the Eng. observer R.G. Stapledon,

neglect

According to

lage landowners is to

vandalism

b4. Theft& Trespass,I theft.

ripe crops is

from thefinetd.
the wild west.

Like the am.wusther,
1955. The English "poacher " has become a

in literature.
inoutso

a

a

Lange Vast,

continually tempt the frushand hunter, landseeker or

hylexicans who sup
The KingRanch is regularly invaded by₁.

manned landholding

thief.
thereon

mesquite beans & thefruitof theprickly pear (World's LargestR., 50);
be

and, like so m

hunters to win their fmany
opened to local

large landholdige, it mustopened

foraly
win theirsupportin local politics, Theft of

problem onallhim thatgrows
Cattle wusthing by

a tremendous theft w

no means passed
fromseveral large romper

classicfigure

was

aves

major faultof

with distame

'

hem

PasoRobles
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5342

Stapledon, R.E.

1939.
The Land. London: Faber & Faber Ltd.

Lage landowners, preoccupiedofffor, notp.190.

w. ealikely to maintain interest, save vieing

livestock breed's. Neglect " tiresome details

connected w. outlying froms, the encroachmentofbracken,

I therapid deterioration ofneglected ares."

other in
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Mill

Use inpt.3

opt.on

size

|

with approval
p . 265 , cites Laing , Journal of a Residence in Norway .
"Minute labor on small portions of arable ground gives evidently ,
in equal soils and climates , a superior productiveness , where
these small portions belong in property , as in Flanders , Holland ,
Friesland , and Ditmarsch in Holstein , to the farmer . It is not
pretended by our agricultural writers , that our large farmers ,
even in Berwickshire , Roxburghshire , or the Lothians , approach
to the garden - like cultivation , attention to manures , drainage ,
and clean state of the land , or in productiveness from a small
space of soil not originally rich , which distinguish the small
farmers of Flanders , or their system . In the best farmed parish
in Scotland or England , more land is wasted in the corners and
borders of the fields of large farms , in the roads through them ,
unnecessarily wide because they are bad , and bad because they
are wide , in neglected commons , waste spots , useless belts and
clumps of sorry trees , and sucn unproductive areas , than would
maintain the poor of the parish , if they were all laid togetner
and cultivated . But large capital anplied to farming is of course
only applied to the very best of the soils of a country . it can
not touch the sm 11 unproductive spots which require more time
and labour to fertilize them than is consistent with a quick
return of capital ... 11



d
Incidentally + tellsus

expand's size of individ. enterprise,
as_gets. larger, distr costs 4;

remote fields

distr. costs, probly reduce.
if4 output from central fields, noA

So add to ch.3 : small forms, higher MP Cound besmanl
one is nearer nucleus, finstead. Is matter of location as well as

density.
So when we larger bam encounters Ag costs, that

dependson how itis filledup. 2/6 frompresentacres,probly

say

doesn't. If from A acres, does.
to land is esp.

to so

important about
w. its nucleus. Takea barn.

as must bring-in-crops-from-mire .

subject to dim.ret.for thisreason.

techn. causes why large

frel -- easier to

So is wrong

land intensive.
assets, escape into future.

say are
The causes are

•

are

mnge

more

the
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5344
Mead, W.R. Farming in Finland. London : The Achlone Press,

1953

p.174. Table26.: ToAin cost ofprod-n w. distance from homestead,
( From Ludwig Nanneson)

Hangte

Haysel

SpringSowing

Sain harvest

Rootcrop hust

Distance from homestead

1 km 1

9.2

10.0

13.3

10

2km

18.4

20.0

26.7

3km
15

27.6

20.0

40.0



Pises of

seale

Notin Bib, dueto psych. effectof titleon committer

Davidson, Rohaldle,

25 Am.Mcy 213-16.

"The Case against Large scale trig.

7mn. has lt seasonalwork load. If hire men, mustkeep

them idle,or dismiss them

Can't keep specialistson thatbasis .
In wish season bad weather stopsop-ms, keep

Variationsofsoil.
Variable output

Big mech. fing

break in a new crew nextseason.

SO revergetused.
isold stuff. Old Tulenetake steam combines,

that tried

fixedeg. may

36 foot swath. 12 mule teams. Same

that subdiv. to tnts.

men ialle.

co.

To individ from his inv. is morehis imv. is more than utilig of funds; is

creat's job,

Prungtree,proper depthof tillage, indir, matters, can'tbe

handed to worker on theprint. Worker must be will's to take
trouble, too. Jangsofitinerant's hard to supervise.



p . 21 31% of all the "operators " of these large plantations devoted more than
other than farming , i.e. (&

1/4 of their time to s me other occupation .

beyond that , of course , perhaps to some other plantation) 5180



5410Balchin, N. "Time Experiments on hoeing" 6(0)Human Factor 12-25. ( '72)

Hoers worked forbelow capacity,due to beredom.



(theforms
are op. below what they opine is least

(Suggests toDon't expand ber of risk, etc.
they don'twant to work that hand. & here is

approach oncalooks)
me

inhuman
(don't

a diser. of scale which His
"Also, may be trunofmostfours, butnot ofthereAld's mostoflemo)(clubs. Theymay

lam

So
mgon'ttis acritical

factor, indises.
of scale.

5461,Heachytal

1442, mostfir
cost scale.



472
McCorkte , Chester 0. " Economies of Scale on Cotton -Potato Farms . " Unpublished Ph.D.

dissertation , U of Calif , n.d. (re Shafter-Wasco -Delano -McFarland area)

They tend to

3

pp . 12 , 13 Per acre yields , 1949 , by size of farm , msred in acres .
fall gently , on the whole . Sample of c . 400 farms .
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Dines.of

seale.

Large Land Holdigs in NO " IBenton, Alvat. "Large Land in ND ! IJIPUE 405-13.

Early benanger fim, RedR. valley. They brokeup, he mentions as

influences hi taxes, interest, lower prices, insects Ichseases, trouble w.

transient labor. Also,some were heldfor resale. p.412-3

Onemgr said he had 3 teamsof laber together:
one works, onegog.

one
umigi
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en passed by the State inspectorsas is required? I can show the campwhere my men are housed . which
boasts , among other things , a television set, and also a man who is keptbusy daily policing the area of thecamp and cleaning the barracks, toilet facilities , and kitchen .

In regard to the price of picking,it is true that 11 cents per box waspaid for the first picking this year,but for the second and third pickingsthe men received 15 and 20 cents
respectively . . . The price of toma
toes per ton governs what the farmer can pay for picking . . At 11
cents per box , I have seen manypickers make eight to ten dollars aday after their room and board of$1.75 was paid . . .

I am ready to agree with the articlethat the Nationals take work awayfrom local people , but have thespeakers ever had a field in the process of being picked when anotherjob came along which attracted thecrew and the crop was thereforelost? In my opinion,, local fieldworkers brought this National problem on themselves because of their
undependable habits. I don't meanthat all of the local workers are undependable, but the majority arerather unpredictable ..

Another point I want to make isthat the contract holds the employerof Nationals to pay the going rate atwhatever job they are doing . He mustalso pay their transportation fee of28 per man , 25 cents a day towardheir room and board , a membershipee and dues for the running of hisrticular Farm Production Associa
ion , as well as taking out additionalompensation insurance with thetate.
When all these expenses are takeninto consideration , the National is no

bargain , but because they are dependable, willing and co -operative,as most farmers who are using themhave found , it is at least possible tocomplete a harvest
WINSTON W. CARMEAN.

11-30-55
Stockton .
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AG.P.

p. 22 796-8 KCLC.

139, 1,100,000 acres. Mostlypourrange land.
"Normally" c. 145,000 head, but in '39, drought, only 64,000.

900 inbarley.in alfalfa,sold 17,000 head.•39,
250-430 for workers, some

5323

22,000 a.

Leases some land, smallunits

employed only a few days.
139 wagebill, $241,000, incl. imputed valueofbd&lodgg.

Gron cattle revenue $1.1m - $1.5m. (c. $//acre)
No debt.



s320 p. KCIC, most land understoped, the has adequate weiter,

ofcourse it is now servingserving much ofthatwater

to other lands in No.Kem WSD, but is " in no legalway
W.Packard testimony.bound ... ".

32718.

cites Etcheverry. Of



Underimproved p
22795

5323

Garin Co., owns land worth

Blogsonon itworth .
$432t.

$150



K &H 350 Th.-P

- dim.net.& allocation.
Theyjustsay land(&labed

are not popelly allocated
unless its value to other.
podwars are thesame as

thisone.to

|
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Coming events.casttheir
shadows before them.



Ch. 4.
of the To of your

which a bank lands goesup a

the loan goesup very much; because

what they lend becomespart of
collateral. 1-mgn reg.

BLoan = To they lend"x colloweral

(l = (1-m)c)

l = (1-m) ( a +l)
1[1- (1-m)] = a(1-m)

collateral

Collateral = Gimit originalassets + loom

( c = a +l)

l = Q (1-m)
1 - ( 1-m)

drops,soas mgn reg.

little,

Q
m

${

310

a

loan advances rapidly.
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siness Trends
e Lock Saves Ship

~s of Hardware
Financial Editor
at the makers of door locks have an

eir product. But San Francisco's

y is particularly proud of its part
r the record-breaking SS United

W. R. Grace
Borrows deffin

35 Million
all directions

NEW YORK, Sept. (P)-W. R.

Grace & Co., international indus

trial and trading firm , has borrowed

$35,000,000 from insurance

panies to supplement funds on hand
earmarked for expansion purposes

over a period of years.

com

The loan will mature in 30 years

and bears 3% per cent interest. It
was borrowed from four large in

surance companies in New York

and Hartford , the company said.

1

The company wants to further

diversify its activities by investing

in various profitable and growth

situations, particularly in the chem

ical field , the announcement said.

Several months ago , announce

ment was made that a proposed

subsidiary was planning the con

ction of an 'ammonia-urea plant

at a site which has not yet been

disclosed . The plant , to cost ap
$18,000,000 , marks the

entry of Grace into the domestic

tro-chemical field . Plans are be

ing actively developed for further
expansion in petro-chemicals.

The firm has heavy industrial -
North and South

vestments in
America. It wholly owns Grace

Line and its domestic interests in

clude Naco Fertilizer Co., with of

fices and stores in the Carolinas ,

Florida , Ohio and California ; a fi

nancial interest in the Dewey &

Almy Chemical Co., world-wide

chemical, research and manufac

turing organization , and ownership

of approximately 20 per cent of the
stock of the Davison Chemical

Corp. W. R. Grace & Co. is half

owner of Panagra (Pan American

Grace Airways ) and is majority!

stockholder of the Grace National

Bank.
(W. R. Grace is currently in proc

ess of purchasing Foster & Kleiser,

pioneer Pacific Coast outdoor ad

vertising firm- an $8,000,000 deal.)



NOTEBOOK

on Our Old
vacation . Dur- flavor and can w

being written by Garret was small t
is William H. he killed Billy the K

is worth. the price.

; $4 .) Doro-
mine the ore
she uncovered

am Walker was
rsonalized ac
War and the

d Nick Rae by
ttlemen's Asso

the narrator
t the pocket

random remi
in the West .

ontana to Ari
early Thirties,

ascertain . The
the Greeley

The book is in
em North ," but
well preserved,
ported by Mrs.
elena Hunting

Its his own fast
own reports

frontier living ,
her pan. For

lker, fiddled for
es in the same

turday dance,
git them bot
goin' to have
t to defile the
ed the empties

was held as
from danc

are standard
do's legendary

hall girl;
m a statue was

e the unsink
c went down,

hitched a team
cleared Denver

the law rea

Arizona experi
ncle Sam paid

eir scalps," re
hair brought in

er Bob . Maybe
up , but it is for

her in the 1880's
r “good” Injuns,

o types . There
sites mentioned

the standard
collection that,

many books

tales for their

PE ..

Notes on the Mar
Some recent

Lubell received
tion Prize for his
can Politics." Th
of the best pub
ment and dem
Ambassador to
Freedom Ho
Award for his
1900-1950."
morial Foun
lication in the
welfare was
of the Unive
tion , for his

Angus
stories have
by critics and
coming out
and After"

If you w
rush to your
and Mystery
get is a hand
shire craft of

"You and
Gumpert (Bo
tical advice
through the
Dr. Gumpert
the right doc
the rela
patient one o

. . Benj
New York
Prentice-Hall
of the educa
universities
marily for
cover in de
education n
other activiti
other informa
selection of a
date will be
. . . Catherine
awarded the
prize for her
and the A
1950 by Little,
it an award o

"An At
United States,'
published by
the Commissio
tion is a State
tion of four
versities and
is made up in
lation of the
enrollment.



M ch.4 : They also serve who only stand & wait?
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of

Scherman...
·pp63-8 reliabilityof
consumers in meets promises.
& how small those promisesare

corporate promises.

C

to

chap.6, pp69-84
People keeppromises because

it is socially creditable tobe
honest (withland,wawesof opposite

feeling, widespread moratoria)
Before Rome,

deb'tpayments. FearofGods used

nostate to enforce

more.
Ancient sharecroppers like modem -

lacks
even Iyi's'yisunetnt

cap. to "buye

of land in advance (much less
buy title)



*

Rent promises are almost

universally fulfilled. Yet
nobody lovesa landlord.-feels
obligation,
eg.

asin other relations.
consumer-deb-tor, (pp80-81)...

no

feels no obligationTnt distrimits terr
Bes whatweuse,we come to think we ann.
So lorddistrusts Inst.

to landland.th

Fearofcompulsion by stote
promptspayment. 082
evict - fearful prospect, for
lord will then takeus.

ch. 7. - Longlandpromises...

State will
no other



Diffit.
mrs do

5103
concentr
Ch.4

p30 : 1907 , panic , tough times for Tennessee Coal &

Iron in Birmingham , JPMorgan's USS stepped in , still
controls it & the state . "Capital was lacking " .
"distressed mines & mills presented an opportunity
USS corp .... stepped in to own ...'

p34 Higher ir in s , 10% cited .

…..



ch.4 p. 139 : "Rentactson the "sorter' and 'arranger' ofthispattern." (Landuss)5130

Cite Simpson &Burton, Valuation ere,14.We speakeofland ripening'
p.149.

loading
into higher uses; this isputting handintocoldstorage -&load's the

community w. the frozen

etc;

assets thatrumult. 24



Oilspec. [Ch.41

enney

(

non-res.
ownership

resulting

56 1,000sof acres onned by sil cos,primarily interested in subsurface si
ready(Here, to own band, tenant must be

590
to speculate in oil, too)Some op. by tenants or

•Tables XI &XII

57-8"areas core-owned

N. Kern WSD

ssJMUD

Shaften.Was
Waru 10

Delano-Earlimant

Proposede.side Distr

Madera ID

hired
mgrs.

89,4 %

8,5
26.1

17.9

38,0
30.1

Non res, noncorp
2.7 %

19.6

15.7
29.8

8.0

10.0

owned Corp +non-res

92.1

28.1

42,4

41.4
discregemenynotexplained 50.6

40.1



Thesis corrections

t. Wouls in Intro thai W. specifical

2. Intre section

3. Conclusions to ea. ch.
Tie in w. =mgnl thinkg. Exp.ch .2. Get=

Goto

In ch 4, tie in rent w =mgnl again. Intro,; 2.9, for
innspientime

ch6 final conclusion, point up =mgnelson

Sub. land"price"for"value "

4. Ellis'

cicverion. abbreviate ifpossible

copy
look thru

mgnsfor his notes.

1



Def . of spec : 1949 , first settler on Columbia project was"accused of land speculation " -- he had paid more than appraisedprice for land.p.63
5159



Sow mrs
to

big

Return to

ch.8 file,
funds cluster.

76
Low mr as means of geting big.

575

Cite J.S. Nicholson, 'The Fallacy of Easy Money', HarvardBus.Rev,

Aut. 138, 31-34
Study of reg.soc. floration, 157 & 137, preferred

stock issues amounting to less than $1m @ are 16.59⁰ 'expenseratio!

Mp

1.100

Bond

P

more

less

more

8,840

3.19⁰

Also cite SEC, 10th an.neft, 'A 10ys turvey' 1934-4+4, Warh 75,
21 & Table 2 p225



General Motors Prepares for 1954 Au
Plans Record Public Sale of $300 Milli

By a WALL STREET JOURNAL Staff Reporter
NEW YORK General Motors Corp. is

arming itself with cash for the production and
sales war the automobile industry expects in
the coming year.

The world's largest auto maker said it
plans to offer publicly $300 million of 25-year
debentures about Dec. 9 through a nation
wide group of investment firms headed by Mor
gan Stanley & Co. It would be a record for an
underwritten private corporate issue.

Some details on the offering are expected
in a registration statement that is to be filed
this week with the Securities & Exchange
Commission.

Harlow H. Curtice , president, and Alfred P.
Sloan, chairman, said the proceeds are slated
to go "in part towards financing the corpora
tion's program of capital expenditures and in
part for working capital. " They noted G. M.'s
capital expenditures will have totaled about
$1,250,000,000 in the four years ending Dec.
31, outlays that are about $700 million more
than depreciation charges for the period.

"The corporation believes," the announce
ment said , "that , on the basis of the present
business outlook , its rate of capital expendi
tures will continue at a high level."
Need for Working Capital

The company cited also that the expansion
in its business volume, including substantial
sales of defense products , has made it neces
sary to have more working capital .

G. M.'s planned $300 million issue would
exceed by $100 million the previous record
underwritten industrial financing, Allied Chem
ical & Dye Corp.'s issue of 3½ % debentureslast April . It is overshadowed by American
Telephone & Telegraph Co.'s series of convert
ible debentures . A. T. & T.'s issues- the cur
rent one is for $625 million-are not under
written, however, but offered to its stockholders . A. T. & T. is classed as a communications
company-a public utility.

than 60

G. M.'s planned $ 300 million issue , though
a record , will be actually not so big for the
corporation . It will equal only half a year's
earnings at the 1953 rate ; if the coupon is be
tween 3% and 4% , the 1953 earnings ratecovers the interest charge more
times . The company now has no bonded debt .

General Motors made no further explana
tion for the financing , but the auto industry
generally agrees that competition shaping upfor 1954 and beyond will require more spend
ing all around . G. M. also is acquiring the
Willow Run, Mich ., plant of Kaiser Motors
Corp., for $26 million , to replace the burned
out G. M. transmission factory at Livonia,
Mich.
Auto Sales War

Some persons close to the company sug
gest that G. M. might want to be ready to
help dealers finance the large inventories they
will need to fight the sales war with other
auto makers more effectively-especially dur
ing the winter when cars are accumulated
for the spring selling season.

Earlier this year , General Motors Accept
ance Corp., a subsidiary that finances both
wholesale and retail car sales , floated two
debenture issues of $150 million each . One
bore a 4% coupon , the other 3% %.

•

General Motors' two large competitors-
Ford and Chrysler- have both said recently
they are shooting for a bigger share of the
auto market .

Only last week , L. L. Colbert , president of
Chrysler Corp., said, competition has been
"pretty rough" in the auto industry the past
six months, but he expects it to be even
tougher in 1954. And he added he expects the

Chrysler share of total auto volume next
will top its current portion of about 20% .

Ford Motor Co. recently announced a ne
"special products division" that is expect
to make a top-priced car-perhaps a revi
of the Continental that previously was part
its Lincoln line . And Ford has said that
early 1955 it expects to have as much
more capacity to make Ford cars as Gene
Motors has for Chevrolets.

Also, in connection with G. M.'s work
capital , a comparison of G. M. balance sh
and income accounts for the end of 1949
for last Sept. 30 , the latest available, sh
a sharp drop in liquid assets relative to b
ness volume . At the end of 1949 the com
had $779,430,000 in cash and Govern
securities , but last Sept. 30 these liquid
stood at only $ 448,063,000. In contrast,
company's gross business this year will p
ably top $10 billion , based on the hine-mo
total of $7,977,000,000 . This would be n
double the $5,700,000,000 gross of 1949 .

Ratio of current assets to current liabili

Digest of Earnin
A summary of corporation earnings

reports of the lar and more widely held
less otherwise noted Federal taxes have

Company: Period
American Smelting & Ref..... .9 mos . Sept.
Anaconda Copper Mining ....9 mos . Sept.
Brown & Bigelow .9 mos . Oct.
Callahan Zinc-Lead Co., Inc..Quarter Sept.
Chesapeake & Ohio Rwy.......10 mos . Oct.
Chicago Mill & Lumber .9 mos . Sept..
Columbia Gas System
Claussner Hosiery Co. .9 mos . Oct.

Columbia Gas System
.9 mos . Sept.

Halliburton Oil Well Cement..Quarter Sept. 3

..12 mos . Sept. 3

,9 mos . Sept. 3
12 mos . Oct. 3

Johnson & Johnson
Kansas Gas & Electric Co.
Louisiana & Arkansas Rwy.

Mead Johnson & Co.
Maxson, W. L. Corp.

Minnesota Power & Light
Mohawk Carpet Mills
Monogram Pictures

...9 moš . Sept. 3
.n Year Sept. 3
.9 mos . Sept. 3

..12 mos . Oct. 3
.9 mos . Sept. 3

Quarter Sept. 2
.9 mos . Sept. 3

.12 mos . Sept. 3
....9 mos . Sept. 3

Quarter Oct.
.9 mos . Oct.

9 mos . Sept.
....12 mos . Sept. 3

Quarter Sept."
9 mos . Sept.

Quarter Sept.
.9 mos . Sept.

.Quarter Sept.
.... 12 mos . Sept.
R....9 mos. Sept.

Year Aug. 3
.9 mos . Sept. 3

Co...Quarter Sept. 3
.12 mos . Sept..
.9 mos . Sept.

Quarter Sept.
....12 mos . Sept.

National Fuel Gas Co.
National Fuel Gas Co.
National Rubber Machinery .

Paramount Pictures Corp.
Paramount Pictures Corp.
Pennsylvania Electric Co......
Pennsylvania Electric Co.
Philco Corp.
Philco Corp.
Reliance Mfg. Co.
Reliance Mfg. Co.
Southern Natural Gas Co.
Southern Natural Gas Co.
Spokane International R.
Superior Oil Co. (Calif.)
Tennessee Central Rwy.
Tenn . Gas Transmission
Tenn . Gas Transmission
United Dye & Chemical
Wisconsin Electric Power
Wisconsin Electric Power

d Net loss . n Preliminary . h On shares o
on shares now outstanding . j Based on av
ventory write-down . † Before provision for
capital gains of approximately $500,000, equ
income of $5,316,000 or $1.51 a common
amounting to 93 cents a share . ** Does not
ations of subsidiaries in France , Great Bri
of $150,692 in the 1953 nine months
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Investment Co. Funds
Quotations in following list are bids and offers of the

sponsors or issuers, unless otherwise specified :

Bid Ask
Aberdeen Fnd 1.90 .99
Affiliated Fnd .. 4.84 5.24
Am Bus Shs 3.95 4.22
Am Mut Fnd 11.31 12.30
Axe Hought A 9.60 10.39
Axe Hought B... 17.85 19.40
Axe Hght StkFd . 3.02 3.30
Blue Ridge Mtl.. 9.28 10.09
Bond Inv Tr 21.04 22.62

22.99 24,85
21.96 23.74

$22.66 24.88
8.45

.. $10.95

Fund
road St Inv

k Fnd
Can Gen Fnd
an Fund
entury Shs Tr .. 16.57

mical Fnd ... 19.61
iana S c .. 6.975

••

6.74omwith env
omposite B& S . 15.32
mp Fund

Fund
ns Inv Tr

•

S pf..133 138
7.33

16.65
12.18 13.24

12.9411.97
27

leware Fnd .. 15.84
versified Funds : "

n

-

iv Cm Stk 5.14
iv Gw Stk ... 7.13

6.46

**

Inv Trust
p Securities :

utomobile Sh .
Aviation Sha
Building Shs
Chemical Shs
Com Stk Fnd
Elect Eq
Food Shares
Fully Adm ....
Gen Bond Fd
Indust Mach Sh
Inst Bd Sh

9.14
11.85
17.91

ers Inv Fd ..
Div Tr Sh E
vidend Shrs

yfus Fnd
1.81 1.98

10.08 10.96
t& Hd Bal Fd . 31.63 33.82
t& Hd Stk Fd . 23.74 25.38
uity Fund 5.01 5.19
elity Fund 17.44 18.85

n Ind Fd 2.41 2.65
Mtl Fd .. 8.08 8.78

k CstStk c . 6.21 6.80
nk CstStk pf . 6.28 6.88

ament Inv 19.02 20.84
Indust Fnd . 18.75 20.27
Capital 60.02 64.54

5.59 6.08

..

21.24
7.175

Invest Co
Low Pr Stk Fd 6.67
Merchandis

29¹
17.42

5.63
7.81
7.08

7.18 7.87
9.42 10.32

4.72
5.10

8.87 9.72
8.93 9.79
8.55 9.35

5.18
5.60
8.41

8.55 9.37
8.62 9.45

9.29 9.68

7.67

6.11 6.70

I

7.34
8.07 8.85
5.75 6.31
6.60 7.24
2.80 3.09
4.03 4.43
7.63 8.36
6.88 7.54
4.34 4.77
7.24 7.94

10.55 11.52
25,14 25.89
11.57 11.92
11.74 12.69
1.88 2.05

10.30 11.14

Bid Ask
Inv Co Am 11.79 12.82
Inv Tr Bost 11.22 12.26
Inv Mangt Fd .. 16.99 17.34
Johnson Mtl Fd . 30.36 30.98
Keystone Custodian Funds :

Invest Bd B -1 .. 26.54 27.75
Met GBd B - 2.. 24.17 26.37
Low Pr Br B -3 17.96 19.60
Disc Bd Fd B -4 10.40 11.35
Inco P Stk K - 1 16.95 18.44
Sp Pf Stk K -2 26.18 28.56
Hi-Gr Cm S -1 . 33.50 36.54
Inco Stk S-2 .. 16.91 18.45
Spec Com S- 3 . 15.16 16.55
Low PrCm S -4 . 6.18 6.75

Knickerbocker ¹5.62 6.16
Lexington Tr Fd 9.44 10.32
Loomis S Mtl .. 36.33 36.33

Managed Funds :
Automobile Shs
Business Eq

Mining Shs
Petroleum Sh .
Railroad Bd
Railroad Eq
Railroad Stk
Steel Shares
Tob Shs
Utilities Sha

Growth Co
Growth Ind Sh ..
Guàrd Mut
Hudson Fund
Inc Foundation
Incorp Invest
Independ Tr Sh .

Institutional Shares . Ltd.:
Instit Bnk Fd .. .85 .94

12.52 13.61
4.28 4.68

Utd . Incm Fd .. 12.26 13.33
Utd Science Fd 5.80 6.34

Value Line Fund 5.94 6.49
Value Line Inc .. 4.59 5.02
Van Strum & T 7,98 8.70

9.64 10.34
20.36 22.21

Washington Mtl .

Wellington Fnd .Inst Found Fd 14.99 16.39
13.11 14.34Inst Growth

1.35Inst Insur Fd .. 1.23

* Quotations not furnished by sponsor or issuer.
Ex -dividend . Net asset value. Not available.

Whitehall Fund 19.12 20.67
Wisconsin Inv .. 4.17 4.51

40First Bost Crp .. 38

1

3

·

Foreign Exchange

10.01
7.27
8.08
5.06

Canada
England

30-day futures.
90 -day futures.

Australia

3.71 4.09
2.82 3.11 Argentina

Brazil4.41 4.86
3.04 3.35 Brazil
3.09 3.41 Chile
3.59 3.96

November 16, 1953

New Zealand
South Africa
Belgium
Denmark
France
Holland
Italy
Norway
Portugal
Spain
Sweden
Switzerland

LATIN AMERICA :

Friday , November 13, 1953

4

FAR EAST :

Feso
Cruzeiro

..Cruzeiro (free)
Peso (official)

Colombia Peso
PesoCuba
PesoMexico

Peru. ... Sol (free)
Uruguay ..….…………....…....Peso
Venezuela Bolivar

NEAR EAST :

China
Hong Kong
India
Pakistan . …

Elec Eq
Gen Indust
Home Furnish
Non Fer Met ..
Paper Shs

Petroleum Shs . 4.69 5.16
Steel Shares 4.25 4.68

Manhattan BdFd 7.73 8.47
Mass Inv Trst 19.37 20.94
Mass Inv Grwth . 16.91 18.28
Mass Life Fnd .. 28.69 30.85
Mtl Ed Bost 14.33 15.58 Egypt
Mutual Inv- Fnd 14.90 16.37 Iran
Mutual Shares . 12.59 12.59 Iraq

Mutual Trust 10.56 11.48 Turkey
Nationwide Bal . 15.24 16.36
Nat Inv Corp 11.76 12.71
Nat'l Securs . Series :

Balanced Ser
Bond Series
Pfd Stk Ser
Income Ser .... 4.63
Spec Ser

9.16
6.65
7.38

3.74

Stock Set Salt Lake Stock Exchange
3.42
5.10 5.57

10.32 11.28Growth Ser
Nat Resources 4.04 4.42
Nat Res Can Fd 2.65 2.90
New Eng Fund .. 17.73 19.17
No Am Tr Sh '55 5.62
No Am Tr Sh '56 2.66
*Pac Am Inv c 6.00 6.50
* Pac Am Inv pf . 24 26
Pine Street Fnd .. 14.38 14.68
Pioneer Fnd 17.96 19.52
Putnam Geo Fd . 18.43 19.92

Scudder St& Cl .. 28.62 28.62
Scudder Cm Stk 14.41 14.41

Sel Am Sh 13.22 14.29
Sharehld Tr Bost 25.75 27.84
Sovereign Inv 7.91 8.66
State Street Inv . 62.75 66.25
Stein Roe& F 22.39 22.62
Telev Elec Fd .. $ 13.22 14.41
Texas Fund 5.03 5.50
United Funds :

Utd Accm Fd
Utd Cont Fd

Free dollar
Pound
Pound

.Pound

.Pound
Pound
Pound
Franc
Krone
Franc (export)
Guilder

* Not available.

Lira (export)
Krone
Escudo
Peseta (free)
Krona
Franc (free)

Pound
Rial
Dinar

..Lira

Bid Ask
.04 .05

.05

We take pleasure in announcing
the opening of a

Yuan
Hong Kong dollar
Rupee
Rupee

Bonanza
Bristol
Bullion
Chief Cons ...
Clayton

.17½

.84

.04%
.. .15 .17

Comb Metals
Comw Lead
Cons Eureka
Crescent Eagle
Croff
Dragon
East Stand.
East Utah
Eureka Lily ,04.03
Grant Deposit .01 .02
Horn Silver .043 .05%
Indian Queen .00% .01
Kentucky Utah .. .06 .0612
Lake Side Mon .. .01
Little May ......
Madison Mines
Magnolia Lead
Majestic Oil & Gas .02

.02

.024.02
.32
.03

.33

.04

.07

.60

.23

.13

.01 .01%

.043 .06
.06.05

.17

.83

.04%

CARNOT W. EVANS

as Manager

.071
,64
.27
15

.03¹2

.0312

Class B share earnings
Profit before taxes
Federal taxes
Net profit

Clark, Dodge & Co.
Established 1845

61 WALL STREET , NEW YORK

MUNICIPAL BOND DEPARTMENT
which will be under the direction of

(In dollars)
Fri. Prev . day

1.0225 1.0225
2.81 .
2.81

2.81
2.81

2.80%
2.25
2.80%
2.817

.0201

.1455

.00285
.2643
.00161
.1405
.0350
.0253
.1935
.2326

.0724

.0550
.0220

Clark , Dodge & Co.

.0091

.4020
1.00
.1164
.0525
.3400
.3003

2.881
.03125

2.81%
.3575

•
1755

,2110
.3040

2.80%
2,25
2.80%
2.81

1953
$2.56

3,322,000
2,212,000
1,110,000

Western Alloys .02
Williston Basin .22●

.0201
1455

.0028%
.2643
.00161
.1405
.0350
.0253
.1935
, 2327

.0724

.0550
.0220
.0091.
.4020

1.00

30

******

2.8814

„1164
.0525
.3400
.3003

2.813

Bid . Ask
Mono Kearsage .. .03 .04%
Moscow Silver .01
Mtn States
Nail Driver

.03...52
New Park Mng .. .80
North Lily .34
Oil Secs .45
Park City Cons . .20
Plumbic Mines
Prince Cons .05
Prosper .02 .02%
Rico Argentine ..1.65
Royston
Silver Shield
Silver Stand
Sundance Oil
Tintic Lead
Tintic Stand .

1.90
.06% 07
.04 .04%
.01% .01%.12.14
.65 .70
.06 .70

Trans Union Oil . .06%
Utah Wyo.

0714
.25
.021/

SALES MANAGER and ASSISTANT MANAGER
For Direct to the Home Sales Organization

Internationally established corporation , the outstanding leader in its field , is open
ing several new territories and needs high caliber sales manager ( and assistant sales
manager ) to organize , train and supervise direct sales force to sell prestige, high
merit product desired in virtually every American home . Those who qualify can
easily earn from $ 10,000 to $15,000 , but we want men whose ambitions are in the

20,000 to $25,000 bracket.

.03125

POOR & CO . report for the nine months
ended Sept. 30 :

.3575

1755
.2110
.3040

.02

.04

•

.56

.84
,37

.21

1952
$1.96

2.453,000
1,563,000

892,000
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Loans
Note, in gurl foam = some % collateral. Ifno collateral, no

i gnil that means can borrow as
50 % collateral reg.,

But if
already

have
borrow.
much as you
borrow just
over ½2,

as much more as

then cam

E.g. if loanloan = 2

fļ
4

>

borrow more

you

not just to ofit. So

& call.
assets + loan

¾/12(a +l) = ²/
2244a

l= 3a

of l=c, is no limit to loan.

have more.you
than what you

+ Fl

more. If they

com
you

of they lend

have.

a

of l= ½ c
C

you

atl
2l = à +l
l= a

An immenseense difference

slight4 in % ofyour

collateral they will lend means
large diff. in whatyou com

borrow.



Why not buy higielding corpsee, & avoid priste by hedging?

Costs ofso many xactions problyprohibitive.xactions probly prohibitive.- or small. Not fornick tho

So why don't rich have higher mn?
lengthofmuch as am't

Perhaps it is not mn so much

assets they have.-may be change emphasis.



Scherman, chap7.
The longer thepromise, theweaken

- the sense ofobligation

Shortpromises, honesty offorrow

consideration. Long!main.
collateral &Stare compulsion

not nec.to homesty
Miscale.future, loveforfeit- e....

self, debr -slave.

new..

Solon, 600BC,prohibited debtslausry.
Stuck.

Also prohibited pledging land_
but failed. But wiped out
current debts.

Mores wd. wipeout debts
sabbatically.

us -for landfalls, croubles-verygood.
4 times more imortgages muity land!



greatfailure topay, due to miscale of
Golje future.
calive au
Wi

Creditstopped,when

h.v.fall. Thatstopped

Grange juise building.i wese smead &

"Hafees - pp128-131 ofchapMik on

246chicken from landfalling.
(whole chap optional)

Lamp #495 $20.
the mighthave added+ bulb. stockmkt.._.

#481 $11.45

TNEČ 13.

& pp10 !!.notdires ,

e
ins

tors .ho dot

from

95



Hayt shows Chi. l.v.

Same rate as comp

That is a

to Brems may be night.
a.

His formula, V=
i-g

apply. - ofcourse roughly.

growing
int.

at

geometric progression.

mang
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Linkage of Riskidea - in Harteg.
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Omit
Appendix to Chapter 4 : Discounting Values to the Present

Some readers will consider the following review of

X
fundamentals unnecessary . I only wish they were correct .

My experience is that more mistakes are made with funda

\mentals than anything else .

The present value of a future dollar , of course , is
the sum which would grow to $1.00 if invested at com

pound interest until that future year . For example ,

$67.60 compounded semi-annually at 4% will grow to $100
in ten years . Therefore $100 expected in ten years is
worth $67.60 today ( to whomsoever money is worth 4% per
year ) . That is , present assets can be put to work and

made to grow , and so future sums are worth less than the

same money in hand today .

59

More generally , money at compound interest grows at
1

an annual rate of ( 1 + i )! A sum , "p" , invested at
"1" compounded annually , at the end of one year is worth

p ( 1 +1 ) ; at the end of two years , p ( 1 +1 )2 ; three years ,

p ( 1+i )³ ; and at the end of any year , " n" , p (1+i)" . The

future value , "f" , in any year "n " , is :

f = p (1+i )n

Conversely :

1 .

p =
f

(1+i )n

The reason is easy to see . A present sum , "p" , at
interest rate " 1" , grows in one year to p + pi , which
equals p (1+i ) . That is , value at year's end equals
value at year's start times ( 1 +i ) . Value at the
start of the second year is p ( 1+i ) which , multiplied
by (1+i) is p (1 +1 )2 . By the same token , value at



Ilfill ,That is , the present value , " p " , of any future sum ,

is f divided by ( 1+1 ) . This is what we mean by " dis
counting" future values . Through this formula different

interest rates set different exchange rates between

points in time . The higher the interest rate , the lower

the present worth of a future sum .

60

It is important to distinguish , in passing , two

different kinds of future values . Some future values

result from present investments . Others will accrue re

gardless of present investments in them . Their present

value anticipates them ; it does not cause them . Present

sums are invested to claim them , not to create them .

Anticipated land rents are of this latter kind . Land

value derives from them , not they from it . The distinction

is worth stressing because the very thought process that
explains discounting makes present values analogous to
sums productively invested at interest and encourages a

contrary mental habit . We often carelessly speak and

reason as though there were no difference . To the

individual investors there often is not

direct alternatives . To society , and to those who would

understand its workings , there is all the difference .

The reader who observes the distinction conscientiously

will find the following pages easy reading .

the two are

the end of three years is p ( 1+1 ) 3 , and so on for
Aall years.



A₁
1 +1

a

I+ 1

as

+(6+1)³0 +15 =1/

Sum V

(6 +1)²0 = ²0

A₂ = A₂ (1+g) = a₁ (l+g)²
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5189 WHAT IS EFFICIENT FARMING?

Population urban
Population rural
Population per square mile , total
Number of Farms
Land in Farms , Acres
Average Size , Acres
Percentage of Tenancy
Farms over 500 Acres
Farms under 10 Acres
Crop Land Harvested , Acres
Land Pastured , Acres
Value , Land and Buildings*

Average per Farm

TWO INDIANA COUNTIES COMPARED

Acre getbare hv.from '40 censers

Value , All Farm Products Sold*
Average per Acre

Poultry Sold , Farms Reporting
n Dollar Value

Dairy Products Sold , Farms Reporting
tt Dollar ValueM

Cattle , Farms Reporting
Number of Cattle

Automobiles
Telephones
Electricity

Hogs , Farms Reporting
Number of Hoga
Hogs , Dollar Value

Facilities and Tools on Farma
Motor Trucks
Tractors

over

Electric Hot Water Heaters
Electric Home Freezers

Rural Churches ( Survey by Indiana Farm Bureau)

BENTON

None
11,462

28
1,138

254,644
223.8
54.1
47

231
210,847
30,365

48,802
209.17

$13,425,211
$

766
$ 1,085,679

525
$ 326,065

990
21,071

830

52.73

49,772
$ 1,054,067

618
2,053
1,254

859
1,061

296
392
37

**

$

ELKHART

$

52,842
32,470

$.

180.6
2,953

256,440
86.8
16.8
9

392
151,723

58,345

14,958

$13,632,255
160.90

53.16
1,953 .

$ 4,038,901
1,918

$ 3,079,824
2,261

36,625
1,463

34,075
672,308

805
2,413
3,066
2,106
2,601

991.
569
91

These two Indiana Counties are compared because they are nearly the same size in
tetal acres of farm land . Benton County , as the figures show , is more nearly a corn
and hog producing county . It is largely a commercial farming area . (Farming is a
business just like any other business ) . Elkhart County farming is diversified and
intensive . It is in north central Indiana on the Michigan border . The farming is
based on family sized units . (The farm is owned and operated by and for the family . )
The soil is better in Benton County . It includes much black prairie land ; it is onthe Illinois border .

~ *Note the value of products sold . Compare the two counties at this point . Compare
the returns per acre and the investment in land and buildings per acre , What is
Efficient Farming?

All figures are from 1950 U.S. Census of Agriculture , U.S. Department of Commerce ,
Bureau of the Census .

Prepared and distributed by The Rural Life Association , Quaker Hill , Route 28,
Richmond , Indiana .

Daryl M. Parker , M.D. , Chairman
Stanley Hamilton , Executive Secretary

I
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7m.acres per ruralpop.
Bunadpor per fuA 422

B.

#
254.644
11,462

= 22.2

lu
pien

L. v.per ruralpop.

X $209. =$4,640

E.

n.e. value

256,440
32,470

X

7.9

$161. = $1,272

Benton has 2,8 times as many acres

per ruralpop; & 3.6 times as many $

of



24

State
Massachusetts

New York

New Jersey
Pennsylvania
Ohio

Delaware

Kentucky

Mississippi.

Arkansas

TABLE 3

Average Values Per Acre ,
Land and Improvements

(other than buildings ) , 1940 .
11

All Farms

Ja

$47

24

58

25

37

30.

26

( 1824

19

data

}.

"

Note

:
185,

This
page

will
ne

later

In addition there were several states where farms over
43

1,000 acres had average acreage values almost as high as all
farms . Indeed , the only states where it was markedly other

wise were Florida and states west of the 100th meridian .

the eastern and central states value per acre did not generally
12 X

fall much or at all with acres per farm .

↓
* ".

All over
1,000 acres

$49

34

74

51

58

70

37

21

26

A

In

Now of course , in a state where average values per acre
a .

are about the same for different size .groups , concentration

of land value is not merely as great as concentration of land

For it is at least asarea ; it is surely somewhat greater.

great , even when the farms are grouped by acreage , by which

groupings some low value farms on cheap land find their way

2

2



State
Massachusetts

New York

New Jersey
Pennsylvania

Ohio

Delaware

Kentucky

Mississippi
Arkansas

TABLE 3

Average Values Per Acre ,
Land and Improvements

(other than buildings ) , 1940.¹1

All Farms

$47

24

58

25

37

30

26

18

19

185

All over
1,000 acres

$49

34

74

51

58

70

37

21

26

In addition there were several states where farms over

1,000 acres had average acreage values almost as high as all
farms . Indeed , the only states where it was markedly other
wise were Florida and states west of the 100th meridian . In
the eastern and central states value per acre did not generally12fall much or at all with acres per farm.

Now of course , in a state where average values per acre
are about the same for different size groups , concentration
of land value is not merely as great as concentration of land
area ; it is surely somewhat greater . For it is at least as
great , even when the farms are grouped by acreage , by which
groupings some low value farms on cheap land find their way



Land E., Mary 154, Paul 5. Taylor, Plantation Agr.
141-5220th Centuries P

in U.S : 17th to

"! are "really" "pl. "s.

to the word as such.lantation "survivedemane. He attaches some mystic importance

wants to prove Cal.factories in field

Share-cropp's adopted to cotton, besit needs continuous cars

Wage laber where is a seasonalpeak. Augur Price, Fa., used wage laber.

the thinks so-nplantations shouldbe called cenified op.ns,

say ininguit. Emphasizes unified control

Recent declineofcroppers, 4ofwage laber, in s. e.

Cal,etc,, was wage laber fromstart - responsible people

handle equipment don't like system.

bes itnt has no fin

cam

who

I judgehe figues

a few big CO. S have signedup w.unions, ag.
large scale fins inevitable, wd. accept them,& unionize them. But remember

he is also no 160 acre limitation.



NINCL

No Work Today ! TheplightofTheFuller , V.

P.A. pamph. 190.ed . NY: Public Affeciers Comm, 1953.

A summaryof Mig.labor in Ahm ag, a reptofPressCommission on Miztaſ.
1951.
A 52~ 876,35.916-88-0.05. Aur collection stoptwisz !!

NINCI
Western Farm econ. ass. Proceedings 1951, p.38-42. ( '57)

Mp 301-17mp

Biblio ofmaterialpul.
com to

suncy ag.

plightof America's migrants. 1st

since 143 unformig.for laber, in Cal.Gorstay on

of Squ., Og. Faber in Sfv, Mal5 '54,1laber resources of SJv., Og.

Alsosee P.S. Taylor Lemd Ec., 21:193-204 , forbio..Mightreturn
to bib. There cited , on migrant labor.

Faller, Varden & Viler, Georget, "Faber-Mgmt relationships &personnel

practius. Mktmilk clairies. Fresso Cty , Cal. " Calaes, Gian. Feltrofag

Ee., Mimes Rep't No.140, Jan 1953

Long, detailed,phenomenallypedestrian &-crivial stucty of
attitudes of workers &ingus in dairies. Concludes turnover is hi bes

*senioritygets no rewid & work conditions not homog. No recommendations

Migratory Faboriin Am.Faber in Alm.ag: Rept ofthePress Comm-non Mig.fab..

Maurice T. van Hecke, chimn. Varden Fuller, Excr. teig. (.P.H. Odegard,

member) Wash: 9.PO 'ST.
Is clefselectedpro-union evidence, I to emphasize lowwagesofmigrants.



Ch. 4 P.135 Thusit is the competition oflanduserof land uses the rent (emphhis,

that explain the concentric circles of land utilization in the
Isolated State.*. TheuseThe use which the highest
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Big Farm Trend Called Mailing list
"Undesirable" by Rep . Patman

AlsoB.Pearson

"The evidence is unmistakable," warns
Rep . Wright Patman (D-Tex . ) , “thatwith the trend toward large,mercial farms

com
business in rural

communities declines , small business op
portunities disappear, and the whole
economy suffers ." In calling attention to
the alarming growth in the operation of
big farm enterprises , he cites these figures from the 1950 Census of Agriculture :
● Farms of 1,000 acres and more have

more than doubled their land , hold
ings since 1920. By 1950 their total
acreage had increased to 494,500,55 6,
comprising 43% of all farm land inthe U. S.
Although a million farms have dis
appeared in the period since 1920 , thenumber of farms having 1,000 acresor more has nearly doubled , number
ing 121,362 in 1950.. While these farms of 1,000 acres andmore constitute only 2.3% of allfarms , they account for 30 % of allwheat threshed , 26% of all vegetables, 14% of all cotton, and 25%of all cattle and calves sold ' alive.

In a printed 8-page speech titled ,
"The Undesirable Trend Toward Big
Farms," (available upon request from
his Washington office ) he denies thatthe blame for "troublesome surplusses"
can properly be put at the door of thesmall and middle -size farms . He has,
therefore, introduced a resolution urging the maintenance of family farmingas a national policy and calling uponthe Secretary of Agriculture to make “astudy of the means by which the benefits of farm price support programs maybe limited to an amount of farm pro
duction as will provide a good fainilyincome and no more." He believes that
such a study would prove that a work
able, economical program could be devised which would guarantee high parity prices to all farmers , if a top limit
of about $10,000 a year or even higlierwas set and if big factory-type farmswere prevented from hogging the payments.

A Special Offer
For those readers who would like

extra copies of this issue to distrit)
ute among their neighbors , we will
be glad to send a bundle of 10 copies
for 50c or 20 for $1 , postage paidl
by us.



the past accep
nouncements as studied and reason
able explanations of the fact, prob
ably because he is a top-notcher and
I had no first-hand information to
contradict what he said.

"Now I discover that he is not fully
in possession of the facts or some
one really sold him a bill of goods
('The Republicans lost only one con
gressman ironically, one of the

against the
Harold C.Republicans who voted

Benson policies, Rep .
Hagen of Minnesota .')

"If Drummond will take the trouble
to look at the voting he will discover
that Harold Hagen ran well ahead
of the Republican ticket in the 9th
Congressional District, despite
tremendous door-to-door campaign

a

by Mrs. Knutson. Hagen blamed his
defeat and Mrs. Coya Knutson
claimed her victory on the basis of
Ezra Benson's policies .

"I believe both are right . The 9th Dis
trict farmers who depend to a large
degree on the price of eggs and
po try were scuttled by the

n policy of supporting feed
and refusing to support the

•

show

•

that the voters wanted a change
at is , a change for the better.

tha
Wisconsin results make it plain

the farmers there were aroused
and alert . A real grassroot protest was
in e dence . Unfortunately , however, the
workers and progressives did not always
succeed in joining with their allies in
the rural areas . Thus , a notorious re
actionary like Rep . O'Konski (R) man
aged to get back into office by cam

paigning demagogically , particularly on

the farm issue , dumping the Admin
istration's program overboard and dis

guising himself as a super-progressive.

Other McCarthyites Lose
Not only was McCarthy himself

forced to sit silently on the sidelines
during the election campaign but his
most outspoken supporters were also
repudiated at the polls . In Illinois, the
Republican candidate for the Senate,

Joseph T. Meek , who declared himself
“1,000 percent for McCarthy," lost by
250,000 votes . Two other McCarthyites,
defeated in their efforts to win congres
sional seats from Illinois , were Busbey
and Vail . The sole exception to the anti
McCarthy sweep was Harold Velde, who

was opposed by a weak candidate.

In Michigan, the voters also broke
with McCarthyism . They rejected Rep.

Kit Clardy, a Republican and one of
McCarthy's closest fellow travelers . Al
though his Democratic opponent , Hay
worth, did not wage a vigorous fight,



Ever-Recurring Question
The Supreme Court has consented

to review Nebraska's "right to work"
law . Similar laws on the statute
books of 16 other states will be
affected by the ultimate ruling.

The merits of contracts between
employers and unions which require
all employees affected to become
union members does not appear at
stake. (This newspaper several times
has asserted its belief in the ideal
of purely voluntary unionism and
likewise its appreciation of the fac
tual situation .) The Supreme Court,

however, has taken jurisdiction be
cause the Nebraska law prohibits
the "union shop ," while the federal.
law permits it provided the wish of
the majority of eligible employees is
not challenged or, if challenged, is
expressed in a supervised election.

The question, then , goes deeper

Xuan S.Man 12-7-55

than just labor-management rela
tions : Does Congress have the power
to lay down minimum terms of a
national policy on labor rights to
which states must conform ? Which
is related to another current ques
tion : Does Congress have power to
define minimum rights of the in
dividual which states may not
abridge?

It is the old issue , ever recurring,
of interpreting two declarations in
the Constitution : "This Constitution,

and the laws of the United States
which shall be made in pursuance
thereof ... shall be the supreme law
of the land." (Art . VI .) And : "The
powers not delegated to the United
States by the Constitution , nor pro
hibited by it to the states , are re
served to the states respectively, or
to the people." (Amend . X.)
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