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Midtexm Bxam, Agricultural Economics, 386

April 12, 1961

State the positions of the Green and Blue Books on the use
of secondary benefits in project justification, including
the rationale of the respective positions.

Explain the distinction of technological and pecuniary
external ecconomies.

What is the effect of exploiting virgin fertility on the
intensive and extensive margins of land use?

The interest rates of lenders and borrowers are separated by
the marketing costs charged by financial institutions., How
does this affect the allocation of durable assets?

What considerations led us to postulate a scalloped long run
average cost curve where small individual welles are an
alternative Lo public water supply? In this case, show

graphically how to determine the choice between the two metheds

of supply.
a. Beginning from nothing

b. Beginning with some private wells already sunk.

Explain the argument for marginal cost pricing in decreasing
cost operations. ’ L

Does the argument‘apply to water supply development?

Feel rushed? Frustrated? Overtaxed? Not enough time? Then
try this for a comeback. Hand in your exam, then take 24
hours to write another one, using your notes and any sources
you wigh, You will get a gxade on both efforts. The second

is optional.
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Midterm Exam, Agricultural Economics, 386

April 12, 1961

State the positions of the Green and Blue Books on the use
of secondary benefits in project justification, including
the rationale of the respective positions.

Explain the distinction of technological and pecuniary
external econaomies.

What is the effect of exploiting virgin fertility on the
intensive and extensive marging of land use?

The interest rates of lenders and borrowers are separated by
the marketing costs charged by financial institutions. How
does this affect the allocation of durable assets?

What considerations led us to postulate a scallioped long run
average cost curve where small individual wells are an
alternative to public water supply? In this case, show
graphically how to determine the choice between the two methods
of supply.

a. Beginning from nothing

b. Beginning with some private wells already sunk.

Explain the argument for marginal cost pricing in decreasing
cost operationa.

Does the argument apply to water supply development?

Feel rushed? Frustrated? Overtaxed? Not enough time? Then
try this for a comeback. Hand in your exam, then take 24
hours to write another one, using your notes and any sources
you wish. You will get a grade on both efforts. The second

is optional.



