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Solicir Minkstatermear from everyone 15min moduler

Sat -Not onlyjunjun, also b . s. , insofer.Bouk what have to say.
Thankearthfor listening respectfully to others (were when

they maynot have demned it.)
Key issues & their policy implication

la Externalition
a. Pecumiary (clownstram, upituan, sidectream, etc.)

How much ? Scott a skeptic . MeKillop not,
Do theyjustify sub -specialMeatnuut?
What special treatment ?
To what stage of produ ?

Extractive -- basin fundamental, ets.

b. Physical
Watersheds

Wildlife, ecology
Multiple use
Measure in $ ?

2. Distribn.

Mills ? to enhance resource value

Cities ? A. Smich, Mantoux, etc., cities vitalized country._

Consensus

Conflict of distrib.& effic?

Crown owns rents.

Aivis & mit

as cun moncile that wL

Bonus is inaccurate, but

▲

|

Peamesaysus.
Collecting rent dectroy it? /Bounsvs. royalty rysterns.

any moress than appraisals ?.
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3. Discounting
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a can we defive rent? the HR-80
b. Fucl, notus ?

L.They

Moduratedyou flow4. Hanzlik formulu , s.y.

someone wi

Consensus for them ? (mai not biol, but iso)
5.4.) Tequendam.

5.

are consistent w.

(Even Lewis takes it seriously)

Does it prevent intensive use of best land?
Consensus need to stress intensive ngurt. ofbest land more.

Stability at what level?
shd. we

Don it achieve comm. itab ?

Does it cost too much? Samoleon Loveon lowprice.
the whzt ?Does it louse up....

bung down stack before levelling off?
"Modulated flow2-McKillop.

estore utilizu. Conteman against it ?

for it, to offret royally effect .

Lewis
Burada us. it ; ESES..

Resolve.

6.._Log export .
_price is higher — shid, we are it is appraisalo,

can put. temu do it. & public not ?
1. Mgnut. of SYU₂X

But

for it. Campbellsays

Smith & Ainswough say it's bad. IFLs cutfacter

8. Markets. Smith, Painter, say it's ok.
mativesmay in wother it

w/o cost?

Acote plan. InvivourofMonte
In ressurofroute to que,jung

Is vert, inty desirable ear it be broken up.
Desirable to improve credit? &Not if hunk everyone else's.



9. Appraisals.

Mead Ilau

Whits. Bound.
subidos - tam S.xatu
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J.J., says "profic" shed, be related to capl. inverted.
Mead's dath gud enough.

Today
10... Tenures

20.$

|

Markets

be given to fee simple
shd, competitive bidding be prevented ?

shid I7Is be given toIt's
Is it spite or preemptive bidding.

Effect on wkt.

1

1



SUBJECT :

Thursday , April 4
9.00-9.45

9.45-10.30

Coffee break

10.45-11.30

POLICY FOR DEVELOPING B.C. PUBLICLY- OWNED TIMBER RESOURCES

11.30-12.15

12.30- 1.30

1.45-2.30

2.30-3.15

Coffee break ·

3.30-5.00

Friday , April 5
9.00-9.45

9.45-10.30

Coffee break
10.45-11.30

11.30-12.15

PROGRAM

THE B. C. INSTITUTE

FOR

ECONOMIC POLICY ANALYSIS

GEORGIA HOTEL
VANCOUVER , B. C.

April 4-6 1974

Keynote Paper , The Honourable Robert Williams ,
Minister of Lands , Forests and Water Resources
Province of British Columbia

Lunch

Hartley Lewis (Pearse Bowden Economic Consultants Ltd. )
"Goals of Public Timber Management"

Julius Juhasz (B.C. Forest Service) . " Present Styles and
Recent Changes in the B.C. Timber Appraisal , Sales , and
Management Procedures"

Discussion from the floor .

Carl Newport (Mason , Bruce & Girard ) "Alternatives for
Modification of Appraisal , Sales and Management Policies"

Marion Clawson and William Hyde (Resources for the Future)
"Managing the Forests of the Coastal Pacific Northwest
for Maximum Social Returns"

Discussion (Three discussants will each have 10 minutes
to discuss any of the day's papers . The remainder of the
discussion time will be from the floor . )

1. Tony Scott (University of British Columbia)
2. Wm . Young , District Forester , B.C..F.S.
3. Gerry Burch (B. C. Forest Products )

Grant Ainscough (MacMillan Bloedel Ltd. ) " The B.C. Land
Tenure System"
Milton Moore (University of British Columbia) "Competitive
vs. Non-Competitive Timber Sales Policy"

Walter Mead (University of Califomia , Santa Barbara)
"Log Sales vs. Timber Sales Policy

Discussion by discussants and from the floor .
Discussants : 1. Sam Sidneysmith (Simon Fraser University)

2. Mike Painter (Council of Forest Industries of
British Columbia



Friday , April 5
12.30- 1.30

1.45- 2.30

2.30- 3.15

Coffee break
3.30- 5.00

6.30

9.45-10.30

Coffee break
10.45-11.30

11.30-12.15

12.30- 1.30

Lunch

1.45- 4.00

J. P. Kimmins (University of British Columbia)
" How Provide for Environmental Protection
By Regulation or Use of the Price System? "

John McGuire (Chief , U.S. Forest Service) " Timber
Policy Issues in the United States"

Saturday , April 6
9.00- 9.45 William R. Bentley (University of Michigan) " Security,

Uncertainty , and the Value of Public Forestry Investments"

Discussion
Discussants :

- 2 -

I. Pitt Desjardins (Weldwood of Canada Ltd. )
2. Robert S. Wood ( Sterling , Wood & Associates Ltd. )

Dinner
6.30 Transportation will be available at this time to

take us to the UBC Faculty Club .
Cocktails7.00

7.30 Dinner

William McKillop (University of California , Berkeley)
"Analytical Techniques and Social Constraints in Policy
Formation"

J. Harry G. Smith (University of British Columbia)
" Investment Implications of Sustained Yield Theories and
Criteria for Improving Forest Land Management"

Lunch

Discussion by discussants and from the floor .
Discussants :

1. Barney Dowdle (University of Washington)
Les Reed (F.L.C. Reed & Associates , Ltd. )2.

3. Dennis Teeguarden (University of California,
Berkeley)

Round-up of issues . This floor discussion will be taped
and should cover all major issues of B. C. timber sales ,
management and investment policy. Where consensus is developed ,
policy agreements should be clearly stated . Where fundamental
disagreements remain , the pro and con arguments should be
clearly outlined . The manuscript will be edited and published
along with the conference papers . This session is a critical
part of the conference and I urge you to attend and participate . Speak
up so your views are adequately weighed in the consensus .
Dialogue , rather than debate , is the order of the afternoon ,
with everyone given a respectful hearing .
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7: Mead Couf.
Welcome & Intro.

Jeam 2.Weld&

Ken Reid.
AN Mena

BCL - helfway house
Large partic. in public discussion of the pricity problems.

Not a task fence, A dialogue. Maybe consensum. Manny voice,

Press here. Bok MeMummy

Papur owvarilable.

To be published

Congrat W. Meid & contributors.

will names right.. But don't saywe spuste forgovt.
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JeffHoor

1. Hartley Lewis

" Basically resource oriented

309, empl, "derives from forect inly. "Myproceses ress."

CM oppord to "Iday mfg."__

Task Force.

1. No practical way
2. Stability; growth; who gains ?"

... what
When

1. Max welfare.. Efficiency. Manye
2. Collect rent's Distribution

you dos

Bud

to cut.

to max. roto PV of sents

Suntained field
Close utiliza

PVd
to max.prento.som to mus

Conflict between diste. I efficimy - by collecting rent
reduce efficiency.may

Expert conted.- Province does this on bundlord.
to andemplway

?

encourage Idly way

irrouting
to ewaid export limits,

and thus aids a...few who can take advantage ofthis, tuber, woodfyr
luber.
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E. solution causer wide swings in cutting, not acceptable,

B.C. has no controlofprices & in a mother than I wd.
be the balance wheet.

Rents foregone giver you measure.
free market.

-2 ~

Scott. If no fereat, wd, 30 % ofu. k

ainscayle- Labe

as an altumatus ?)

of corn of departing fromto

Pease . No conflict between effic. & dixto.__but rationale not the
leen

McKillop include Inday benefits in rents.Me

sees jobsjobs as benefits,

gove

not with. (How about welfare

What if everything has externalities to everything else,

2
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2 J.Lubacz
8(War an
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Ï

engineer)
Tzh not sold by compu
8544 is

Return to ou "costplus profitul

If someone builds a plywood will where there was nove,
that As valueofstumpage? Extremality)(

Interior appraised system discussed...(wasted system is burning

Manged.)
Until last yur, only lumnsker was theundproduct bringon

which value based. Now, Ships, too .ter and pulplays, as logs,

i form, but not substance.

Nect, distinguish pulplan I sawlag. Sifficult.

12"& over is_"luge" log ; smalle is "small".
Lunknown.

highly variable. But "grade_
it

Lumber recovery

quite unifere , i.e. quality.
factioneveryfacters are highly

Evt.volume of lumber, Muys, & pulplays.2

No mkt for chips. Price is too low,

is
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Prefer is toof

Not related to inv...

Juhaser
Der Jeudine

sunrth - thereis agood log weht.
VLM

"mugul,"
- ( to him.)

Hart
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sun

pričes

the logs that

Berjundias - pro

If/stumpage plus ofperating costs]

Tall 7.S. mam .

Emplusives speciation of old constant wills, complexity,

Smith - VLM_is in ho-quality logs, from pvt. land, higlen
them from Groun lund. 7.5. said not.

put...
to be

semitius ensult to grades.
VLM urmally involves beuter elemeno (ruger controlled wiwko)

Teeguardan popty, Fuc visteed.use incomeor

are out.of line withcosts.
pass in the wiseplace are

become profitable.

high , much.

vutival itu .
-a. tax rate is 55% , sum of all taxes,

A 490 il gotten

a. Mills have differentgoals , slid, be treated different ly
d. & clips one priced two light,

Requiring improfitable low-grading them werde in



Campbell - export logs sellat higher price, I arenot
counted in appraisal.

Bet appasisalPayment is mademe onis made on scale, not muise.
is made on cruise.

J

-5.

1

A

1 :

H
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Had it tooeasy.you

Bentley- Adams Security ofsupplyV

Bissuey

twirk

ī. How much to invest
2. When to
3.
4;:

ligindate
Tum of trade, i.e. how much to Maye.
Distrib. of receipts

Issues. Need securityto raise money
to build will. (But

Question hingkunn

(or even specified.The will.)
no one seind for how long)

No one mentioned -free wilt as secue

•

supply.
need to build a fire under recue outer.
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Clawson at
PNW is growing,slower rates theme "capacity "

Greatest
compu

Forest mjut..

compu isfor forest land

1.31, summary,

-7

Rechere my, by 42.6

Mai' warter cupl. Is very kögle.
42 supply ans, very stay.pr

zus on tumber....

1/2 6 cufe timber

une

very high. 800m

timber.com graw

Multiple

In comistency of requring higle profic

can growat $5pre

on with, and

4

Fallery of demanding security toget low borcoming rate
4R

Canada is diff. love is higher there, I woodis

Longer notas, aregood ecology.Kimunius.

you at5%

Melape.
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_-_-_Is_supply security very? It helps <(but wech defing)
my

Young. Boal is muxg.

Burch
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1. Mat s.yo
Wants

Best first? Heutley says
so.

Yours says, cut degenerating stands fint .

Protect forest land, regardless of cost.
Question areof. i.r.

_to

word fünksa produs.of wordfiber plasorkes things.filena

is not applied in B.C.

flex. in cut.
1.v. tion should have noplace in going ople.

Expense expl

50.Mas, is ok.

3. Support low grushing from subingrel, stands,

to Lage & chipp sld not be exported.

Hauzlik is good.

|
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ofe

Min. logging costs, is good.
Change to starter roth, is inversible.

ainscough - munits. must stand text of comp. int. (except
planting)

But Buch ends up w. an indirect fuch

Sydneysmith.
Hart

F

boums at

-9-

YO

Wants, low i
·|

rotu.

then wants to get risk.

|

premium.
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Ainsough

& port, textures1941 , pe
fost '47 night was purpose.'The later they weregranted,weregranted, the mure

royalty, and export produbition,

^

130s , many

beleavin .

25%_severance Mix on saleof E&N lands. after 1946 €

bonanza
Early 1900s, square mite granto. days
154 1.9⁰ popty, tue, but T7L exemps.

"Spite "

-10

licenser reverted.
#)("herths " were belt of Fed land aloy rr., reverted,Feel

m

> Bidding fee is 5 % of..Notable exclusionary device...

way

were letely

..blackmeit " bidding

How helped by preempting for outsiders.

litely to bear full

41 TELS, mostly

bid

-sounds like oulin cury preemptis...

price.
Colcel, P.R., got finx IFL,_gave new will.__

syu is publicly mangued, & TTL potly...
commmming stability. Sloan's prune recommenden.54

un wust
Pvt. land brought under

zufeited

"
vigent...

allowable cut, met within 5040 in any one yr eithen..
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Worker both

undercutting

See Table8

I

T7L. have

1

ways,ig.I dann, Penalties for

- |(~

gove

over cutting cond

I

all out toget A allowable cut ;A allowable cut ; psyles hammit

L
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Milton Moore

Biggest problem is the statement of objectives by firecten

Prefenced solution : apprecisal rpitem.
Mhts Board ?

VLM um 200 transactions (week , dozens of bergen &I
_sellers

Auti -imuni enforcement.

f

1 1.



Mead

Appraisals ene temible

Adequate appunisal is are

Appraisals are too hi then

-13

bypasses that.

Idea of log witzt; on day

Spuren, length, grude, diameter.
Timber sale giver nou-un

nove

Lewis

Word.

that immulater compu

Problems

inly shil, want compu...

My land. Gave- selle lags.
(Like uking bound)

mniferum product. Grading, verting

1. Aeff.
2. Cincumvents appunisul...

3.
Responsibility

In Chymnets, bid exceeds apprecisat by 50 % , ca.
to make is clearly placed...

Eliminate _nignut, conflicts, betw. bundllard & renumi4

!.. Indy, resists henge
20

3. Cap. regrut. an

arehigh tido ene systematically
bidh two ligle B.S.

B , C₁_ is different from Oregon...
Cap, gains tax effect, desire to influte price boun timber

causes high bids in Chrejön



twith u.s. appraisal

Teug.
nute of return.
Kinewas -
Aydways with

Painter.

Objective of apprecisal is not to approx.who-price.
P.U. concept, regulated nute of retums

Pealse

seheme.

-14

Subsidine ni xptu. to improve

Contracters are a

why do indier stay in briesises, (not on subjectofpaper)

problem, two,
u

to improve unto.
Logs better theme stunys,for ce cubet.

Errorfactors one outof

15 vs.

all is OK

Left vs. right, your enterprise us.put...
quantium leaps. (But moving to
govt.bgwiht.

Is vs.

greatest in cost

heure low

There and whers_other than ULMnetts_orker

It is

Ross. Waits more

freewitch is that).

|

timethat may interfue u. free log wkt.
Advantager ested by WM one of free webt, morethan gut, stere



Mave.
Kimmius

-15

Thesis, antithesis, synthesis

il
One input "- ok.

Aegainet regns, I also vs. price system. &.us. s.y

Pro guidelines,† clasifu. +personnel training in uite+

A

:)

1.
|



John Me Swire
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Ior. bd It reftword in nut.Frent.
25%0 of annual cut

Declure from put
Then, I need for nut.firecto.A

western lands

I fectios. Key policy & techs issues.
I. cuen

2. Ew.
3. Mgunt.
4 .I wven.How...
6. Rotu

7 tiveof planning wit.

Stundlink of utilizu.

coming

2. Most objections to Meancutting

V. Need to intensify ngunit.com
?.
4. Adopted cunit recently

one visual.

$6 Wants to keep Llarger

better sites

(when

heep dung, larger rotas, in N7s

cuits.1MM Clemson et al vs. even flaw. Requires lager plumung
7!



_Clawson

T

orc aut
neverThey

Desjardins

for let up.

I and felt old workingwicles wereto small,
Marc Blo operates in Ala

Reed.....
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providedfor coop- units, put- 2public

has been coopted;Ecology

Dealing w. absolutes, they comitbe ranked.
Pro rust. yield.
Commen ! mere in

Bob Wood.

$

to not mare in $

2public - but

1

wow obrolete.

Agrees w..M. Moore, compute micluals.
How to wex.full value and stillget total rent.
Pro appraisal -put more effert inte it, refine it.
[Make mht. works by coming on best lands & areas.

Might even close off some accas until felt weregetting competitive

bích )

(No one mentioned duction, today)



Wood, cont.
5.y.get

Call
accommodate evrything.

History
Danger of

viz ..ecology.

they produce

Heut

-18

bannedfora lot. Butit is very flexible.

Hamish valuer owls were bes, they
no every,

tabering on an

not quantifying is to overtate facter

Objections to Meeld's preporation Alue.
1. "Socialisur"2 small were

of sealeren. for, laye
Ricken of CZ

(Aut., me outsiden wine)

Me Suire.

que vare

25 % of sales

but

eguint Ber.The is
govt.

www.against.

Now CZ has introduced wholesale boy water of their own.

go to counties,

_.7.5. paysfor 8,000_mi, ofroach a year with timber.
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7:7. Mead Couf,
Mr.Killop

H
Price stability, & comm

1. Price stability2.
Community

-1

He's for it.
Mobility is good ifpull, notpush.
13 90 declure is max. allowable

Opt, models.

1.stability.

Mai i₂

Modulated flow."
P.V.

2day benefir, & corts stud be considered.
"Ad in cause I wases " are 2day benefits.
Recommends "expert base technique. Use in evaluating

public ints." — i... subsidize forectry.
Discount rute. the wbt....

10qu
Pulled 13 % out of the air.years.

OMB now was 10 % ,

Timber RAM.

and help buy your assumptions.
technology

Linear propeningprepucung...
mai out.-(MIMO)
a machine that will make up you mind for you._

Bewilder us with
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1

Hany Smith

Cobject to calling mai_ " biological " _ it is Marxist)
dată.even logged in B.C.

burned"L

2.

new

Advocater → tell timber for luns sum. "STX

you convert from ht to ef.botheto

29 cf/a is mai in B.C. -it is low.
Cassandra.

sturtes rotul.

19⁰ is rate of retum an tunker.
PsyUs ere.becally ungd

STX"program lets us doit-

8 you, red alder...

1-CLIFT"

(im)"-1

Moore. Stop attracting_growth

}

1

|

~ }



1

1

Scott

saynot.

Mhet. is competitive, but not representative_

Desjardins says

But they
internal decisions ...

condition

VLM is representative ; but others

nite internal shadow prices, I

To A Mo of coastalword thatgoes.
1. Crown should require

do not go

of sale..
2. Require care fire to buyI sellxto the who.

select logs to-so

Co. can buy back in_www.

a.

three wekt.
of be sold in witzt.,an

on webet. by random selection.
logs.

Achieves
quantum.jump incrementally..

_lif mkt. is monopolistice, hi_price_vuisesappunciels)
Pearse - cheuse x% by to= Vancouver.

Me- there are other

have foued lags off the nutzt.
Burch.

nearness

Can_celso buyfutures_

waysto five logsonto webt. Now we

No export policy exists..
Many xactions are not reported.....

1
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Burck. 25 % of boom .

terribly way...

Teeguenden

-4

Dowdle - s.y. implies mai ?

Les Reed

no one wants Why? Something

du to compuliary low-grading

absorb change.

-Julec - stuempage is tew low;__

Wms. Region by in PN.W stumpage is higher them
in B.C.

5.y. is not acturally follanced. Shows we

Ap

1

meule. ( !) But hi i to plan rotas .

eurver .
avoid givny Swith long time to amumer.
Vs. Edry besefits
Usethe low : for allocating lund, bes decision already

can



Learning & Tax Poling. Forest

W. head. Ask him to un it, 6-74. He's willing.
Jr. Hoven

Dave Klemperer

.......Pearse

w . Bentley
D. Teeguarden
M. Clawson

E. Wms ?

a. Scott

Jall Me Quie

Willy Cleboru

Todd Lowry

Dick Lindholm

Clas, Lave
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John Firepatrick, 7.E. des. Ims.. Dept. of Forestry, Ottawa,

Ron Beazley, 5.1.4.

Robert Sugory, Ann Auber

Emil Sunley

Don Flora , 7.5. Portland. Boy 4059

Robe. MeMotion ,

Prof. Richard Capel, Ag.Ec, 4.Manitoba, Winnip .

Dick Hilleter

Nic Tidenrum Unentcunity & exploration...
OTU... 964-2511.

14. Milton Moore, auther of Can.Iax.Feltu , Founting__Temmes &Forestry
Taxes in Canada , 1.95.1,

B.C. School of Forestry
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7 : B.C. Forests

Council of
Forest Industries
of British Columbia

1

REFORESTATION IN BRITISH COLUMBIA

The subject of reforestation in British Columbia is
sometimes misunderstood . Periodically , it seems , a head
line will appear suggesting that the Province is running
out of trees and this naturally concerns people .

The following information should help in an under
standing of this important part of our forest program .

Excluding parks and areas where logging is restricted ,
we have about 125 million acres of forest land in B.C. ,
of which about half a million acres are logged each year.
In 1972 111,000 acres were planted which is roughly one
quarter of the area cut . This figure can mislead people
into thinking the forests are disappearing .

About three -quarters of the half million acres logged
each year is in the Interior , much of it partial cutting
where the surrounding trees remain to assist with seed to
replace the crop cut . Even on the Coast , a good deal of
the 125,000 acres clearcut each year comes back rapidly.
without any help from man .

Actually , if we were patient , Nature would restock all
the cut - over areas with no cost to us except the delay in
getting a new crop started . Since we are only cutting
about two- thirds of the 3-1/3 billion cubic feet annual
capacity of our forests , the question might be asked :
spend any money on reforestation since we're in no hurry?
There are two main reasons .

why

First , planting allows us to choose the species and
space them uniformly . Second , although Nature does a very
good job in many cases , in some areas brush takes over and
the area is then consigned to a long wait (unless we destroy
the brush ) while these weed species mature and are slowly
replaced by a more desirable forest .

Altogether , when we take into account the time natural
regeneration takes , and the areas where brush is a problem
or the desirable seed source is too remote , it turns out ,
that on about a third of the cut - over areas the considerable
expense of planting will be repaid by the results . On the

~ other two-thirds Nature competes favourably with anything wecould do .

1500/1055 West Hastings St. , Vancouver 1 , Canada , Tel . (604) 684-0211 , Telex 04-507752 , Cable : CANWOOD Vancouver
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On an average , then , we should replant about 140,000
acres a year to keep up with logging . Perhaps a bit more ,
because logging increases year by year .

Since the 1972 planting was only 80 % of this figure ,it's fair to ask why we aren't doing more . The answer is
we are-- the 1973 planting will balance or exceed the need
created by logging . Mind you , this hasn't always been thecase . In the past there were higher priorities for funds
because as long as we are cutting less than the potential
of the forests , we can sustain the present cut for decades
without any planting at all . In fact we might never need
to plant if we held our cut to the present level . For many
years , although we replanted desirable sites , there wasn't
any reason to speed up Nature's efforts on most of the cut
over land . The money could be spent far more profitably on
schools , or roads , or any of hundreds of other public works
that compete for our tax dollars .

However , the situation is slowly changing . We can see
a day coming when the demand for our production will approach
the estimated capacity of the forests . There are also re
creation demands that threaten to lock up forest land , thus
reducing the total production potential . Other demands , such
as rights -of-way , remove forest land from production forever .
This means we eventually must have a fully stocked forest
growing again as soon after cutting as possible .

This gradually increasing need to speed up Nature was
foreseen , and the planting program has been methodicallyaccelerated . In 1972 the area planted was six times that
planted in 1960. The target is to nearly double this ( to
75 million trees enough for around 200,000 acres ) by 1975 .
That's 50,000 acres more than is needed to keep up with log
ging . And the aim is to double it again to 400,000 acres
by 1980 .

Sometimes there is misunderstanding about the length of
time it takes to increase planting . People will say : whynot treble it this year? (Using the unemployed as planters ) .
The problem is that it takes about three years to grow a
seedling to the size that can be planted . So the stock avail
able this year is dependent on the seed collection , nurserycapacity and financing that was arranged four years ago .
The some 70 million seedlings needed for this years plantingwere sown in 1971. Special stock grown in containers , a new
technique being developed , will assist us to meet commitments
and , if successful , will save both time and dollars .
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What about disease and fires? Insects and disease
rarely wipe out a stand and necessitate replanting .
can be more serious , but don't denude as much as logging
does . In the 1960's the average annual fire acreage was
266,000 acres . But only 109,000 acres was merchantable or
immature timber . Again , Nature gets busy reseeding these
areas so fire adds only some 30,000 acres a year to the
planting required . Some years the figure will be higher and
some years it will be lower , but that's a good average to
use .

Fires

Thus , in 1975 , the planned planting will more than take
care of both the logged areas and the areas denuded bynatural causes . In fact this year it will come close to
doing that .

This leaves one other demand on our nurseries . About
7% ( some nine million acres ) of the total forest land in
B.C. is classed as not satisfactorily restocked ( N.S.R. )
Two- thirds of this N.S.R. is in low- site areas in the northern
part of the Province . Some day this two- thirds will get
dealt with -- a lot of it will require some sort of treatment
before planting is possible. but right now it would make
very poor economic sense to put a high priority on this sort
of planting .

This still leaves us some three million acres of backlog
to work on . Incidentally , much of this " backlog " pre -dates
logging or even the settling of this Province . We're looking
at a natural condition and by planting it we'll be outdoing
Nature .

This is why the plan is to expand the planting program
to 400,000 acres ( 150 million seedlings ) by 1980. That should
be adequate since we don't want to build up a huge investment
in nurseries that won't be required after the backlog is gone .
We must just produce enough seedlings to whittle away at these
N.S.R. areas at a sensible rate .

February 1973.

The public should be concerned about reforestation . It's
very important and their concern will assure that the program
gets the necessary money to continue a methodical expansion
to meet the increasing needs for planting . There is , however ,
no need for anyone to worry about the program . British Columbia's
forests are not disappearing . In the 1980's there will probably
be more acres of fully stocked forest than there were before
the white man arrived .



COMBINED INDUSTRY AND FOREST SERVICE PLANTINGS

Up to 1940
1941
1942
1943
1944
1945
1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969
1970
1971
1972

TOTAL TO DATE :

Plan 1975
Plan 1980

;

No. of Seedlings
(million )

3

9

7
9

8
1
8
4

11
∞

∞06

8
7
8

5
10
7
3

4

8
8
7
7

11
14

14 .

18
19
18
21
26

34
43

48
415 million

75

150

Acres Planted

4,000
11,000
8,000

11,000
10,000
1,000

11,000
5,000

13,000
9,000
7,000
8,000
7,000
7,000

13,000
11,000

6,000
8,000

15,000
18,000
18,000
21,000
29,000
39,000
42,000
53,000
53,000
48,000
58,000
67,000
85,000

107,000
111,000
914,000 acres
200,000
400,000
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U.S.Z.S.

1924 plan to sell 11.8 bill. b.f. timber.
Sust.yield is 13.6 bill. b.f.

organs sale is
for sale to Steeps.
8,000,00⁰, oor bf.

1.200

{ }\\

-J. MeSune, 2-16-73, Wu.Port

8 bill. b.f... to Champine & usAlequal

6 m curiti

T

1

1

I

T



7: Couf., Timber Sales

Walter

1. Some local issues
a. Secondary treatment processing

too, that is aform of proceuing..
thefor local housing,

b. Planning location, so sawwill chrips supply-pulp with.

c. In creasing cut to get lower rail rectes;
also to justify new xails, --_&_heutors, wills#tī=

2._Time needed to amortive& wills.

d

wach3. Relative vales : timber inventory, roads, mill
Let the largest in dominate for starters.
Where is value added ? (over)

4. Sources of employment.
Stability isand homes..

is needed most where there are most_jobs__

may be sacrificed elsewhere...
JultrAp

Major_objective maximize mreful empl.
How : move capt, out of forects, into couetur, fabrica .
shorten rotus. - fout of same thing...

1



Value added. Julraser ruleof thunk

Stumpyje, 20
Logging, hauling 25.
Mething

25
¨Profit"I int." 15

$8585 per cumit.

(Sheryn, aucty newsled, clearly)__

(on what?)

But thestumpye value is all added by land & capt, soI
_it_isa much layer must.
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problems,
5._some localsoidiosyncracies; or localperception ofgeneral

a. The sustained-yield policy has limited the
emit of timber that can be cut in the Vancouver desti
below oft.

Result : dispucim of indy

b. B.C. has 86 % of net taxable income.

forest undy, firm from logging, vs. 28 % from word indien,
29%⁰ fram p.bp insties, 1970 (Bouins 1. (9) Bs foodindy.p.

fig. maybe a fluke, it is lowest in 5yrs. it ouve,wen

ca. 50%. But p &p...% is stable.

c. Rorhery's "profit ratio
"

Denom excluder profic.

of Canadian

bic competitively, then apply

value elsewhere.

profit
cost+stumpage

Idea is to observe profit ration where stumpge is

them to & ansigue stempe
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d . 1952-71, employment in B.C. seur &planing mill
indy. remained about court._at

Wage rates rose.
25,000 2.7.000.

In same pd., timber cut doubled.
(.There is a

-Cheap-stumpage & clear_ laber lower the ratio.
un 2 Cour. Facton , 1.1.4.Borius gives

Coast : G B.7 = 1 cu.ft.
Interior 5.75 B.7. = 1 cu.ft.
that1

guess
log of given size.

Anyway,

wood- conversion ratio 1 our sure.

meam on coastyou get more B.7
But I don't know why.]

we've bem using la labor/lag, in themills.

we aresubetig.-If caphegoods are imported,
foreign laber for B.C. labor, as well as cap for laber. To
A demand for locad lubor, discourse imported machines.

of woodper

Local labor costs empt, more than workergeto,
by a lot. compensate for theus. (a research project_for_
a young eest.)
bu a

e. Is there a bias in defining cost ?
a mill is allowed typical costs of repres firm

ifIf they're cap. iut, thin laber costs are lesſ. So ?

T



Mead

1. Jean Savin
2. M. Clearson..
3... Ecs. ofscale.
4.
5 ..

Well, Dee 5 10A
Taxation
15.lemperer
Lindholm.

mearmement in adequacies,

1

still relevant, ber lences

1

pay

I

other resses

T
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.£._Export of logs
19.20 peak

12
F

1

-4

1

50 mcu.ft
c .fi10.mcu ..

I

1

T

T

|

A

|

1

1



The purposes of the conference areto courbe e
principles for a eyetem of

beprijstemthemfor timber saleyout evaluatedly thenew B.C.
and management;

policies in lightof theseprinciples and identify

needed improvements.

desirable



Mecul

Wants couf session lust_PM .__ Awaye tape or steus.
Cest Bab. to give huyu.
Quangean evening's entertainment

treft para stating purpose ofconf.> Call it down tomorrow.

""
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i

Cowichan Mtg.
Endaka- P. Rupert

T7L, The Farm License

Public Sustaimed--ji

1

12

75 provider volumefor viable
There are

year

cuits

Les Reed

Becker L

I

tenis

3.

ze .
have later problem

psyu, Bumn Li

so big with. bering renovated.
127 ""Junar-tyge " opm. in & out; sinall.

based on

Refgreaton is coveredine 3 you cutting permat

Cet

zes

onopus.

100 mbt @ ? _sawmills

Uput price, 54/cumit (on the 12gr.teum)
Each in advance

ed to

letze, of will.

hold down price.

"

"(

Ralph
Fenton

John Stoker RalphRobbins
Fucilin

Ted Young~

al

Stoteer

"(

Kene Reid
Thom

1120 000

bani

1

s



7. MeadConf.
B.C. Forent policy.

at
highe1. Low-grading required,

imposed on lessees reduves stemmpage.
multipliers, etc.i Stumpage based on

This costnet cost.

Answer the mult,if any, are based on value (over)
volume, coupled

Rationalized by Iday benefits,

low-grading
Wigrou

40⁰ of staff time topoline.woods & berequired occupies
sive they low-grade.

3. Decentralizu

:

d. Be

mages forced policy. RationalizedHous

Regional devent., spread then save Vancouver
44a

b.. " Community stability.. Suctowned field.
We cut 180 of good psyces, hold the next staguant white.

critting:prematurely up north. Enforced sprawl.(Is one reason we have no wilt.)
4. Probibition of log exports. (virtual) (over)

Keeps local price down subsidives loval wills.
_Holds down stumpaye.

opy. BeyoudAllows monoprony by local with. Pulp with,
that we expert "marketpulp","stock forpape & kraft with elsewhere. (over)

-fuel concept of5. BiologicalBiological rather than eeconomic.
arematerity... cutting biologically decadent stands on mayinal land,

but not cutting funcly mature trees ongood sites.
6. Vere. intr. Long term supply contracts for caule will.

Alt. is contract logging, inventory of logs, sortedpuleaps sold to
high bidden.

at end of Mead's couf, this rationalion . will have ennunged as besis of
B.C. policy,grounds for a new couf.
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of product, so the alter unes of the laber byproduring
higher products, wd. produce more mults. I today benefits.

of course, they might be outude theprovince.
But if you argue we and import

labor at
to divert or occupyoutput worth $30 so as

to add value this feedstock, then.
a, Why not do the samefor all activities ?
b. Why favor growth for its own sake ?

Why tax other activities to subridize this one?e,

that w

$60 to
other resources

3. (Cont.) So there wants to
everyone. fet

into that are held back. ( Kimsquit ?) Operators want to move
yeaver Vancouver. Maybe much land in forests has higher
farming or toumites, if 7.5. wd. letgod

whes in

are areas that

produce

1

5.. (cont.) I.Wa... is also used to this system, has interest in

it, might resist change, espy exports. But cd. be given
jobs by Ag volume cut, et.....

mou



lymber2... Price ofhis titinon fluctuating. Stumpage rater
change with lumber price.. (But
stumpage was rigid,

one.inly.- at C071 utg.) to

2

Semound study needed.(The

w..8. Indy. has learned to live u. present policies & fem
change.

9._Policies almost suvely have bu, influenced in thepast
by ubet, power of whole province in one ouventing..cutzt.

Yet the demand has risen so is probly
more elastic now.

damit even have the

man complained
shans risk

11. Sustained yield.
inventory.

-govt

120 Firm required
when lumber or

mupy... umpy
effio. Has divided produ, up like a cartel.)_
10. Timber sales an in laye blocks, over many you...

Allowable cut.

advantage of

An uncontrolled

to continue producing at steady rute
pulp prices full. "

Another cost imposed in name of "Comm.Stability.
Indy, wounts more you toys, flexibility.

1.3. "Water lots" ward to store inventory
below mbet.

14. Referectation shared between indy:Igovt.
15. Crown manger forces land.. Indly gets-tumber



xts. and mills theproduct...
16. Multiple

-3

some crear

use has cut into tumber cutting in
more than grow land.

11. Since overmature is interpreted biologically, it
lends to bogey that abogey that a policy of cutting overmation ud.
bing instability..

In ee reasoning cutting more will create counterferes- like lower price__ to change maturity of virgin.

18. MB had strategy of buying up. temp. temus to
drainage.conted a

Bok W. opened access to chamages, let other there.
Is also planning to recoup temp. temmes.

19 Ou part of cutting right,_ Crown directo clips..
But doesn't control price.

20. "Temp. temu "
T7hs

2 ma .
20 ma.

;

2L B.C. sometimes auctions, but uses oral
auctions rather than realed tids.



Agenda

1. Ack Juhaser to explain

$21 in PG.
Stimpage higher in interior . 60% higher in interin.
Vancourn Diste._ _Day.Fir on coast, *18_pucu. vs

b. Are making tree farms in interion butin interim but not on court,

__.._._I.S.H.L_" quotes system".

a.
Cfg. P.G. distr . vs.

-4 .

2.
reactions....

Write thing Smith list of direcs. in indy, ackRobing

regen.

3. Needed: Date on jobs in firest indy, facter propus, etc.

Genually unions sted.be on side of facter cut, &

Adjusting policy
to make more jobs, etc.

1



... J.Juhaser, Dev. 13, 123.
1

1

Stumpage rates should be higher
higher in interior..
while log trading is used in Vanc, Log Met.

buton court;
Beslumber sales are used in interior,

a "100 " is a cunit, 100 m . lt., or 4.64 ft.

Standard of utiliza.is betting closerone in interior
Trees there are all smaller, so with arewill
Lodgepole isa major spuciens, & it is small____

referested..

on count au

Ā
Celso, coast is flxth steeper, interion terrain is easies

Mills older obsolete.

sloan report is best souve to understand temmes.
Timbu stund Hawent License.

TSHL, most common cutting remeninpublic units.
refrecting.

Before that it was 1-3 yrs, & gout.
Is 10 -you tenme. Co. went do some

a recent temme.

1.e., 7.5. wes (over)

Then, annalgamatted one dicringe,

are

beyed to seraller stuff-

logging

one decinage, all opes.gutoper.gut TSHL.
|

T

}

IsThe IS.HL is the equivalent for public " much of the TTL(is the 5th more private ?)

I
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1

1

Rothery resid method.
lumber, and the price is a

In interior, product is soldas
true base from which to kyin.

logs, valued in VLM, and theyOn coast, product sold as
ore undervalued.....There is much swapping, logsfor logs.



coref
7: Mead Conf.

ack JuliusJ;
B.i. Forest Policy.

to take a lean is work on evaluating

Evaluate his Conf performancca first-_



Tues Dist.ferecteurs

7: Couf. on Forests

90% comes.
Everybody wants to

from old growth. Wally
wants to go into Kimsquis, & other best stands

fuel. This creater

that

"Overmature" is interped in biossical sense, not
bogey that cutting overmature will cause serious nistability .

Stratify of MB. Buyupall temp. remuner
control a drainage

In Finland 50%

Crown can direct chips
in clips Export may

1

comer

bidding up chips.

Pulp sells for $250/ton.
Chips, $ 10 - 12/tou

Chip come

Youry.
from thinning. BillFomin

as justof cutting right.
auswer.be the

from souwill,so Crown has lost_contual.
T7L, 20ma, 20yu

It costs £30 to clip soundwood,

Monogramy

contievir

los do that, to avoid

Japanese are paying. $ 38 for chips in Vancouver.
We export_menketpulp, insteent of Kraft,pape, etc.



{$100 in
$80 Seribuer is stumpage in B.C.} WallyM.in U.S.

butches the stuff.Weych, bought in 1905 at 54 pu MBF to W. mills
so much, so cheap.have so.they.

1/3 of Vanc. Island is E&N grant.
W now starting to sell logs, bes their

_meff..eut to

Now setting ceder at $400 MB7 to Japan.
No tariffTariff on Mumber, U.S.

"Appraisal is always below witzt"
Leum from usa.

our plants

Dil bidding has worked. W. Mend.
leater went to big firmy. Now little
in and out winning bids..

W. Mead.

ocs is all seated bidding , U.S..

B.C. uses oral auctions. Only usedsealed bid once,
furled to adveutice in Japan&usa.

Union willsqueuk. I.W. A. wd. be a problem.
Tuctial OLS

guys are coming

then

2

In B.C, we gave little guys mupy,position, thenge

1 1 1



big guys came inI bought themout.
AL

Quotre system". TSHLs are expiring12. TSHLNow goingan ye
timber, so much volume,

1

after 2 yrs

W. Mead suggests rella 2 yr supplyplus vt. to bid
a series of smallsales.

FLs were originally inperpetuity

haweiter
only.

- a 12 gr. supply of

WM wants indy.
2 m cubic is 12mbt Scribner

Create a log wikt, disintegrate the indy.. Suarantes a
_supplyfor which allcan bid.

lage mills__We stucke w.are.
fenced

Rationale for elecentralizu, is soatcimed field,
Interion, we

systematically,
are

Let stumpage is just

3

Refute

mating tree farms, and on court,not,
eu.. high in interion." Juhusez.



One argument is
Value- added along the way

20Idry benefits . Tross1
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Dec. 16, 1923

More thoughts B.C.Forut Policy...

1. Lack of sev. from sturmpage, another problem. Crowngrante
made before 1881, E.&N Awy, a big problem, little or no.

2. Evidence of locking up...
royalty.

_a. "Certified tree furum "," are taxfree fee termes, but
occasionally withdrawn I sold, or " higleprice r.2.

Walter Hughes, Pr.Rupect_Airt_Forectes.
e."anare

7 : Mead Couf.

on

effect... anyP
We are so_overbalanced_w , wood sted make every

diversity, get land into other was ifit has

capability. I recommend selling on muude as possible..
Try

purpose.6. the land-use capability maps for this
Maybe they located_good furm land in crown firects.

1, (resumed)
Tit.his include muche Crown land alory.w. someput.bund.

Rented for 14 per acre,..... nothing .1 ¢

Object is_s.4. - i.e. a lockup Object

put. land, originally.
s.y. lockup.

waswas_to_lock up

Management" is exphemisme for

3.__7.5. feels satisfied when it has control of land
need to get revenue.

us



4. Arbitrary policy to key wood outofwater.
Considering fjorded event to province, I mugy crisis,

seems dubious

Again,

wood

We

suggestion
__5____14_some that to lower gradeswirdenic

in interion than in Vauc-_diste. Bes.plantsplants are geared to
one old I obsolete I sted. be repland.

argument for comp. low-grading? Not really

bes. This is a fucileus of compulsive approache. Faced w. obsolete

liftedplants, standard was.

1

pay

larger logsonly. They
Here is an

in lower stumpage.

on

au inforced

Low -grailing in Okanagan forcesin Okanagan forces mininghoog of some

stees wills, slow recovery, Midir be taken .

1

1

1
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Dec. 9
District Foresters

7. Mead Couf.

I Vancouver Distr
Obsolete plants

Pogue ( ?) Mickey.

7amnown for high-grading down here, 12""plant gearedfor.
Water lot_rents sul rise__8- fald. R._Wms_-_
$ 400/ane.
26

/are
we tell them to take out

Juhasız,
cut of virgin .

maturity.

stumpose,weget.

Brownsluit want to
Termine; (Walter Hughes)

A

subrigul wood, we payforeit.

New policy to keep wood out ofwater,

Higher"sites, battern ofdrainages, have gone to alder. 40gr.

birining grade down to 1" to slow down

2. Brownshirt. Walter Hughes, Pr. Rupert.
Certified Tree Farms were used

We shol. say what timber isfor sale;
tell us what timber they want

road-nutes...
many.

PSJU Foundaries ene

rigid, & obsolete -- an xptu

Vancouver as

now, subhur firms
Result: we buite roo

:pertly at fauls. They

as xptu changes

au

Siver freedom, loggur sweate clown court as near to

they can get. Ralphe Robinson...

1

1



bad

some areas, indly puth for faster

Kitinet Valley

3, Green Coat

They

worth enough

inly pulls forfaster out there allowed.
ease was a fast cut -out,

Seadent stands on best logging sites Bes. clipseuenit
of eeler

cut-out, Rejands

clipprice is controlled in B.C. by buyer.R. Wms.
are underpriced,

sawwith have 5-10 you contius fixing chipprice,

5. Blueshirt,short & fut al
creaming is aproblem. They seete to in

low-grading

get stuff
replaced & shidn't be taken.

4. Koan Prof Yellow Shuit. Caribou Distr. PL disti. Eric.
7x S. shu manage tunker.(Wetbelt in this clits is eart, in Quesnel Lakes)__
In wet belt have cedar, a problem,

now as

I

enferme

12

But in Okamajam low-gralling fores them to
on steep wills, etc., that maybe canitbe

Į

Pabe

1 1



6. Ken Reid.
& They speate of need to Anews, but not

news. soome.). ofneed toget

allowable"They're not on cut, outside the licenses "

About halfof Old Tempe Temmes are outside Ithe
are they managed much differently ?

1

13

}


