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Lee pp. g- 3 to g - 5, exply.
The structure of Capital,
Stiviivin! Unemployment, and aRd Policy

I. Intw.
A. andon !... Relation of research to policy. Research to be policy .

oriented, but not within narrowest confines of what is possible tomorrow.

sought between the ideal & thefeasible.mean so

7-1

a golden

B. Structural emphasi. Keynesian revolutionway....t displaced classical

on real os us,

jetzt

emphasis purely monetary phenomena, replaced it w . heavy

emphasis manipulaty i.v. I spending as foundation ofpolicy

Present research takes cognizance of Keynesian thinking, but seeker to

hasis on real structure of the economy,
beclunce it w. reserved emphasis

including the structural effects of low interest rate policies

flativ risingprice limits
a generationof retinemes

After

recentit seems plausible thatwe have reached a shapeofher returns to

Aspending
!!wing seachedortinge intere inflation #who full

emplant inagrim reality, we liveprobably suggests we have ranched

dim.sets to spendig policies, and need to reexamine structural

problems.
thestructure ofcapital.

thi imuiny
C. Meaning of thestructural in this Emphasis on complementarity of

Factor proportions.
nation's capital stock to its laber supply.

That, in tim, related to frequency of tinerant replacement of

capital item, and frequency of renewest of riter. Wicksell's example

of shortening om virjong maturation period ofwine to adjut

structure of capital stock to needs of employing a fer-te langer

labor force. form Robimnis erroneous rejection of the concept.

Replacement frequency of capital related to renewal frequency
truce.

laber -intensity of land use over

of sites, thus determining



to
c.f.imight also be called tumow rate, t

ementfreq.,a realityofcopt.
of times,a given fund ofcapt.

is converted into a new form by being consumed by owners of exchange

for their current services.
atheavercome inspectipd.

It is reciprocal of durability, and it is measurable, where

caulay,as lign: find in mypd., at yrly rute .

several stappened conversion cycles conlop, an

"a durant's long aycle, or low c.f., combiner given laber w . much time

I land-time.Cref. herein to initial & terminal laber; in between in related to c.t. of it
never terms over. Is

J-²

Transformation

D. "Coin frequency" and employment.I. C.f = no.4

Applies only to ceopl., not land,bes landnotproduced,

related to land use, homem

Look's at it the other way,
bake, omy cam implay varying

that means a

E. Cupl.

a

nos.

Cupl. commision &n.i.

Specific examples.

luber twice as often 3B

1 %

1. Forest ratation, speed shorten from 60 to 30 yrs, employ plouting& hust.
giun site, and using less cupl.

2. Housing stock of u city. Reduce life -spam of housesfrom to to 33

yes, and laberin employed renaring 3% of site yely, instead of 19⁰.
added benefit:&growth of total housing stack becames a smaller toof

all construction, hence instability of growth has been relations impact.

[This care differ from ( 1) in that increving reverval freq. of housing
bes, most housing cupt.capl.

sites cloes not Act. of nowing
4 of empl. in

in A mire,

is recomend in the early yes. of house of life anyway.
:. more three sy pupu.of laber to land-yrs, rather than to

cap-yrs.]
3. Individ.

He chooses business where

his

limited supl.
emplust apps.$100 seeks to max.of

turus funt. If claily, gross

$ 36,500 yily; if!.. plus return to cap. plus return to his

Cannot an
c. $5/y₁.land,

laber. If buys

w. limited capt

ofpeople depending

mex.

giver fund ofcapt., & ginem resounce

c.f.

cap.

grass
emplut

i

once

agency,
walls, using samme principle?

'Conversion' meanswas the metaussphasis of K

Manyfactor determiningthe

forms in facton ditg cf. of capt. 2)/1

capl.fundofonepd. into thatofthe ff.pd. by its conen. & replacement.
or

Thereis
L

old fund
replaced by the services of the impoints factors whore owners are compon.

consuming it. All production except services & net new
sustained by consuming it.

eup. frutur. requires

concession

one ticus of the precxisting cup. fund. in

= thevalue oftheproduct. Cap. conversionis aproces threwhich
services

courscount

willfactor
to into econering of exclause

battlebbe brought to
m . may

conversion in limitatimal on ......plant & ine.
2)/No substantial An...or implant in



8.
& cap. real =

J-3

possible, howean favorable other conditions, toiffert. of cap.fund
caceri + I also;04(3) toy Factors tendog to s cit., in presence of other favorable
conditions, tend to A supl. I m.i. 4) The employment mult.ofa given fundI

isnot to beconfused

wasteful destruction of capt, simply to shorten its life; but initid

planning of imms for quicken recovery of expl. by bldg. in les durability. At.P. is a matter

of lowering the propes,of capt. and land-time in the value of thefinalpr ...

eup. varin directly w. its c.f.

E -1. I.f., factor proportion, and waste. speed;t.l. mig!the be inteinterythT
El Capl

F. Cap. convenio krey. I site renewal freg. They are related but not identical.

it does not occur until last capl. har on recoured.
site renewal is slower
Demonition that that is time whether caplein appreix a depreig.

if cap.migrates, leaving behind

Rapid cap. c.f. ispossible w/o site renewal

That precum
the empty shells of exhausted bldys.
frech lands.

is continual movement to

policetoprovide link the reneuvalofis to
The essence of crea redevelopment,

old sites w. the reinvestment of cap. liquidated from older stacks. Policias

promoting rapid c.f. of cupl. ore not enough, policies promoting site reveral

are essential. Just as he i... make it costly to hold cap. over time,so hi yely

chayer in land,andisthe formof rents, taxes, or imputed interent, promote frequentrenewal,

G. C. t. as an ee. Themortat Add cundust on p. 9-4

du at oke

sayaproduct is of such a nature that

The presence of a surpher of laber shouted tend to correct itself

thre a slight decline in wage rates in theff. way. Ifür jeden

of of a teadof capi. in so tigh rishim, say we you,
natures that $100 to of laber is steredup"

one year for $105,
investiment in theproduct, and liquidated after

Now a 190 drop1To drop in wage crit, to $99, results in

of. Ihat to a

20 % 4 in the rate of return, from 540 to 690.

prorluct like timber, where $ 100 of initial laker is stered up for

50 yu &
liquidated for $400,

by 5%⁰ retum.

go r. of v. Now, 1% alcupin

laber costs has negligible effect on r.ofv., & a

to A. r.of v. to 690.

so a slight dup of wage rates pells cap. out of long binte

iof capt- intervine production & into luber intensive

shorter inconit ; 1.e., out higher laber

production. Thus thesame output ofproduced with a

begun byportulating surplus labes, a higher melpil
component,iproduced with the same capital component, by virtue ofthe capital's

and as we

W

wd, be necy~ , wd,

to chop, to
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G (cont.) hi
Capt. tumore is also a key to the laber/land ratio. Hi c.f.means

reviewval freq., and fewer laund-year being nixxed w. each close ofor pulse

of construction laber, so in thefinalproduct thereis a richer mee of laber rel.to

that the demand for laber is extremity
the t.f. concept, wefeelunk.

Note that by introdung

clastic(ginen someflecability inthe capl, stack),so thedoctrineofamelionaty unemplist. by

H. The thermostat and""technological"unemployment
dropp'y wage rates is not a
counsel of extreme sacrifice bylaber, but only a matter of aswell

economy's protection against adjunt

publicized
Cite Don

The presence of the thermostat is an

extreme and irresistable substitution of capl. for luber.
cybernetion,

in recent scare stories about automation,

Michael. Theautomation equipment is thelf steredup laber,butthe

extent to which laber in this form suks. for direct assembly- lime laber

depends on the relation prices of laber & capt. & land.

land)

of wage rater speeds the cit.of cap. & absorbs the surples laber.

This thein, and consider also sole of land & rent.

I. T.f. andwaste. Theimplication that &t.f. can I employment isnot to be conficeed with

7 ( resumed) the thesis of making work than deliberate inefficiency, planned obroescence,

breaking windows. Theimplication is rather that factor proportion (over)

area redurut is preferable to
OL

a slight fall
Eliberate

from the aggreg, nat. viewpoints
ber. The latter requires lange increments

migration of ceep. to new areas, bes. The latter
C.themorns bet, initial settlement isusually scattered. cap.in road,

unusually love

of new social overhead cap.Iwhind then an un
hand,

Repete theformer utilizes exit's cupl. I helps recover & salvage
Reaglagunt,

its remaining values for reinvestment, Fhur,in effect, redevelopment

f.of nation's expl. stack while also adding to its

total value by salvag's residual values that are lost when wiremigratin

deprives
stationary cepl. of it demand

As
ouralle.

by ect.

asan additional factor, redevmt. has theadvantage of avoiding thecreation ofa

patternofdiffwand hi 8.v. over widearm.(the louds being
understitized), which pattern by

I. Objection to concept ofc.f. fillingthedemand for onset tends todecamageread

concept of such seeing analyticalpower not bu. cleveloped

Why has a

profession? Historical antecedents: classical 'circulat's capt.';

Austivon "pel.of production . Caption rejection by argumentsof Clauk vs.

Haych, related to Clark's initial motive to

Bohm -1. I 15night

erase the distinction of land from produced capital, & conceive of

irumurtal disembodied spirit. Latter support by
cupl

on assumed bixity and constant c.f.

new.Thomish

C



adjustable , thru adjustinuit of relatione facter prices, to absorb aing

redundant inputs. If it be objected that all inputs are redundant

aggr,demand relative to aggregate demand, theanswer in that what we call

" aggreg. Lemand " is not a purely monetary phenomo

J.T.f. &

but is a

manifestation of the real t.t. of capital, increasy on t.t. As ... and

this is the mechanism whereby a gium &fund of expl. is combined

langer laber force. Elaberate.

are

w. a



desiving to obscure the possibility of cap. coresuruption there cismimitiment.
"Ricardo effect" - where Iwager leads to A durabiting ofccept.

Contributions of Wickrell, Spiethoff, Cassell. Criticism of Ellin, Stigler,
Hayek came cloret to the

unbalanced

emphasis on reactionarypolicyhuplement, but killed it by obscurity,
alienation from the intellectual world. He failed to integrate his analysis

with the spending analysis coming into voque in the thirtin,
Their antagonism.

but emphasized
This study seeber to integrate the two.

A

8.5

apprande

J. Integration of c.f."and spending approach.
different sets of terminalay into each other.

t of real pheumacna.het

First pointofcontact between the 2: most income -creating spending in,

proximately, afr.of replecement. " Consumption is not inc-creating

unless we ascume automater replacementof consumed goods ,

tem moder does. That tends to obscure imptut. point that real

cuns. is limited by "consumability " of the capt.stock.

K -n

Conabiting"

in reciprocal of durability. 2.g. a house releases cap. stored in it at a

:rate largely predetermined by initial construction; lign. cannot be accelerated

by cons.

a problem of translating two

Each concern the same

Samespinilige can inate I real
spendig. Same time of most cupl. except some inventorics.

as between monetary & real influencer, lutter seam more
findannend:

Cont

so money spending,som result in s realn.c. only if structure of cupl. stack

is such that it o.f. can rise : but terke inn escusoir to consumability
synchronized

of the real cup stock tends to create its own monetary demand, as

A

hopportunity

gross incrat. in step w. af The needto
capital-holden 1 their inserite it growsincrunt. in step

Templye.g. to

replace exhausted capl.,̂"'&, 4). The availability offundsfrom
& c) Anticipation of a 26. time lies in the

any

It is easy for money
liquidating capl..!" The couratins initiative at

structure ofcupl. inherited fromprevious pels.

flows to adjust to replacement needs, but nigh impossible for the

structure of couple, a macsince & ponderoms fact, to adjust toquickly

to changes in spending. That holds expeciallyfor As to c.f., for



J
whereas liquid capt. mary readily be frozen, frozen ccepl. may only be
thaved on the time schedule initially built into it.

Real cons. is limisted by what is available to cunsume. Emphasis slieft

from willingness to buy to willingnessto sell, & latter is for. of rate at which

material cap. prepened to release its stered -up services toH
stuck in

consumers .
A 2d pointof contact in in the lig.pref. Chy, of interest, wherein c.r. clełd .by

5 ofM I demandforM, and reduced willingness to leader invest has to be interpelan

Replacementrequires aplace

K. Liquidation, replacement of the fer
Theautomaticity of replacement of
Capt. recovered from old in

if spaceis cleand, in in as w

lites blogs, however, yield up mostI
ogous to empting -crackerbar on theshelffor
Unless new space is providedprovided on other

be handed or diseamet
founds maybe her in blogs,

Poling of hii, ... hot
either by

spare" must be arranged, Hi

L.

wurt.in lunable heard
and it chirouages social

to the hi-i is not the kingpin

of old sites I thin release

intermediate policy goal.
That implios making it

a
reinforces

also subs for hi -i on

consume many cupl-yes per

meani

Migration vs. redevelopment

New "shelf-space" ( outdoors

or devont. of new lunds.
trap, hower , that

offers invt. outlen for the

very cheapnes
maken that



but released it again only stundly: social overhead wehave mentioned;as well as new,
in put. sector, cheapers all land, thereby remming weakening the

durability. That, in tum, creati
land - time -cost constraint

danger there when he enougle cupl. to improveall the land.

M. Area redevelopment vs. site redevelopment

Area ridutin apit of

The distinctive phiebioply

The salvags of sites already prepared,
on the more

for exceptions,
gral, a properbulance calls für

bulance of incrut., but in
quil, goalis aproper

more redunt & low new dumt.

new indl.parks of dubions merit.

In pursuit of that principle,

They might contribute to regional reneuval, on a larger scale. I to be

last expedient after

justified. But on a micro scale, they

renewal of older sites has been thoroughly explored.

2-1

of aux redevent. in to empleasing

new sites. Thereis won
on vs. devent, of

&
contribution

are a

L. New devont. vs. redevant.

cleaksto "outdown shelf -space " for

of old sites, or devant of new.
institutions. Elaborate , specify.

of ourmost

In terms of
employment, a shift toward renewalofoldsites is

preferable. New
development absorbs enormous capital, andfreezer it,

the
stack.

It also towers bondunit hand values, over the nation

new invento comes from wither clearance

a bion toward the latter is built into

as a whole,

//.and thereby reduces thepressure to renew old sites, house lower

renerval
frequencies. To besure, it tends to compensate for the latter by

ofsite: 1.s., 200 sites
renewed

centennially (over)

en dit is especially undeniable if, as oftor has occurred, it
fugthingofthe

sometimes

is carried to thepoint excess that the capl. sunk in social

can never be recovered and simply waiter.
overhead



as 100 site renewed semi- centennially

But thereis a net difference in that twice as
is tied

ugya
in social overhead to service the 200

mecan the same construction employment
( 2 per year in either case.).
much of the nation's

sites, leaving lawsto
capitul
impDas to improve them au

capital stock irregular
! == thus lowering the overall t.t.of

Thereis also a difference in the effect ofagrowth on stabilig :
where 2% of site are renewed yearly, a growth of 540 urly. !! is
20% of all bldg: where 1% mhe reversediply, it is 3390.

↑



N. Keynes I the assumption of antimatio replacement.

cunturned eapl..
In Keynesian model, the aumption of autumatio replacement of

& auternatur availability of cupl. for consumption,promin

the ancingit. lead to the conclusion that low i.v. always stimulate

n.i bes. They encourage net new incont. What is in the chem
neglected

to

incipi

of the new invent. ( greater durability) will be suchas to lower,c.f. in

The point is clarified by renaming of. as "reinet.freg."" four tice that

future pels. of ofa cap. stack.
Volim

inthewinnst thefac.creating spending we callit depends largely

That can be expressed in theynesian terminology, but only

strain. to develop an altered m.i. model in which gross imunt,nether than
Grosou in .

a leading concept, and is largely a for, of replacements.
W.

net, in
This keeping cons. in balancen.

determine inc. which determine consumption
Geass depende on the reint.freg.of the

d
the thawing of the cupl.stack.
cap. stuck , as well as its size.

C.F. Ifactorpropus. (tattit ,...", neinvectimeantfrego Fhitemprémaize

ne creation. both

Facter proportion is a concept currently much used in anal,of ee. devict, and the

unemple. problem. clivity in seriedbydtyone the son of inspring Thera.

C.f. appeach & f.p. approaste cam be reconciled.I used to reinforce

cape. re laber.
Hi cf. corresponds to factor mix lean on

was in a shortpd., where several
fleusofoutput

time,for any one cycle; & a ajiunI stock ofcupl.
w. more laber in

cycler overlap so that replt = lign. & capl. stock is const.

To absorb unemployed laber, produce same outpui
more laber I same capl. &

output

C.f. =

better, more
W.

The factor mix: a
same bland .

Factor proportions

t.t. oflaban.
over mure

income-creating

not
affectedFactor propus, are -just by thedurability of a machine, but

Indeed, most anal of
it's comply. to laber during its lifespan.also by

factor propus empleasizes the latter to exclusion of former, propaned

bach esperts.
study will undertake to integrate

7-8

finne

Az
land &Ag

one a 3 -way

capl. gurly tends to bring in more land, then

laber's MRP.

one another.
View this over

balance, with land aswellas capt.&

spreading laber

Thus, ifall hours are built w. less



tek

initial durability, cap. I laber are released to impune other site.
we cd. build one 3-belum house to last 150

E.J., for $ 40,000

3-belm houses to last each 50yn .

P, Q. T. P. and the nex

of releasing some

The released capt. may

ginen

a meamA
Ther, Ag. t.t.of capl. in

help bring new musinto use.
clevelop new ones. Thereis a

or as social overhead to clevelop

case, of sinking too much in forms of very

danger in latter
low Et., and ahead of

need,
to much

own the whole counting, who fereseeing that such freezing of

of the nation's capl. creates a surples of unimproved site which

must remain unimproved bes. The capt- necy. to improve them hon been

sunk irrecuisbly in these social overhead to develop them.

rce base approachresource

alingw

W,

J- 1

yes,

Laber unamphent. often blowned on

recource base cam more explent.can support

Buncis Elasticity of Sobry procer : emplent.

by importing inputs from other siter, e.g. feed grain.

his turnover produ., where imported capl... which subs, for the deficient local
local

resource buss, turn over

ofit from oldsite to

beused to improve put.site;

inadequate in depleted vs.base. Buta

higher v.f.

a ped-base can be extend

feed grain. That entails shifting to

w. The capt. invested in emplaying

6 2

& cow-calf opus elsewhere to complement them.
nowever, in regions of hisresource baseanexporting new in

surplus laber.

Meaning of recevval of mines

Imptuce of fructify's deaed mineral depoint .

laber inputs. raw mitch, from
are achieved byonly by importig

Where hi E.P. & empl.

other sites, the aggug, benefitsagquz, benefits are dubion, bes. hi +.f. & ecuplent
Thus, feeder cattle

actrieved un one site unly at the

opus, feature hi teman Lemplent per cure,
of other.

expens
but

require extension cache-grains

There is om aggreg. buefit,
intils. to region with

where

cre

And, in thefaceof joy,general unemployment,

gain in umplent. by Ag rot. ofall lauch

emplint.limitto res.base no



R. T.f. and the "economic base"approach

The ex. bass,a export sector, of
theused. The earnings of

its of how fact it turnsour.

an area, depends not just on resource,but how they are
hoge much

justexport sector depend of capital in it, but

That isnot to be seve, getting something for nothing,
laber

MGE

g-10

fer in order to tumfacter , the capital must combine with more

and land. But it dan indicate how an export deficit may
perhaps

w/o chaining capl. from other sector.
be redressed



Expirar repters forquauing and it leichlangemente.
Unemployment and the structure ofcapital.

O. Outline of outline

I. Introduction

A.D ---Balance ofpurposes, reek golden

u .

mean. Policy -oriented,butnot

w-in narrowest shackles of what is possible tomorrow. Seeke to contribute to

analysis, but not as an endin the rather a means to guidepoling. anal.
leadsto recommench ,ofallerg unemptent.by accg.Etofcap., in vf Crepline. freq.),
B. Structural emphain. hemmon chic . Recent you., heavy emphasis

spendy, pend. swing two far. In ouralysis,amoney .flon fundamentalist,allin donker of becatig

ochodos,Keynes ad. fewer
subrify
policy is 2%.

whether faver monetarypol. or fiscal pol. emplessis .̂ 'yu tingtingon

diriget ofrily'z reached din rete., achieved parlous state ofinfler.
Retum to classic emphasis on factor other

not in sense of returning to a golden age & rejects

of picking

who full implant
them money but in sense looseendsup
advances of intervening year,
That were dropped when great serving from structural to

♥

" C.f.", conversion

frequency,rounds
best.

f -1

break flonflominto

when itgot
abone

geti

monetary-flows ganned force.
of cap;stockalso note, Kian prescription of encouraging insonit. by -Sifalso affects sirecteme

ture context.
C. Mug.of structure of capl. in presentauto

Durability, or freq. ofturnow or replant.
Location, as relate to abone.
subitve I comply. relations to laber & land. Factorproper

ce ofc.P. to gryofunemplommomentodeunemploymentclations of rf&fimpl. spending2.
Andivid w . lind. Expl.of $100 com tumit daily,gras $36,500, empleyhimself. Orimportance

Ioven that repr
no inc - creat's

spendiz urall,

An
in ent

"rf,"" flow [Note that is

groes $ 5, Camment de nation then
Timber ; residences; pipectrop. buy land,do same? Doesit not affectemplut eachtime

the to introduce concept ofvelocityof ca
or turnover. Measured per year, as

only 1st approx., fer, when cap. turns storly, int. becomes imptat.

and affect ratio . E.g. land never turn over,

of in value.Hencevalue not a fund, saluesproblem. But w.

fund.

over, yet has position value
In that

onretur
peteries and retion of cap.)

othen, mat

e. 24%



3 s, cont. Entire u... filtered thru capl..Factou det'g god under f.2
head'g of what dets c.f. of capt.

Nafferit
Historical cause of profecision's failure to develop concept, jou ly Led into blind alley by

efforts to erase classical distinction of lang &cap.E. Objections to concept of cap.
↑

turnover. 7.Knight, Jis Clark, eto.

ling hist. ofefforts to crave distinction of land from human works & steres.

but never gut

Clark -Kright position premised on identityof

allis, stigler, Spiethoff, Carrel . c.f. idea calls forsharp
land I capl. unimportance of human vs. noch origin.

declination,for land never turns over, itsproduction never creates income.

F. & Evertier devmt.of concept. Classics, circg. v. fixed

to simple quil. concept of turnover. Austriam,pd.ofprodu, proced

cup,

clumy. BB, Hayek. "Ricardo effect", where & wager -> & durability, expounded by pd.Iprodu.
Wickrell's flach of insight followed up?

school! neuer

In Minetum field, analogou concept of money velocity developed; & thene

spend's approach, now dominant. But rewn related to real structure ofcapt.
Having developed historically a rival to real approach, spend's oral. has

cleansed itself unduty of real material referent. Needed now is

re-integration

a

n.i. cum

G. a point of renemed contact (an ecati Rosetta stone, by which two

translate ea. other.)
triber ling parted comMort

income-creaty spending proximate, in fr.of replacement. Brodez.
Emphasize thisfine. Thepoint can be madein K.

Cous, not an unc. -creat of expenditure . We hear it so
terims,justas K5-npoints can be made in on of each teres.

matig implicit

be

aum .au of replacement of consumedgoods.
Lign. of old goods

they

leads to inc. -creaty invout. in new ones in 2
wap. a, Mutig funds available .I careepundig flom of good to wkst.so
are not just infly]; b, Making space available

H. Contributes

of

up

was as

only by But

a new insight to spending analysis , immed. We now think
a most imptat indep. vkle, taking initiations, leading cum.cum.swings

Lover)

cons.

cons, as

I down .
Anal, ofrealcap.structure suggests cons, is limited by what is available

In was, for analogy.cons. I that is for.of cap.stracione.
saw consumer unable to s bes. +
to war . Regard

we
nds nagoods n.a., Razi diverted

almost
invent. for fecture & analogy is complete..



having made the point in K-~ terms, note is preferable to change the

terus a little to place emphain where the analysis says it belongs

instead of burying the key indep. determinant by subsumption & concelling out.
In K-n terms, replacement det. I, hence system.



if lig.curent ! recent part produ, has structured

slowly, then AC cannot than it much facter . Nor will there be
much 46, endogenously, bes, replent, has initiative I waist create much~
cons, inc.

just com.
much choice. Retailer,ei, e.g.,
if nature of his stockpermits it.
not of

cannot shorten in life much

is in stored commods.com

Current prevailing picture is one ofpassive middleman, wait's for
customers to come to him, then determine how fast his goods more. Not

sovereignty, but cons. determinion. Reality, middleman has

abiing: choose to s volume by lower's mgn.
time, isannyIf retailer is pawn offate, ait

cons, but ofnature of invents. If has $100,000 invected in apt. bldg.

users.

cap.

can

so is destined to

me an

lig. almost at will.
so we must balance picture. Willingness to sell is equipesant

willingness to buy; I willingness to sell is largely a fr.of rate at
which ex's stock of cap.goods prepared to release its services toů

f.3

lign.rate is for.ofpart decision. If

m.

Adds a new dimension to our understanding of dets.of m.i.

Current emphasis is on money flows, takig mit., clominating real

ec. behavio . Solve problems by Ag cire. of M.

structive of cap. clominats

Here is real

flows. N. ?.N. 1. entails cycling of
an meter integralstorage to consin,cap..from impute

partof the cycling process, & one w .

to

great autonomy. Is an eun

analytical apparatus that seebrumer & obscuresit
under other categories.

w

constitutes

Mange,
spends anal, only valid if assume cap. turnover can

stimuli. Let clearly it cannot
Iwill, in response to spendg

But spends can &

is too much cletd. by exists structure.

does respond to changes in real replant. needs.



w

Keynesian position that replacement is automatic stands in
Icurious contrast to other cherished accumption that net new invent.

accum.of sewings. If replacementis purely autonomous, unaffected by

is automatic, suggests there founds piling up create a
& then why not same hold true of servings ?invented

vvvv

Reflects failure of 18. system to deal adequately u. replacement.
Net new inmnt. is spontaneous indep. vkle. in Kn. mechanism, & upc. the

instead a parallel systemI suggest instead a im in whichprime 2dry parameter.

homeur autonomy rects w. onsgrou incrust. largely a fr. of replacement.
Thus consu .fross invent. then det ₁ inc., which clets. consn

demand kept in balance u. thang of cap. stack.

(Keynesweed

fascination of
leverage as

sales technique;
but

created

myth)

pressure to be

camHas advantage thatyou xlate it directly into real terms.
Divide ec, into

inputs, but
have

Has a mult. effect that focuit depend my.
wareholder & imputs. ( bus. & public.) Wareholden hire

only as fast as waresas wares thaw. Wicksell's wine, they great l.r.
range. Actually, at any times,are limited. Note, is no mult.effect-
that depends on of the of money: 6) Great flexibility of cap. stuck to
turn facter factor which in fact must preclude multr.c quily

as one

f - 4

expounded today.
Research need here : amend Kr . n.i. apparatus, currently used to explain

detr . of u.c., to handle replacement, & recognize element ofspontaneous

determinism in structure of cupl. See back of p . e -l for beginning.
Real time structure of cap. dets. I, hence C.

result of C, C is nearly automatis result of replent.
Instead of replint. as automatis

reinvestedAlso in thy., element, note that lign.proceeds may
on cons.but spent not automatic, requires incentive each time,

and a place, either from expansion or clearing of old site orplace than scrapping,

exported
Replacement

not be



palicy, may
he

Needfor aplace, implace of demolition

of replant. is partly handled in 15. by autonominy of net inst.
I ("EYE ").

The of approach to n.o. detu . may

my

appwach

=
fund Igrowing in emphasis among eachs, the factor proportionsapproach of flow

laber emphut a flow. (Wo must decide where to meter theflow, see " 0 ")
to

Hi Ef of cap. corresponds hi emplet

mult. assos, W. conversion

circulation, turning, spinning, conversion
activity, animation, velocity, rotation, Kinesis, volution, cycling,aber while extant. But

Today, thinking re factorpupus.factorpupus. tends to neglect of

Rather, in other terms, comply

factor mix lean on cap.;
capt. C.P., conversion freg., is recip. of comvn period.

or

f = 1/2

f-5
main contribution. Non -automaticity

=

also be linked to another

a a

50

on

competitive

given ups.I still be comply if requiresopn.

HEME

cap. many
concesu rbedisplace laber in a

for machinery, & centoration, cybernation,many

frequent replacement. P.g. big

get carried away, analyze only sub. aspects, do not lookfor

prown.Regard cup.as
column whore toy surface only is usable. Rest is frozen,

= tg mech miem, es. limits to

an a

sterile or at least static. We can have a few tall columns,I low

freq.fufapacity trancione.

on

I hi activity.shat overor many
of butu same,

Or regand as parte in a tuke;
activity;
who is aper of fixed outlet capar,; a frozen in a block. By whateur analogy, sticuspoint that

whereis ofpottenfess,aflitter,""static cap. imput clynamic imput greater.

Need 2 concepts of factor propus, static & depromic. Degnamic cap.

is combo.ofquantum & com. freq.. Something like Q.F.

factor,Probly cap. rec.
imput iQ₂

•T- CITIT" . [Rewrite, using ofmisteed

of the period,4.
Qo_i

and

citis

brush
Dynamic cup. imput is, in addition to an input, the demand

for other inputs.
When cap.

Factor proportions is a 3 -way balance, notjust 2.

turns fast, it occupies a given spot for less time, so less land-
- on one site. But the

time is mixed w. given capl.
siter. It

spreadsout to more It is a
thencup.

way ofmaking cap. go further,



G

draws it in, so to speak, from the future, to fructify

^in thepresently Benefit to laker wd. come even if
higher turnown

to higher of wd. also take formofspreading onto new lende, so

older liter there might be no more exmplent, siruply same er

un

explent

less apt., releasing cepl. for new site.

mang
base approach. Unemplint in ma

f -6

some

more land &laber
sloland available,were no

cf. on old sites. But w. Il land available,

More labor/cap. of the lean mix achieved 2 wayp : a, Men work w

less durable equipment, otherwis comparable; b. Men emmplayedin replacig

as to ( 6), 5% ofall sites revered uply nisteadof 24.
cap. oftenn. Thus,e.g.,

All a nation's cap.might be tied upon onesite by
Dramatizo w. extreme care,

building very,very durable & expentine,
J. nat.By simple extension of abone, may also link of approach

blownedon lack ofpress. same vreet.
Renew 540 annically in

them tur fententer, if there

news. supportsupport more emplent when

ère abundsint mgut. ress, release of cap. from ! to slow sites

permits fructifijng them.

cap. on

[often, however, it is the ignl. sites where cup. terus slowest,

and Agemplastso entails shifting cupl. to better sites, brows

complex, defer.]

8. of inputs x their prices

eliminate double -counting,etc.

W.

w. resource

K.) flate into
I becomes

d- exch. approach. In MV = PT,9.

independence, instead of always the result of ±AMU.
variable of

I varies from real causes, notably the structure of capt.
can write a real 8. of cap. X c.f. =of exch :

g. of occipuci x prices. Elaborate,

CL
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L. Integrate

nations that a) That was ins necy.
requires simulating was conditions.

1 w. but the conditions ?
agree qu.in,(6) in purt,

Standard idea is deficit fuce, but was soutach much elre. Entails

hi time -pref, napid obsolescence, emphasis

at whatever cost, drawing the future
nor,even Emaintain them,

roads & dans, but drew outcap.

w . observed correlation of

hi turnover.
very

L.L. Linke w. accu.
out to lounddevent.

M. Integrale

were

was &prosperity, & resultant

for prosperity ; 6) That prosperity w/o

is, what wan

capacity. Intersectoral overcapar. can't be

other sort
durable eapar.
of real business,

on meeting

thus we dichit pour capt.

of them , putting it into cap of
Newlanddess har highest

mult.

prive approach, at As to r.f.& instability;(4) Asto grow's leurage

I use to splin, illuminate, concept of quil.W.,

principle, Iemplaing need for Ag

f.1

a current cricis

quil, must

wan

refer to some
of imbalance. Could be intertemporal

too much

gross, transactable,
relating to opy. cap., slow cf., this reducg total volume

gross output possible, & pp. ofcustomers.
explanation

frows close to classical conceptsofshortage ofcircy cap.

closer yet to Hayeh. Means to reconcile Hayek & Keynes.

Despite seeming inrecomiclability, & contracts policy conclusion, the

much the same thing. Hayek favored hi cf; K.

R

2

favored faster cycling - emphasized circular flow ofspending. I
H. went actray,perhaps, by fergeti's of

stack ...just
means to accelerate it.

as classins

into

total cap.

w. then wages.fund doctrine strayed by assuring size of the
fund was crucial, w/o consideig of as a vble. Keynes, & exply.



f-8
cycling ofsome modem fallowen, stray by exclusive empleasis ontheonly,spondig,

the symbolof real phescomone,cap., to neglectof real ..f. itself.
Keynes himselfmust have bu . ounlooking cf. in those passages where he lays

so much emphasis on desirability of low i..., bes lo i.x.- lo c.f.

But Hayek equally forgot it, lay'g emphasis on need for

of the spiritof fact
more saving,

and there was in Keynes probly
turnover, aa lack of fatalism,

Wickrell, in scattered fragments, probly come closer than
making c.f. central to his anal., & we will back to him.go
M -1. Explanation of unemplost. Shows mech,for preventy. Whatsteps? Freez'p cupt. irremusibly.

cause delayed renewal of belth loude

N. Valueofanalysis to U.R.A.

openning new awas where everything
auxiliary
1 cap. drawn in

mere

spare&

timeI location I ) which can

1. Takes exception to purely numetany & spending analyses of
emplint. Relates uneimplant to real structure of nation's capt, inspod

2. Supports and empham in salvaging sunt social overhead

economingin society's Affareed stock

of capital. Finds highest emplant mults. There, rather than in
in older crear, by emphasizing

scancesvalueof

must be built from scratch, &

"Trawn in from other creas.

anyone

to stabilize ou obsolete status quo

( Incidentally, se criticism of ARA on

unec. attempt of location , notes

that devg, western stater he move ahead by heavy subricies to

xptn., wh, mily bases, have chann notjust taxes but

arem.)

cup.from older

es growthon deig
accelerate renewal.

mire

3. Emphasizes that severalof old sites isanimptat toin

brand new ones. Proposes policies to



N₁
Dystinguishes thegeographic basefrom man's works on it,

4. 1Emphasizer role of the resource base in renewal. Iproposes Ad

emphasis value of that base asas stimular to renew it
5. Refutes criticism of inflaters & underconsumptionists us . adding

to "excess capacity". a) Excersis in durables, need more revolvy cup. to compl. b)Much

of "excen" is obsolete, policies will accelerate scrapping it to make way for new uses,
open new invent. opps. c) Simul. fractify existy cup. and create new demand to absorb4

butpay.
suggest guideline for maxig emplant multe of and invente, over

time. Emphasize rapid lign: complementation of existing suckcup.

f-9

7. Leach to policia consistent w. hi-i, required anyway by
m

balance ofpayments problem, thus comisient w.w of the overall aims

of adem. & nation . Hi -i is not only plank, !..Is bes. muchis made of

sa to accelerate reverval. But doesn't depend low-i, & subsidy.
8. Creater a distinctive philosoply for ard, a " revolig -fund "philospry

used over & over to magnify effects. Coniscuss w.whereby moncep

pork-barrel

GAM

neuer reconer, arenettrain on Treas.het,
agencin who sink funds,

Consts. strong argumentfor bldy. ARD at expense ofother agencies,
esply.pork-barrel works.

9. E



II. Development of needed analytical tools
15pmpreteto develop them in a specialized toolshop section, ratherspecialized toolshop section, rather thanpull them out

A. The'conversion frequency of capital, cf. of the hat later in the heat of
some other issue, Latter approach betterif object is max. reader interent, but assume

here readers are exoguenly motivated.No. of times

(atom, molerute, corpuscle, measure, lug, somathion ) completes afull upple

from production to liquidation. There andc.f. i recip . of pcl. between imunt. I lign.
difficulties in the concept

over a

A A

unit of capital

rativ

per year that a unit

That is why we have this section, to work them out.
Itis hardto define or trace a unit of this kind. Operationally, we have

year, a
of sales to the mean levelof the fund of capital from which sales are made,

and that ratio is the c.f. of that fund.I "Turnover " in this sense is

commonplace business concept.
we will extend it to durable cap. as

f-10

It is usually applied only to inventories -
where c.f.(1.

well, Is some precedent here, in

" revolving funds ", e.g. original Real. Fund as conceived in 1902, 10gr.pd.

2) Denom.

B. Treatment of return on capl.
simple

where tumoverpd.short, & cf. hi, we appear to have

Even w. ins. in qm.of whether value them at costor

When turnover pdl. long. & cf. lo, becomes
rectiv to compute.
Atplucot salevalue.
paramanné problem. Nummerater

2 aspects. 1) On lign., should we figure entire receipt,or deduct

costs ? If latter what casts ? Ifall, how distinguish return of cup from

return on cap ?

but

is
At whatvalue? appreciates or depreciates

except

over time

To solve 2nd problem, mist best to take a pointof time, value fund

thue, & cf.w. instantaneous rate of flow
Leaver problem, what flow ? Bross netof direct myul, severance



J

casts, which likewiss and be deducted fromvalue in denom.] Brs.
everything else, other previous inputs, have bu. steredup in capt, whose

turnover we now evaluate.

f- 11

seem to the allecounts apprengtapply
guty to

new method .
Might

so, by treaty degreen by

all 1st apprengt But can treat allassets

asset.



Aspects of proposed study of siructural unemplint.
0. Wicksell on wine; timber rotations, cattle-poultry, tobaccomist, etc. Justneed monetaryxlation,

1. Inc- creatg spending dead by replacement needs of capital-holders. They hold
initiative .
& Thus depends on structure of cap. stock

~2. Come of cap., & mapy!!reduces replacement needs

failure to replace, ( locally).
econerny

3. a region can be depressed by cap. outflow.
Pockets, depressed, show in microcosm what can happen to entire

when replacement stackens, (thus deserve study.) "Leakage abroad, or

overdurability of cap, make whole ec. clackon . (But part ofdemand wont came

back, for export, else no cup, export, no liqn, possible,etc.
4. Scattered settlement draws too much cup. into durable distribs, nets:

over durable cup stuck,
made land.

is

tull durable blogs, &c. land subs, eventuates in

slow replacement. In extreme, none at all

5. Factor proportions become too capitalistic. Need to sprend

make go farther by reduiz dumibility.

e - o

es

~6. As replaceable brings nanows, GNP → NI ?

7.
at much so

c +5 = 4 is just a truism,anness than MV =PT. Definitional,

Leaves causation to be discovered.
replacement schedule.

exceu

cup.,

ional, not causatione

Whereis the indep. vkle? I find it in

8. Univeeral exconscapon ? Can't be excessin all, relative to each other .

Must be excess relative to something oke, not sectral but prably factural,

of durable capac. relation to
(or monetary.) What is possible inis

current goods.



" Replacement -cycle ", "reinvestend cycle" "TheCirculation ofCapital"
Ifthere's resistance toany

structural
Capital Replacement, theemployment, and aRa paling.

e.
work in from

Time-
structure of

capital & empt. mattyphen there, it opens sesame.

ano study ofthe potentialities for combatting structural unemployment.
thru accelerations of capital

Structural
ObviouI. Intro .

time-gety replacement
Intwo. concept of veloc. of

Neglected in
classicals, but dropped
transitionassible to integrate

to

spending is for. of replacement

Involver altered emphasis, where
replacement, in tum

Leads to
asetofactions
consistent w.,
indeed dependg
on hii thin

mpc, I net new invent

output won'twon't find ikts,
Integrate

W.

les cap./man!
develop math of thu

Integrate

I becomes indep
[a of caplx repl= real

Intepate

ex cen

hat

generate emplint
Reconcile w

Reconcile

capar,
meaning &

Wicksell

mean

depending agencies

Reconcile Keynes

Value to
break bottleneck

cupi

s oulpul, all at
thatdo prosince iprosincei
siege oppy.

employment
salesI

otus

consistent w,needi the is we have
of balance ofpagret. capt, in time.&spaceace

Claike &

approacher H much infln doesit tetce tosatisfy

Cspace time)



might

w. it. Hayek also formimitiredon assumg

vel approachtoempl.
In

less. Keynes success was in syseeingpowerofAd termowe ofmarry. But-newn

related it to turnown ofreal capl., explizitly ; & exporced lo-i policy, inconsistent

Hayek came nearet, but founderedon rock of excess capac. _ why As etc. when already excess.
• speed up cap.,vitalize it, dorit dit neely

sofus capl. as intermed . resolves that.
anal. (or flow -of-funds and.), C + 1 her

The step is subsumed of submerged,
replacement is accurmed automatio.

in a tautology intruism likeMV=PT, or lears ofpluysics, which require morethanbermoda.

subordinated inaFomenhat" compensated by weight attached to I, maythebreeding

Replacement thesis, physical structure of cap. dets I, hence C, causation,

spendg

a
show.

emphasis is reversed.
[Replacement

conventional

is simal. an unton

R = Replacement,
C₁ = Cams of services

y=

put

R + I + Cs

2 kind of capt.
In spending

it in

appy, I wherewithal]
explicitly.

caus
ative re-

Uution.
Thee Vergarn
on math.

C₂ + S + C₂ = 4

Crases impasse fear. Notnecy to maintain I rate of F. of conss. Acb, doesn't stry next

column offusiblesfrom being released nor 95 % of last colenn from going into softgoosh,hi-velos.cap.

To mlegrate w . N.9. anal approach, note furter repliant A GNP but
N1

AND as well! Also note must do awayw. arbitrary distinction of

anal., disinvot. is ultimate tragedy, but stacions evenmore



C1.

Leopaphinat
aspects.

B. Necy accounting
B.Cover) problyas amortedvalue.
Fact.proper

Rig

E.
"Mechanics

II. 7us. & limitations of of cap. replacement. Mechanics & muth. re
rate

lations, framework for anal. Devent.of analytical tools needed.

At. Def.of concept. Relation to "pd.ofproduction"debate. Durability of
Relation to demolition

Doesn'toccur atonce upon demolition,

cap.

v. 89.

buty, dupite spiethoffgte ,input
cap. stuck definable. Relatedto ratio of sales : cap.

of
has alreadly evapd. Relationinthe pasterproportions.

modification. Imputation
mechanim, No automation, mysticism (cybernation, etc., 6.s.) No imenta

"Cap. adapts to abreyt full laban supply.No wildfluctuations, a la (own)
Opt. replacement

nc. by speeding
replacement!

thru time . Def.oftime.

rates from socialview. Why

speed up asmuchon nery to employ everyone?
why can't whatever aunt ofcap. in free to speedup,

ical us. monetary flows of

capl. (over)mont

Relation to ( C)
Physical us.
phyte,velos:

indis.view.pendingdeterminis

1. Opt. replacement pol. from
kinds

DE Relationship of turnoverfree.(EF) to intercity oflandure, concept of1.g. 2kindsof19.
toward both erable hand

statio & dynamic and hat. ress " heographical" aspects.(is-on moyllynd,thesheniton

Peculion role ofImentTV
replacement.

& depletion. (opt. rates of depletion; put.v. social?

Geologic. funds. Tendency toward non

Paradox of Yo-i → less cap. interstityreland;(themore re leber)

site, rent, & liv. As
ambirdent effectofhisliv.: Funncup,facter on sites, slower beregnettopites.

Interdependency of replacg cap. I man/land ratio) Net,problyleads
tohender cup.sde

oninit.

(over

TIB (over

effect of 4 l.v., devaluing

blidgs. Is that amin ? Or

leckage?
Lorelei sole imptat ...how

bilityabout obroleccance of

else explain
cap. gets tied

how so much

up

&

determinants

in longforms?

atanyting

7. How is

Reat or contraint on haber
extension in time.

on better land. Higherrate,& /pending

Higher muchhigher absolf encouragement t
Effect of are fast.sisruptins affect ofgreat cytesofbette of he turnover.
Locat offast tumover in centeroftheliv.Hil.v.Iintensity in sense

intemplingampubleCampossible when some capt. remains to cire.

e- z

#

109⁰,eto ..

w into terms of other analyses, reconciliationtheLimit to leanness ofmixture ?
G. A. concrete e.g. Livestock . Reduce life -spam .

IA. Translation of capl.- turnover approach

III.

Obstaattinent

differences, and thummary of realpolingdifferences in policy implus system-

COM

No

get
a mixture lean on capl.? (Mayke

trap Forecasting?
sodeep that equilibrating forces don'tpullen out, by a mixture lean

bes we keep digging deeper into trap by subsidy lo-i, no -5,p.w.)

topic. Imptuce not fou quelydata available
aggreg.

appreciated. So is possible to enter pd.of inadequate lign. I replacement.
Is much slack in system . No one knows whence concer

finish
How likely? Very
It seems inforite -But ISN'T! start more than come

What mechanism extricates us we do ?

capl.
hand.-om every

if

Ņ

Any possible traps, from which extrication is difficult?
invents, in cap.

hi -v me,

seeks escapefrom
A-1. Bius us. durableput. propty tax.to when

when factors well emplayed, you into still more durable forms : munie, bondſ,

fed.project...all landclevy.
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B. Some impr.problems. Dividing among profit, rent, & omn-". ( recovery)

current
Samuelsom. A linisted to supplyof faction.

Cap. complement laber 2 ways : a) Faster turnover ; 6) & labor/res , while built.

Built in stability: time-depreen.of blogs, ets., "flowing-fund" ress., const. repl.needs.

othermay go
has physical opus infly malleable to spendig decisions. Causation

way. Mult: effect, on tryin to tum cashinto gooch, e.g., in which

money flom fundamentation relies, comnot speedup trains, workers, etc.

but overplayed.good argument,Is a

cum. Ay causedby tension of attempted I> S.

try's to shiftfrom M toassetſ.
other In repl. anal, sy concerin noIndeed, in A1 way.com occur

Keynen,
bcs. repl. accels. Notcum.,
tucked on.)

necly. No effort to scap.fintu. ( the those

It. In Keyner,

IIB. Determinants of rate of cap. replacement.
I.r.

Taxesaxes on

Cd. =lywell be expressed

Note hereis mechanism whereby dir. → & supply ofcapital..... same

quantum, facter temores. (Butdoes it reduce aggreg. inimt?) ( notifdue to doppe)

Ai.v. alss brings out more geologic, funds, augmenting cap.stock.
Opgstraint. wongas yout, tureon rent, tuce = it explicit inte, or implicit,

Land landI hosptionentire hi l.v. cause labing,very
durable

cap.
Nature of cap. inheritedfrompast

may

int.

bi

Anticipation of investors, re relative fieldsfrom long &short invento.
Insth.... e.g. insulation ofpublic projects from i.r. lower b.v.

Density ofpopn. Scatter requiresis do
more durables; and means

you spread cap.
(But do lower l.v. mean slower turnover,

space
more land constraint ? Probly extension in

land,& and up

copuffretspently,butnot whally, the lower time -constraint.)
bullness ofuse of social overhead. Is implut to provide overhead, butnot in

w.same or

excen .
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Here is a good way toputit. (over)

& capture idry kemefiti . Tempted tosuplate.

A-B. Useof Al.v.an mure
ligindato appear furt.

bes.political payoffis immediate. Is relative attractiveness of land-sub. invents,which

Makes b.v. Too low, phongput. turnover - too much land devd.
A-2.̂Imith.bias towardscatter, Ag cap. request. Bert,

ofprojectpayoff.Makes a stor
tend to be lo -Vel.

B. Buildup of ussfinishedprojects

A l.v. pirate valie
from bldgs.

Log rolling

Un coordd, unsynchronized complements, Land holdouts, spread p.w. over more

laved thom caybe absorked...
c. Excessive infl. expectations, causing too much invol.for remote future

D. Lag in adjust's a long term discounts to rising i.
requestering

E. Diversion of immnt to"futurs payoff to minimize current inkt impacts

1.

F.

By mopies
Firms

cities
cartel

Agr. are.y.
Timberland ,

2. By govt.
that ultimately willyield, as expand lands

either in nation, or sphere of influence.(&E)wur

even
Mily. Research, Etc.

enhancefinw.. hiways, water. Insula.from mkti."Pressure not toproduce

anything ofimmediate salability to commmers. Only es

[End up w. ample inimet apps., complet's unfinished bus.;invoint

but too little wherewithal to clev. apps., us too little

cap. melts, reaches replacement stage]
subingre.p.w., wout problem,

#4. By individs., diversion ofassets to future
comen of assets, more & more in hands

Orig to growing

of those who min. adu. load by Ag durability.
There w. low i, no constraint on extension in time of land ... land-time,

G. Reaction of gust. to unemplint: p.w. program, bury cap. in

future. (also lags.Start slowly)
e.g.,

also related to overpring land, needfor land suks. Extreme e

·replaced.land, never

H. Land substitution, redundant

Consolidate land ec. aspects under one

d l.v.I. Lespagesoutofcap. - e.g.
elitungat cains IIall coun....

madhe

heading

payofffrompublic projects.-unles

mil. spendingreduces thatsome) Depletion ?



By nature, landin

become more comply to labor, can abandon myul land,no
Butpol, process prevent. Mgulloss. lands elect reps., to

region, rather than people, will beserved. They prevent reneging.
Public cap: to complement land

veryaccommodating, so if

Iand supply elastic only one way.
will be forthcoming.

we need for capt. to

Nation demands two muchof its capl. supply, under illusion it
is limitless.



L.(over

Inmigration

ofcapt.
much

cheagher
solution

than out

migration of

papu. Esply.
of

problemin

mith.stuquation,
not

locatio

some of

K. Overemphasis

there, & fructify's sunk
amortizg, or reving

IV. Interregional

on aggreg
cap

Omit ?

III (cont.).J..Insth. repression of i. E.g. banks, anti -mury laws, limited to
6. to prefer easier toam lung mus, less work

local inc. =

N~

depression, sharp
Emigration

obsolescence

.
Emplext. mults.
vary byregio renew,
where invent
create new land,
is very

durable

breg. in
low.

Cap. outflon from

lige

amning

assen giver a

clue.

houses in businesses
altho social cup-in that

Regim suns

Position ofl.v.
total

local replacement

lign made difficult by-alsofor your
clean& Thike central

Rea,

worsen cap

Okar - 1

entire ec.
country.I latertemporal aspects.

I. Specialproblem of
Is there one

long as outputAo

Cap. export depressed region

when cap replacement

II Measurement of

Durability of cap
Related to

of

my

a major conceptual

there.
Inventores
Total assets

then is

Empl.
Cap.

fructifiesof
10

--- - -- -
nya sia JADRA, belache Praka▬▬MAT

e-4



keep premium$L. Better control of monetary mechanism. Pamica eto, used to

forgatter. # Analogyof too solicitom fire control,liquidity,
buildup to epochal one.
on now

M. Action & reactim, cyclical excesses. After suffering reverses,
banks lendonly short, bias system thatway. Develop sturtage of
dusables, exceptfor old, obsolete ones. as I.v.rice, & durables develop

history of success, lenders move to long loans, overdoit.
Loan based on life of land, rather than bldg
Probly basedin known fact that durable stullofoldbldy

good rent-collect's device, build for that future, tusin

dinable

1



NeII (wit) Loan lengths in bank portfolios, related to life ofinventi
Decting inventorin : fixedassets

VII. Policy concluium, in quel &forAka.
A. In quil, need to accelerate replacement, nowIfuturesthat cap cycle.

Quick impact, sustojimnesimpect. Theyarecontipatible: durables take comper tobuild,too.
less durablelas durable !!7. today.

Prepare for future by
invento Benefits

almost immediate. 2 aspect to less devrable: softer;

Needtosub,luberfor

"land,w/o retardig

Durable invents, a trap! They appear good, bes augment

factor income, demand. But do not augment real facter income;

A soft goods needing automatic replacement next

create niches for more prt. invent. of faut turnover,

surplus micher

Niche -creating .

Tried

insight , also a tap.Bottleneck in disposable cap,not dicker Local waluced invent. is

-off into sustained in. growth, requires get into orbetpirated.there
lot one

are probly
Rostou's take-off cc.

worse, they set up
Don't arbit

pel.

Factor propus,
adjust them.
Lean mit : sub.

laber for cap. I
cap.for land.
Invest on good

land, lo i.g.,
hi free freq.Lower't freq.in
p.w. bing's

land.mgul.
7reg. highest
at center, lo
xptu costs. Re

vitalize them.
hee 117,p.39-40.

86, p. 32

They may

no

public; int. on pat, none or

B. How to accelerate replacement
0. AM, AV ? overvalued. Infle. who fullemplent, satisfy

1. Reanove bias resulting from taxes on

below.pur public

nearer consume

(M

-5. Reduce conen .

2. Make all public invents contingent

structive, obdurateto

vel. dependson,catspending,beyondapt.
cap.

How much infln.doesit take to
demandsof thisschool?

put. cap., no rexes in

e . 5

ofassets, then speed turnover.

from lindmatheby has its wears

-C . How tosalvage frozen capl.2

That insure niche -filling. Matching.

only
neun

Local cost-sharing is one avoid subbingfor land-
blasting cuts &fills,atmgn.

Locational aspect:
invent on valuable land,already

served w.p.w.

3. Avoid suples p.w. that create surplus nicher so that not

does thepublic cap, not turn over, boat(not only slow payufb.

payoff]- but put. nicher become abondant, cheap, hence ceaseto
offret demonstrated weaknon ofec.

stimulate replacement of put. cap.
to steert more than it can

sellen regundas4. Avoid pd. of 4 l.v., bes. that, too, damps constraint of

land cost to accelerate replacement. And leaks capl.,

income.

on local commitments

6. Let vine.
7. Conquer & exorcine fear of immediate flooding with food

Balance contribus among diff.products, so ARA cup. doesn't displare otherfaction

consumer, may getunder p.w.
ground . Need a solvent.1. Capl. that isfusible, but in early stages fovefrom ciniss

as shortage of ready lig. cap.devs, i.v. rises, also ores mfrozen
D. Whention form. Implise for aRa/Need to release value to consu, thus net releasing

C-1, salvage cap. in mines,fusible, but
frozen by hi is of any

cap. to employ, quite real incomes.

done, me ithere tosalvage capt., not simb thos] avoid to ...4

C -1. How to avoid leakage ofcap. Collect b.v. As.



D. ( cont.)
mainlyshort

them new

Lend only7

bldy, need new machine;
yshort-term. More than new sites, ne-siter, need new

idle
blason sites:

e -b

sites more
in idlebldg;

more than new machion, need new witch.
running the idle machines.

Land longandy to break mapies. Or to provide p.w. for blogs already

built. 2dry benefic lies not in new demands for capl., but new.supplies.

offret local bianus.people. Matching requirement stip. in terms of
jobs, popr., etc., not fixed cup.



Notanything.
Seep.33 43. Initial impact notenough any spending given that. Sustaimed
for leg. until gurt. invoete is ligt & replaced then inimpactimpact viral. Is no

self-sustaining, revolving fund, in orbit.

44. Depletion of mines. As near

holds back more,

?

andc. filer
Misc. ideas. From Red File, AI, to be sure I have the ideas there.

Y

//

finis, less is inc., moreis deply, so holder
prodhu becomes more variable .

Bet replacement spending rices - the probly elsewhere

(Hereis lange class of fusibles where fusiz rate is not cletd rechnically.
may respond to AMV)

Leakage of cap. Paymentfor depla.in
likejust

Dubion is consn. in,end, no
paymentfor site. To

seller in income; to buyer is capl. (some, to seller, may be recovery ofclumt
costs, if they are hiscasts. I from externalcauses areincome;

Mining exemplifin several things to avoid,
also

17

1. Slow payout from devenit costs : exploration.
2. No replacement,or incomplete . Comply. impects emplayed

entirely in ligg
3. Unstable rate of lign.

cap.

45. Avoid floodig mikts? contrary, flood themfast, get replacement.

46. 'Fusible' differ from consumable! Fusible

are several stagecontributes to next.

much facible cap. as I, or C; but just enough consumablefor C.

Thereis no net needof "solvent " to fuse there; for owners replace them,
dori's consume . only if they

disinvented

The

solvent shortage wd. come
needofsolvent is supplied automatically, aseach stage invests

by coming capiales,wewereinaggreg. supplying the aggreg, need forfords lover
anticipn.
antyIf i rise, they lig. here, sotheyjust stop

grou
nor

can neither fuse

replang. Don't come., bet replacew. fusibles. Bottleneck is that this

is slow - I sometimes impossible, as they loveallvalue

er.

in

access made, eta

early stages ofproche.
3-4 timesarequires



chain, the significant readiness ofcap. inIn the series or chain, the signifi:

readiness for final consumption. Orepellet ready for conversion

to steel are stillforfrom the final release ofof consumption.
funds toand conversion from pellet to steel does not release

hire factor.
out all the intermed. xetus for the net euch,ends,

Keynes cancels
He also cancels out

& as to the several stages, is probly ok.
even one stage of replacement, however, that cancels out the motor.

as to lengthof life, it is not theplysical durability aloneof

the item that counts, but also stages tofinal cons.

Until item sold to final consumer, interned sales absorb imvut.

That absorbtion offrets replacement invuit.
Our food mkty structure absorbs much more

before, ag, bes of more stages.
e.g.,

capl. new than



47. Sludge; mush,
Molly why realizi

bouwwer

48. AM solve ? cam help:
a. If factor Acb, extend credit

b, of whs 4cb, those who hv. kem stockpiting I hold,fouet.
16 no one Ach easily, AP, create cap. by confiscaty other M

concem ? He contratign. Mature necelign coni'x num

d . AV, with A real turnover. sounds good . Is what

justifies monetary -fiscal intervention. When put replacement falters,

downtum threatem , intervene & prevent.

Unpleasant side- effects ? Habic -forming ?

Analogy of fire control , builds up for briggen fine. Downpins served to

something, I correct it. Something

Tumover cam be Ad,

WOA over

away

others try'g to createwhs or others

cum.

wann

lengthening of capl.; overpring land, eteeté

18

best
not jeut by whs

to tum cash into real assets: wares.
trjj

Trouble is, retribution.
to keep replacement rolling, for a while, by causing flight from 5.

fall of fr. exch.Later, flight from wares; or

[The existence of multiplin effects is perhaps the evidence of redundant M.

If money were credit, it wd. be issued only to those lending real value,were

wanting to 4 assets quily. & c.b. part-ly . ?]
49. Small lig.panics serve therapeutic & salutary fr. Check tendency

to lengthen cap. (harden, indurate, make clurable, inter, entomb; show,
small ones, This permit greaterviscify). Now we check lig.panies.pomics, small

diversion of cap. to durable forms. Build up for crisis bigger than

protective mechanison can handle.

cup..

Limited byphysical problems.



50. Umrolling carpet, anulogy of land devenit.

Better is bidl. growth. Blood carrier bldy intils, to endof live, line lengthens.

51. Disin. nibbler at fusible frings of all cup ; & down't replace it.
their own cap.even sell to facton. tell to ea. other; same as consuming

than non-implucciunt: turno

ligu,
mass of revolig fund

Cap. consistsofa store& fusible fringe. Roy, revespery, depend on
refractorycere

where fusible & what can be fused in oneup.
This can work intowork into impasser basedon gross physical

Disin. is devastating. But no
stasin, vegetation, dermancy, showdeceleration

1Disim . is lign. w/o replacement; mystudyproblem

ratio fusible

mereso

refractory
cumulative resultsofpart policies, massivaly frozen in gross intel.form,

facts hard to overcome by legendemain

Can convert

W.

is non

fixed to fusible cup. only
at

19

Who needit

Non

fixed,pra rute,

replant.

to

.cz

predestined by fusibility ratio .
This can be an orderly retreal, or a rout Icatastrophe.

Cum. deceleration ( - @ , orjust & , vs. + IIa just I) occursoccurs when

who -& spend'g in antion of less fungs furing. to factors buy less, but

Ha od of fusibles for next time. (That
also produce less, so thereis no

monetary)
sounds more likestaquation than communication. Perhaps thecomm.procurer

Not until factorsin are diverted from durables to fusibles.
In lig. tenseness,

Cum. dec. resultfrom trying to reduceis whys.

who try to -4 olunable kldgs : by selling; I by not replacg.
be less fusibledouble failure of replent: a

from curables isn't replaced; c, Also, ceasereplaced; c, Also, cease expanding durables.
le comes; b,

This cd. be corrected, if facings from all sourcesare used to

fusibles. (6) above her no forceif

denables in compensated by replacing them w. fucibles.
replace replacement of

(d) Relative value of durables drops, -exp.the remoteparts,but

also the fusible parts. In fact, much of the durables aren't even

Thus get
bes the fusibles



57,(cont)
used, are
other cap. not to carry amorty, but to use the plant. So, in this sense,

'solvent' is needed to fure or liquidate liquefy better ... this

frozen capt. For shortage of solvent, fusible fringe of durables in devalued,

~yields less value when liquefies. For lack ofliq. capt , early-stage capt, that
fusible but not consumable maylotbe able to work in
(e) P.w. programs, let cap.be replaced, but in wrong forms

toway

(F) Retaining offerts RFC, NRa, aaa, .... to stockpile goods, avoid
a not. virtue. Here is essence of

Anal personalities, constipate the

cuves rout:

te

•surpluscapacity." To[funeoff] this surples requires complin offace

lign. By efen, AM is

stop circon. of cap., revvy offund.

spend

ec .
Avoid spending, bes. That wd. add to stockpiles; avoid

sellig, bes, that wd. lower P. Like a blood clot Threatens

Stasis means much samme as
coronary.a

Cum. If via whsq

they

to
tryg

consume them themselves.

cons.

↓

Daenit cum. but can keep on going.
This is one result of higher l.v. Much con becomes 4, replacement

But also implied in
changesto C. Live off fat, here fewer faction.

became a factor in... landget higher
Thet rentals,fermerly aum-u,
share.

consumen are

20

constipation

invs. has limits. Bes. They don't neely

1.c. instead of replacing they

This is concealed by lagging accounting.
facter inc.

Less shares remain to
hiving more clirect services -of land. Muchcup.

pay wayer.
to

is destroyed.
Is no way to create more land. But can sub. cap for land.

to, besides destroya cup, the hi l.v. cause more to be sunk in
desting

sealing the modeldurables. This further hardening cap. stock,
of bus. cycle . Even w/o a crash, reducing welfare greatly.



52. Pu. That bring land suggest

problem. Notis. [sequenter/much cap. into

lands.

in excen

cheap, bcs. lack cup.to fructify laberin those lands.

5¢ the 2 sener

future, cones. it
The byporced etc. lands are not available to laker, even

a, Faster turnover

is no land shortage aspect to

fen
if

more cap.
personal services become saver,

of laber complian bycap.

Cor

53. As people dispers, requires

wir I also inventories

labor on matter. Automatic dishwasher replaces

Not that there aren't potential maich, cheaper. They

b. A labor/land. Explore (6)
fixed

a

to link them: wachs,piper,
becomes were

ee. to impres
maid, etc.

live two for away.
Is also devetof social barriers, lossof human contacts, tendo imporerichs life.

21

are now

Compl-n " implies the30"factor; or fixed demand. Otherwise,for,mach.
that As output/man wol. not sub for laber.

up

In aggreg. picture, demand expansible, land not.
4 orelqur/land,of cap w. const. output/labor , complemente laber, displaces

land. Have more men/acre. If end w. same men/ land, in neutral.
[urlers it brings in new lands previously

If fewer, is labor-displang

the plack, but then it to laber/land on the 'new'
upunusable,which take

& merely intensified, to that
laveds, which had some usebefore f
fith thequal rule]

To give concept meaning, fixed resource base is prerequisite.

An innoon, in apartic. indy. col. displace both laber & land: I
of both laber & land. Bes.mkt.

output/aurer and /man, but reduce use

in limite. por : "Risplace from vilets ," vo. " displace from complete.



54. (cont.)
aRa shol. eschen invents. That displace laberfrom ress., or are neutral.

Is ok, ifCannot avoid displang both laber & ress. from match.

programme is balanced, contribute to many sector, 4 mka.

52 ( resumed).
Interstitial land may chop mee

society lucks cup. to dev. it.

55. the ee.g. of

½ , recluce numbers by

cattle are Xm. head in U.S.

but static no.

much in

existing at
7,orby &, or nearly so. Not reduce

time.
any

Thus redure land; but use same laker. Works out details

graphic e.g. to make points concrecte, realistic, vivid,salable.

no. e

price, but still be overpriced,

one

m. head in U.S. If reduce life by L
slaughtered,

22

nos.

if

OLA

56. laxative. Like other laxation,aa constipated economy. AM in

danger of habit-forming. Use sparingly, discretion .

How much inflation doesit take to satisfy its proponents? Double p-level

since , problems still w. us.

57. Real replacement approach shows Hayek & Keynes had muchin
Both sought facter cionn of cap. stock

cammon ! Both

58. Trouble w. +. invuit, aren't allowed to produce anything they

sell. Can offset clisimmt. elsewhere, for one go -round. But then,

automatic replacement. No lign.
Pressure everywhereis to block. lign.-w/o realing thatalsoblocks replent.

|



59,
54. ( resurned)

X

output const. Thus fertilizer way I laber/land,
in wnew band (same thing, really), but to this Ag auſpict much,

land- compl. But w. const. ourpui, is land-subst.

not really.Doubleturnover uses twice theland,but

59. Given unemployed laber, cap. shd. adject, displace landby laker
More comply, to both by "faster turnover; & to laker by assuming land -displang forms
Probleins:

Factor displacg effect in

but also bring in

and proving

3

Thys also unemployed landA

b. scattered land, absorbs much cap. to tie together

c. Frozen cap.
d. Etc.

23

54. ( resurned)

Land displacement shd. equilibrate, when is unemployed luber.
More labor/Kund. Trouble is, process beach to freezing cap., slows turnove

so is less comply to both laber & land in sence ( a),p.21.

60. Whatis bottleneck to by output ? Keynes soldis in impasse basedon

behavior of M. But is too small a tail to way to big a day. To

large extent, beharin ofM depends in physical fact

Max. outputis : Repl . & services + cap.foutu.
whole slack.

re structure ofcup.
1 falters. 24When

output.can't take up

Bottleneck is not

There is ceiling

that cires at a speed thatcanspeed thatcanbe varied quickly.
or

Is a flow -or seepagear trickt- of realgoods becassing available. Lig.cop

Must have real lig. cup.
Ec. cannot A output beyond limit so set.

to carry current output

fund that cires.
on



24

61. aRa shd. seekto fructify presently sunk capl., provide solvents forit's

lign. Tiebout, thinking in terms of needing inumit, opps., says empl. mults. highet

if invest in
growing area, create needfor

shortageassumes no

16 problem

complements. But that
I if that is case, anything aRce does is good.

To &
acceptabilple

, I doubt that itwould havegone to longunsolved.coup.
were really

project, stress Theit &

structal unemplout, ets.

more

When mobiletip. leavesan area, it leaves stranded capit.
much

63.

new areas is good. But at 6½⁄2 %

Induced local inwont. is not !. net I not.invrt.If invunt. opps. were bottleneck, then deig

disposable capl is bzucky

butpirated invent. (alionated, ....). Net effect not clear until after

initial ourtay. I is likely to bebad.
to direct invents toward thang assets already frozen, not

lig cap into ice maken.pourgonore

62. When A.l.v.in regardedas payoffof cap.invent. in p..., saleofsite

'indl.district. That is facter, even,
lign. cap. recirculates.

than mundric. repayment

E.g. put.
via land texes ( here, exorg. I lov. "might sometimes

her to
4 cup.furtu by helpig indl. dist. pay off? No, atbest neutral, ben burger

buy). Landsales by p.u.; taxes to mumis.destroy cap.to
More than we need new siter, need new

blelos,
bldyson sites alreadyprepared:

cire. cap. in blogs already in

excen cœper."

64. Need affects for local bias vs.people. Localiter wantdurable find

Apapu

can texx, not
cap. they people theymust tend.

ara subsidies shd. :. be based on

Matching requirements ed. be in terms ofpeopleorjobs,

- not substations

capl.not



65. Blogs a a 3d kind of res., not same as either fundor flore.
They depreciate, like franch; but much of depreen is like flowe, afr.of

They "flowing fund res."," likea tank w.a

in

time. leak,
Pince -depreen in the frientofstability & empluut. Musture flowing

funds before too late. Is ontherwise w. miner

are

And supplie
66. Ligg cap. not only stims. replacement, celso requires empleant

directing. T.g. manning factorin, cutting trees, mining ore,
mtcbs. for other employment . (altho,as to that, it requires other immut
to absorb those witcls, so notgain in dubioni)

67. " Quick impact" concept. If sink $1m into one durable

10 you to bild; put into retail inventories, saund immedly (if have
times.excen caper.), & by 10 your replaced selvesf

com

bes

business to use idleplann; restock &use store,
gurly, stort term credit

many
araARa do corresponding to retail inventories ? Fence

Production credit

by Banks, all lenders, may
Lateby shorttenns.

bias system toward fusibles,

cycle they change, go into

pyramid, tuka

at some stages

long term loans.
Hi l.v. puch thatway

Bldg. taxes, too biss thatway maybee, but late boom, overcomeby

subridin, offecte --& flan of cap-ing thatexempt p.ur.

69. Rise of l.v. Gets Iwlds got long loans, erect durabler bldys,

slow turnover.



~

10.
Cap. input is not Vi; but[.AV. + Vi] (there

AV.

giver -(- AV) = AV.)

By redar'ztxt lavl gen

Vi

excess cup., due to deficit.

COMM

are

turnover of afixed stack of cap., Vi remain same (or rices ifAi);
Problems attriked tosmaller. So nations cap. input wann.

time.

71. If AM injected in such way to keep lo i, wan't AĴ .

melting hardening
12. There are several intermed. stages of capt."fung & refiezy, befere

4. C
probly weaver 10xfinal mut =to grow fucing

isn't that relation of xctus V to inc. V ?

73. Wax, a good analogy for cape. It melts & handens.

26

addition, lima AV is meg.,

or so;

same,

12 ( revenced) a 10- stuge model differfrom my 1-staper in hug

slack. Spendig by whs at every stage creates inc., spent at stage 10.

to invont. atst. cloesn't draw down st. I immedly, but after lag.
4 hiwaybldy, e.g. Better, Ad oil prospecty equipment, or factory for oldy

don't immudly s clemand at st. I.preparig site for said factory

Braw cap.from later stages? Not necly. But demand at it. 10 in

regulated just by replant invent. of st.10, but of all stages.
This complicates regulatory mechanism. Bevelez.
not

Also means & cap requnts for new starts not realized for some



14.

x
Cap., I, compl. mure laber, & laud, too .
Hi wages prompt lengthening or handering cap; to do hi l.v. Irants ?

Eczeon land,sub. cap. for land. Thus his b.v. disemproy Lubor.

But why do hi b.v. prompt decable. or hardening expl? to ginen
hander blog, ysly

cap. cover les land. But that may befalse

cap. imput is less, bes less depreen. Maybe hi l.v. cause

turnover,
in engul

25

quick

Thus subbing laber as well as cap. for land. And brings

land. Secus more plausible.
out which!

imptul- to figure

27

very

Insofar as land in

of labor. But as

landis an initial impect, influence parallel to that

part of final output, has reverse influence.

Hi_salvage valueof land is simul. & shd. hv. same effect as low

coats next time.
regen.

a

Hi l.v. callfor hi depreen imput ; hi laber -in- comets. input.

Means bigger blogs, I facter rebuilding, bork

to his l.v. emplay laber.
Problem is when sc.

the cap.
valnize cup? No, not if

builds ut hi b.v., there they drop, freeze

Ever that not unqualified ill, bes by chopping they

v.e. valus chrops by fullcrops by full amir of the.



15. Keynes, anomaly. Emphasized

favored

76. 8.g. of the delivery trucks.
one @ 8,000; a RollsR., last 10

One

Employ

en

0 - int. rate, which implie deferring

s.r. suggests hi time-pref. Let
indefly.

yrs.,
firm, seeing gain, cd. convert to 5 Rolle. Do same business.

80 % anas many anto macker, two

But entire ec. cannot shift
to,a does, cut down vol., emplent. to 4.

over stock of cap., inOnly when hired factor are fully expld turning
it time to handen stock (protract, retard, impact, decelerate, indurate,
pack, compress, squeeze, anrent petrify, arsify, temper) & protract its life

a laber of turning over the

subst.
under

budy,

cons.

Can buy 5 @ $2,000,

G

cap.
also in using

last zyni
do 1/5 the business (& save $2,000)

Laber ring of mankind may be interped

It's capl. Slowg turnover disemplays later.

many, anyway.
to RR, w/o dg cup. Bay 4x. If tries

17. In depression, seek ligty, but hardened cap, stock is adamant

28

love allone. 25, one week each18. Candler analogue. Can make

The one in ground, but get less light, & in fewer places. -& disemploy worker

Not only disemploy in candles refe, but in using rooms lighted by candles.

yr.,.an

19. When land gues hi causer land-comply cap. to revoluefacter; but

land-subbing cap. to revolve slower. On at least to build more

subbig capl., &it does revolue slow.
land

cap. revoluce slower, ber durability ofcap.is a laber .
Dear laber maker

Effectof dear land not parallel, bes. landinput is continual

more complex, bes. cap. com sub,for land inBut land effect

3d dim., so dear land also net leads to hander cap.
netwink



han (29

land,
19.(mt). Altho that dependson inctl.possibilities ofsubstu. Our society

rowmany,get houding, new ... which dectrop fiv., destroys thesubling cup of freezer thecompl.cup, on
devalued"The Revolution of Capital . Eye -catching title.80.

ligge
81. Instead of melting, fucinglett ,cape, " release"it.

definitive

~

82. Indurating cap.is subbig cupfor laber. tay triple lifeof house by doubling

initial cort. But that does not sub. cap.for land, bes land inpui endures

are lound -intensive, subs landfor cap.,t, makes it more
The house .

That maybeI triple the land- time,
subbing land for later.

In fac

X

fact,
bes. We doubled the initial cap

we are M
disputed, but clearly

As to subbing landfor cap., that callsfor

more static cap/land; but have les
Begin
i.e. les deprec. Depends

agenda.
proper msre

thought.
lynamic cap/land,

of the capt. input.

more

Needs work.
systematije.
Verypromising, higher s, get higher . annualized cap. input (& lower rent)

Ca ic. (1+i)==0 c.i
If you figure cap imput by annualizg initial imput, then at

(1+i)= -1

But only a little highen?(tri)
1

Ca varios directly w.&, in tempered fashion, for cany I; but at higheri, get lower to.

That does seam a good way to figure the cap. imput, anyway.
Annualize. i.e. handen capl.

Now if we 4 Co, & simul. At, They offoct. Which prevails ?

ed. be either, depending on specifics. Which is chosen willdepend

on cause.
a) If next wnst, exog. is lower, willsub cap.for land. Carises

offiser
Means I will not s enough to offeece A Co, I mustfall . Callo, lower

i wd. tend to 4 nent... sometime work that out)
A

toy of i const., exog. rent lower, willsub. landfor cup., Ca

fall. Meam M Co fall, I rises,for doesn't fall enough to

lower rent, likely to rise]
offact lower Co

but w.

Note there aren't perfect counterparts.
table, wd. be interesting .

Work out a

Lower i causer 2 adjustints , then : A durability; & Co/ace.



But byfar the

(83)

greater adj. is in 15. House in telescope ofshells,
are most is -elartir:

Early also affectedhardent partsinnermost ,

by loweri, but less.
both At, and 1 Ca , must SA Co. Problywillat,

so if -di is to cause both St, and 4 Cas

~ less cup/ane!!!and A.C., butonly moderately, andso -A Ca. Thus proving mypoint that low-is wher

83. "In Keynes, replacement is automate, requires attempt to A capl. fruth, AI, to

44.
In Reinumt. Anal, get

subsequent

ena, not mainsprings .
Let S & I be constant, &

Keynes, where cts= crt?
unemplit.

Ay from facter release of & comequent (tho not

little fringe phenom-...'s simul) replacement of cap.replacement of cap. Not 5 & I are

30

more

home

w. w
attempt to SI. Are we stuck

510" , shortens invont. plans, speeds release & replacement.

to goNow, suppore AY →→As by facton, Leachs to automatic II by who (Awedish ex

giver signal for next useofrepl. fund
port AI) Not an impasse

release, but not subrequentsubrequent to it.
84. Replacement in consequent on release, but not

or simul. w. release, in antic. of it.
than buyer? Indeed, is muchly

at occurs befere
Release in a

Repliant

decision largely of seller,
a drivin

of past investors, who determined releasibility schedules ofexisting

stack.cap.
into more durable forms.

to 1 cannot

can show big ±14 w/o
of s = f(4) is another

of
course that wd. reduce real turnover next time.

refute K. by

any

const S & 1. ? Well, can
by assuring

impulse from 4 F.

Involver arm. That a
qu

1 1 liz.pref. Surly opposite is true.

unemplint ? Impace

Well, cam half refecte.
But refucting the impasse

that a pickup of
bus.bus. causes

15. assumes bus pickup results only from 45, attempt to create capl.

Reins. anal. noter it results from I, attempt to replace capl. Recognizes that

s lig.pref. cd. thwart it, but a) Doubts such wd. occur, while K. makesitautomatis.
4Repl.onBy using &I as gonerater, he exhausts that as absorber of 45. But w.

& Alche buyers' influence price, by their reticence or eagerness



•

183) guitr, can
ventoryboom? As permitsgreater A4 than w/o it

un no

Mightjust A invier.

have incluced 4 I absorb 45. Isn't that whatusually happensin on in -
presumption that 4.5 must handen capl.

85

b) of 4 liq.pref. does occur, com

~ 84. Invy. cycle shows replant.

be handled
by

M31

down muys. So don't get completely carried away!

-AP on AM . Is not = ∞0.

not automatic. Are cum elements. Can work



Hi volume need central locations. So ARC sherritopus. try
inquel lands. They absorb much cap, revolve slowly

Hi static
1.8.1

lo dynamic? No,oqul lands are his dynamic if. May bestill
higher statis. Surelyaredifcountsocialcost.

1.g. of land. Static i.q. is ming cap.by( Express factor propus.
quantity; dynamne by depin & replant.)(1.e.by am-d value, on ammusel =ut.)

c, cap.input, clynemic, UNT™A

The moreof valble the land, the lower the stavie

to invest on

81.

iq. Even dyreami

1.q. in lower, at least on for land,bo & cap. revolan faster besides

goodl lo ig. land. To besure, it won't absorb
to fructify that

capital .so much

Einarion's replacement thy. never seems to haveheardofa sinking-fund.

Replacement occurs allat once when machine is scrapped & replaced.

None of basic thys- Marx, Robertson, Tugam. Ben., Apiethoff, card,
all seem to share this false discreteare just like mine.

which also reflect emphasin apps, neglect of

concept
un invent

Is something to that, bes old cap. preemptà loud

But replacement of cap. begins
= L comedo

of replacement.
sinews of invent

until demolished.
immedly , in aggreg, from dep

32

am -n .

88. Einersen finds reinvent. dominates first partofupsiving; 'new invent
The latter. p. 95

89. War is demolition of the

preempting valuable space.
outweight lossof capitul,
prosperity.

ū

shells of obsolete capt, which areempty
Hence effect in releasing sites

netgain thereby ! Hencepostuan



90. Leyin Hayele. 10 98,p.35.Ley

Kuznets, S., Capl. in the Am. Economy, P.U.P., 1961

Widnell Lectum (etc ?) Onion! turnou MFUS,UK
w.

Ar inc.Dist., Hayek v. Knight. I think Ished side

Hotelling, Jasa 9-25, 'a quil math. thy of depreciation .
Clack,JB, sists ofWealth , ch . 9-12, 20, critinim of Bahn-Bawal.
Cleak, JM JPE 131. Debeite w. Frisch re "cap.proch.& cons. taking."
Schiff, Erich Kapitalbildung u . Kapitalaufzehrung in Konjunctenverlauf,

Wien, '33, Osterreicheninst. for Kongunctenforschung.
Spiethoff, "Overproduction ! CSS vol.IT saysnothing. Very disappointingvai .

c.7. Bickerdike, 4$, 9-14.

G. Halm, book from Reed als there of Decksen
1940 .

also
Sie Städtische Grundrente in Korgunstunverlauf. Town, 1980,

Pribram, K.
And'Pd.of Produ.I nesIlucte ". Ef '33

M. Hill A

R. Nurkse, Structure of Proche. REStuding 6-35

u. Schweitzer, spiethaff's Thy, oftheisus.Cycle, U.of Wys. Publus ,

33

Vol . II, No.1, 4-44.

N. Kalder, Cap. Intercity & the Trade Cycle,
( Economica ? )

Robbin, L. The St.Repression

Mill.JS., 'TheInfluenceof Consion Produ, Essay 2, Essayson homeUnselded Issues

91. Implicit in all m.i. detu. thy.is accumption that lign .is atoption

of buyers, that investor take allsignals from buyers, etc.

cons. W.
resume some initiation from other sources

Change entire picture if
sellen decide when to sell, & provide nery money by

investy for replacement in advance, or "semmal "

period. Sellers decision in turn deed. by "ripenas"of capt.

ise in same short

in : Economics , 2-39.

"Ripening" better tenun than "melting ", fuering,etc ?

Maturing



92. only cap.Direct servicesof labor & land employ those 2 factors who

embodiment, & release. Sometimes together. Labor requires land to
render services. But sometimes land alone. Resid. land.

In housing boom, much land so taken. During coucten, comple

laber, but after constin, is lostto labe.
Payg

In form of int.
replacement.

rent on this land absorbs growing shareof income.
mortgages. Reduces demand for laber . Never needs

inc.is spent
cap.for clurable user

The more

Releaser

bidy. land -subs.

this

95. Manye

our us
94. Hayek han om

fall of cap.futu. is truen.
replacement in basic.

The less need for cup.way,
also labor.

such land-demand is magnified by antic. AP.

Land-sub.boom temporarily reemplays laber. But leaves us w.even

slower replacement.more land-rent to pay,
Brody.

CAM

93. Cap. can excape from dear laber by Ag durability Can't This escapefrom

dean land. Can,however, "j'ine 'em," create new
land

34

turnover..

over.to turn
And one durableuse in

ecst assoc . "overinuot" w. The acc.

unexpected A cons. check boom. Some truth, butperhaps

Cons.may also fall, absolutity. Fallof

prive.
some to mkt. Ee. as counterpart lower

mkt. If try to reinedy by
AM.

96. If o two slow, then fewergoods
inco, to less M demand comes to mkt.

just bring infl. ~/o full emplent. Is a bottleneck betun cons.I
producer, I it is slow turnover of real cap stack, which in the medium

which they reacheach other. If that is battleneck, no good to AM,
by

etc.



97. '̀Easy money' school at
We need hi i.v., get

H. I Brown is

am -n

Fiscal policyers

faultfor funnelling

flores backint softergoods.

easy
cap.move

M school! So were monetary theorist.
into hard goods by direct govt. innuit., no

long timeEary money people havebu. not a moder

invention . Populisti; greenbackers; wildeat banks; I soon back to

Rome, Underconsumption, too. Mill refersto stress on

which dominated thinking up to his day

consumption

Is a conceit of many east that modem oural- somehow retiun aport

but behind screen ofpretentios,from classics, meres, etc.

w . Ma

35

in into durables.

may
view throws out turnover.

inuit., nobetter.

counterfeit accuracy, ap's of physical sciences, bie same old doctrins,
drawing strength probly lessfrom their instiensis exccite on fromen

subconscious confirmation they actions by virtue of being cired. litze

old wines tales for centurines .

98. Knight says capl.inall a perpetuity, R.TID ( " Cap.& lat. ",from

Encycl. Brittanica . '46.) sounds like Stigler.
V

Hayek distinguisher durabilityof cap, relates to turneun ofcup.

This be best leverfor introding article. Note haw

Knight Nat

1
Berider Knight, this opens up for attack H. Ellis ,grst.f.

Okun, 1935, volivi. Nurkre ; & S. Coulson. JB Clack.Stigle.

Proceedfrom this to show hi importance of real
turnover .



99. Disinuunt. is bad for emplnat., but even that is not as badon
standing still, doing nothing.

some disimumt, is maja source ofemplent: depletion of mines. Also of
raw intils. emplit.All disiumt involves some

100. Refusalof seller to extend credit tobuyers is manifestu

shortage of current cap.
faith.
is, somme as

102.

uma

101. Parador of his į and glut of cay. Verypossible. Result of overhardening

amon is too small to meet current demands.
cap. Thusstode, so

overcapes." f hi i come simul what other thy
that ?

smallpart of total supply of funds seeting outlets.

Wicksell distinguished nat.rate ( I m.c.c.) vs. moay rate , got

cum . movement from + Did he relate this to real
from their differences.

Turnover? Better reread him & see! Keynesete. steus pretty directly

from this. Hayek & Keynes book chew from Wicksell

More
103. Durable

K cap.
Widesell pioneered ideaofdiggreg. demand, vs. classic idea of alldemand relating.

out of ciron, & als land weder it.
cap.goodstakes

of are producer goods, cumpl. labor in otherways. 26 residences,
complement laber Thus, resid, boom can chokelittle.

of
They either duri's have it ; they love

which also clows turnower of what soft capt. there

mcking it hunder.

Current sew gs ar

gain.

very

city, min its base,

36

01

cau

ure

explain

a

104. Bastial wroteoffallary oftheBucken Window ! Best is not entirely
be worthless, is new

fallacy demolish house, release site. House may



105. as lazer 90 of cap. becomes durable, some bookkeeping will show

higher depres. changes. But that is from fallery of certificially dividing

cap. into fixed & cireg.

Today, Kuznett&c. write of higher depreen. Meet fallery.

106. Vocab. "7lux", flexing, fluxable fings ofcapt.
Unitofcapl: "pellet"

te

on

"fuse " capl. is just "ready capt." Or 'ripe ! On tap. Disposable.
On call. Convertable

balance slow down einn . To accel.,
107. Re bldg. taxes, they cup.

cap.
wd. have to di; but they clearly clon't. They do make much

available for p.w., I intensite sector guily, tax-free, glacialpace

thing to buy are not re
108. Suppore AM, but more ready, available,

disposal. To they push up prices? We saw in 1941-45, they
unbelievable scale

CFLY

110 .

37

hourd money

For Confuting much we read elsewhere about
remarkable power of AM.

Price control etc. helped. drau
But forpresent andl., point is, AM alone cdl. not iquay bloodfrom

Cohi'r speed real cap.velor, much, ifatall.stones.

109. Falbraith a bete noire in severalwayp. He reps, so much -hut is
a) Countervailing power

wrong w. modern
Thinking

6) Limitless put. tac-paying capacity, divert more ress, to public
c) affluent society , can accept endless new starts, over commitments

d) W. all those errors, isn't it likely his " diseq.system " har misledme
in understanding of thatera? (see 108)

*Fast-turning, slow- turning, faster-turning, etc. capital, Capl. "tums" shorter than

Circulable, releasable, turnable capt.
"turnsover "

To cycle, use
Capt. never tires: keep it busy.meanvert. Also, thecap. cycle! like the hydrologic cycle.



111. Coagulate, coagulant.

112. Hi i are

(also leaking?)
an anti - coagulant, keep et's life-blood cireg.

113. Heller et al. want lo i "to encourage invenit. But

only encourage durable iuvent., thus discourag'g reinet, next month

(period).

114.

Immediate benefit, if any, quickly offset, requiringmguaip. ofabstract

same, & so on in vicious trap.•trap. obsessed w.spending symbols,
lose sight of concrete values being manipd., & their reaction therets.

fice. Hi -i melti cap.i & capt. are like temperaturelive & ice. I recirculater it

Vicious trap, bring eire. capl. at glacial speeds.

Loni mean

time-dimencin . But in Kinderspiel w.
Land value = ÷

all ( 1 +i)==]
i

back ice

Tack is to prove

16 5 = 00₁
In

len cup./aus. My early efforts to show this lacked

-age,

Cap. value less affected by i, depending on t

another imptnt. aspect, regard cap. imput
of a Co.

Then, w. lower i, Co will be higher, but so will I, and
CoiCa }=

ic. ( 1+i)t-v

(1+i)= -1

Note that Ca seems

1

am.

ove it will be lower.
( stil

Ca = Coi ; if

equivalent to

; if t = 1, C₂ =

3

com

annual =ut

between, La = combos of Ci and Co

See82,p. 29

a

ci +lay..
Coi
Iti-l

Tri

38

will probably be lower.

i.s. int. & deprain.

Co (1 +i).



At higher is, use less land/capl., and in addition, 139
yr. capl. turns faster ,giving you a fertion more volume/land

At higher i, are bound to get intencer cap/land,115.

Bes.of lower t. i.e. cap. turns facter. If I remained const., wd.be

no change in land/cap. propus ? Even then, wol. dump land.
then wd. alo -4tBut suppose were none,

W. land, depends on assumptions. If one indir. gets higheni , d.v.

const. he dumps land. If all i rise, l.v. fall, dumps land;
but all do turn cup.facter. Also -dCo. to dores Ca vise or fall?

Probly rises,bes. I and I both work for a rise, vs. Co working for

fall. Co fall? 16 there are
how can ImAnd, in

aggreg.,
pellets of capl.in cc., apply less to some sites, leaves others over to

For ec.. lo is const.; but I fulls, į rises.
apply elsewhere.

statio

doubly s cap.imput ....cap. remaining const.

subbig capl.for

The A due to higher i may seem spusions, but is genuine,

repg. internal cap, grouch duringprel. of commitment.

Tentative qual rule: when we handen capt., are

laber; I landfor cupt. To sub. laberfer capl., sub. capl.for land.
soften capl. By hi explicis land changes; hi i.m.; no t l.v.

no one

116. It may sometimes begood to limit entryof

"saturated" indies,when wekt.in giv's wrong signals.

So

capl. inte

117. The 'cap.imput ' has 2 dimensions; simple quantity, & time.

( There are, accordingly, two diff. mags. for " cap.-intensity":"
I durability).much

Therelationship of g It has something to do w. turnover?
8

Not exactly. But the relation of annual cap. imput I t is related

to turnover .



117,(cont.)

the annual sut, lumpsa,
as "the" capl. input. Thatseems night.
to 590 more eachys., & That is then concerned on an

w. initial pellet, in quantum.

&on income element element

capl.Thatseams night. Time converts stabie
imput, fungible

an am

If mugul. lancs are hi i.g., is apt to be in sense of heavy

static improvements, rather than turnover. Bes hi xpt. costs.

Hi turnover shd, be central.
opus.

top floom
Developing afew central sites w. skyscrapens dassir help much, bes

are still mgul, overall effect is low turnover bes top flores

are that, & much cup.sunk frozenin blog.
To max. turns peryear ( tpy), a uniform but moderate

devnt of all clowntown seems optimal
t

hi
by

40

We have clevd.a principle that subby cap.for laber by

method (a) handing capl., subs landfor luber too. Note,
method (b), get cap.-intensity

sub. cap.for laber w/o hardening cap., by

can

quantum, same tumover.

Infact, if hardera cap, keep's e, comet, you reduce periodic input,

this cubby laber forlaber fer cap. in procesig stage, compensaty perhaps.

There's another sense of cap.imput, of that corresponding to

value- added on site. The Here, we subtrast from quis output,

offrite purchases & cleclineofnet worth, to get value-added ...[not

quite, bes net worth includes accretions on-site in post? No, post accretion

counted inpast as additions to net worth.]
part



( 117., cont.)
Here, cap. input, contributy to net output, is growth of emplaced capt.

= Vi .
- getsThis concept recognize no differ. Due to freg. _ but thus

hi range of facter props, vary'g w. frez.(Note laber i.g.in landin fr.of cap. freg.)
w . hi freg. capl., we get hi i.q.1.g. from laber input alone, even if

count only simple quantum ofcupt; If Freq, get
extremely in 1.Q., like 99 %.

count Q x

Callone gross i.g. the other net. Correspond to Becuce's primary &

2dry elast. of proche.
As in

focusing on nots atends.Is easy to getcarried away by becausetyofclearing, concelling out outualterms,
To create emplent, raise 1.7."dering & geom. seris. But ghostsof-land impus Irecoverable)) murdered terms may .return to haunt,

if are morevital to processes than

{

1.8.
outpuł

neti

~

Raire net 1.net1.8.

shum tumover tex, which brianes

bus. gurly.

Butpath to that israising gross i.g., hi cap.freg.
low frez, low volume

41

în
my form.paliny study, I emphasize hi 1.g. lands

pro

Ag output: now, as

Lag is partofanswe

absorbz I freezing capt. Contradiction.

answer. Hi i.q. lands absurb much capl. before

hi
frez. cap.

results, this are hi.iq..
finally filled by

fraction of the land, collapse l.v.
This helps explain the lay in fact.

low freq. But create niches

get flood ofoutput fromthen



+

117,(cont.)
to cera camand

~

find
lands, filling micher.

118. On underused land
back in v

your money

which mustbe solved

Note inad. of usual treatment of bleys,
grass. Probly treated in on -site input. Yet untils camefrom

offrite. But blds added value omite. Complex.
Valueculded umsite is net of bldg depen., but only partof it,

corresponding officte much value. Just declust,miteatvaluefrom

quis autput,
to

al
input is annualized

value of affrite witch

118a.

some hi freq. capt.

solve that in a guil
in underasedimprove empty

create new miches, slow

Pvt. enterprise shum
Al.v. so they get
stages is grand opens

Analogy of liquid

outler

Lend to Jap. tomatus

shunted

Re idle land,
it were earning its full
does not A.C. And, alt
on gross imemt.

an

ingul.
grawers.

42

re cap.impets,net lI



~

119. Micro emphasis

Bcs. Keynes dominated vacio.
micro grounds, but Hvd. pro,

120.

macro

Now I show

w/o limit.

122.

on

In Keynes etc., thereis

macro

as an

am

Chi. v.once meant

so chi opposed p.w., wasteful,
grounds.

grounds, submiquel p.w. very

Hvd., cans.v.ms.v. lib., etc.

one

gross in. depend'sI have, rather,

uncomfortably close to rejected idea of 41 an - or antic. As.
But more re recovery & replacement.

They maintain some

recemus, & clastic, but bulk of replacement is for. of autic recovery.
compelling argument possible

restaurateur, merchant w. inventories, etc.
Begin

Funds are infly. available.

1.43

infinite frund from which &I possible
onautic. onnan. That in

fr. of 45.

static

bad,

a constraint, not
L

There is no avar

recovery,

avoiding refuting, this doctrine;ten! and

inventory -turning seems best way. Replacement obviously waits on

or auticu, ofit.(or both). Keyner ass ofautomatic replacement

implicitly recognizes that, too. Next, link replacement & new inwoont.
If replacement depends on availability of funds from recovery,

availability offunds three
imvmt. must dependlinThen new invmt. muit part.

saving.
Non-landinputs perys.

121. I.q. is dynamic. Therein 1.q. I.g.= Iron outputper gr.
There are many i.g.s, tho, and one conceivable kind could reflect

of capl. Cd. include annual appreen.of unexhausted expl. aspart
inform of higher depreen.Them otherwise .

of
output also imput! This

Ag 1.9.

2 steps in replacement's creaty inc.
shell of capl. is demolished to make

creatginc. a)Maker funds available: 6) Emptied
wayfor new.

1



aRa

U.N.Tech.aus.aden. Tewas & Fiscal Pol.in

Underderd. Countries N.9., 1954,

p. 47, vs. l.v.t.bes misallouter

scarce inimt. funds. Meet that

argument that untar's improsent

will sink toomuchinto durable bldys.

il



Add

Accu. Princ.(Note irony ofJM Clark

deug.principle premised on a period ofprodu ., hisfather's

bete noire.)Hamid's Relation ".



Accn. principle

replacement.
The more

beau

denable the cupl., the
mult, the moreaccugreater the

instability

Beware my faciling
one ofmy principles is

disguis.

gn. of

feciling to notethat
acon, in
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Employment, personal income and indus
trial production leveled off in June while
retail sales declined from the advanced rate
of the spring. Only construction , among the
broad measures of activity , continued to rise
as the first half of 1962 drew to a close. These
national trends were in evidence in most large
industrial areas of the Midwest.

The current business expansion which be
gan early in 1961 has been marked by two
interruptions in September and again in
January--but in each case the upswing re
sumed after a brief pause . It remains to be
seen whether the slowdown evident at mid

Rise in spending on goods and services
since pre-recession peak compares
favorably with previous upswings
cumulative per cent change from previous prosperity peak
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year will be of longer duration , or even give
way to a general business decline.

During the postwar period , upswings in
activity have averaged about three years in
length . Within these movements there have
been frequent periods when the major indica
tors of activity leveled or declined without a
reversal of the basic upward movement.
Pauses which occurred in 1947 , 1951 and
1956 , for example , were followed by one to
two years of further business improvement .

The recent leveling of activity has been close
ly related to the reduced rate of build-up of
business inventories between the first and sec
ond quarters of the year as steel users cut
back stocks of that metal. However, if de
mand for goods and services is maintained,
business inventories over-all probably would
not be reduced.

Inventory building slows

The entire decline in purchases of goods
and services in the 1960-61 recession has
been attributed to a shift in business inven
tories , according to recently revised estimates
published by the Department of Commerce.
The annual rate of total spending in the first
quarter of 1962 is now estimated at 545 bil
lion dollars, while the spending rate advanced
to 552 billion in the second quarter . This was
well below the 565 billion commonly project
ed at the beginning of the year.

Both before and after the 1959 steel strike,
business inventories rose at an annual rate of



more than 10 billion dollars . At the start of
1962 many observers believed that accumu
lation might reach these proportions prior to
the expiration of the existing steel industry
labor contract at the end of June . The rate of
inventory accumulation did rise during 1961
and reached a rate of almost 7 billion dollars
in the first quarter of 1962. However, there
was a drop to about 3.5 billion in the second
quarter. With this change in inventories taken
into account, it appears that purchases of
goods and services "for use rather than re
sale" rose 10.2 billion dollars in the second
quarter, compared with 5.7 billion in the first.

The cutback in steel inventories in recent
months has been accompanied by a marked
slackening in the rate of build-up in some
other lines . During the spring quarter most
other durable and nondurable goods produc
ers and many trade firms slowed their addi
tions to inventory or actually reduced stocks
which were believed to be excessive . In
March , 50 per cent of the purchasing agents
of Chicago, representing a variety of firms,
reported higher inventories compared with
the previous month while only 5 per cent re
ported lower inventories. In June, 23 per cent
reported higher inventories while 22 per cent
reported reductions.

Business managers always attempt to keep
inventories at minimum levels consistent with

profitable operations . However, they are will
ing to increase stocks when "lead-times" (the
period of advance notice required by sup
pliers to assure delivery ) are lengthening or
expected to lengthen and when prices are
rising or expected to rise.

Early in 1962 there was some tendency for
lead-times to stretch out—a normal develop
ment in a business expansion . But this proved
to be temporary and was reversed in the
spring as it became apparent that manufac
turing firms had ample capacity to maintain
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delivery schedules in the face of rising de
mand. Average wholesale prices , meanwhile,
remained stable with many individual prices
actually being reduced , contrary to earlier
expectations . In mid-July, Purchasing Week's
index of prices of 17 industrial raw materials
was 5 per cent lower than in January.

Contrasts: construction and durables

The most vigorous sector of the economy
continues to be construction . The value of
new construction put in place reached a sea
sonally adjusted annual rate of 63 billion
dollars in June, 11 per cent above the same
month of 1961 which had been a near record .

Further increases may be in store judging by
the strength in new construction contracts .

For the first five months of the year construc
tion contracts , nationally, were 17 per cent
above the same period of 1961. In the Mid
west, contracts through May were only 4 per
cent above last year.

In contrast to the favorable trend in con
struction is the sluggishness in new orders
reported by durable goods manufacturers
across the nation . New orders for durables
declined steadily from a rate of 16.4 billion
dollars in January to 15.3 billion in June.

Through April, however, this decline was
entirely attributable to a sharp drop in steel
orders. In May and June steel orders rose,
but orders for all other types of durable goods
declined and were below shipments.

At the end of June unfilled orders of dur
able goods manufacturers amounted to 44.1
billion dollars , down 2.2 billion from Febru
ary the high for the year . This order back
log represented only 2.8 months' shipments ,

slightly less than a year ago and well below
the level of earlier years .

Retail trade declines

There was a distinct slowing in consumer 3
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buying in June which extended to most retail
lines . Perhaps this was in part a reaction to
the very high level of retail purchases in
April and May. Reports for early July point
ed to reversal of the downtrend .

Total auto deliveries to American custom
ers, including imports , declined to a season
ally adjusted annual rate of about 6.9 million
units in June from an average of about 7.2
in the previous two months . June department
store sales declined by more than 3 per cent
from the April-May average, both in the na
tion and in the Seventh District.

Despite the June decline , retail sales in the
second quarter as a whole , at an annual rate
of 233 billion dollars, were 2 per cent higher
than in the first quarter and 8 per cent above
the level of a year earlier . These increases
were somewhat greater than the correspond
ing gains in personal income.

Retail sales declined in May and June
while rise in income continued
at a slower pace
billion dollars
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Most categories of retail sales were sub
stantially higher in the second quarter than
in the comparable period of 1961. Nondur
ables were up 6 per cent and durables , led
by automobiles , 12 per cent . For each of
these groups second quarter sales were at a
record high.

Farm prospects
As a result of favorable weather conditions

throughout most of the nation , it appears that
crop production during 1962 will be a near
record and farm income will equal or slightly
exceed the improved level of 1961. Prospects
are especially promising in the Corn Belt
states where moisture and temperature condi
tions through mid-July have been described
as "unbelievably good ."

High crop production is being achieved
despite the fact that farmers have idled almost
50 million acres this year under the Govern
ment's feed grain and wheat programs . As a
result , acreage planted in all crops totals less
than 300 million acres- the smallest in many
years.

During the past two years hog prices have
been high relative to corn prices . In the earlier
postwar period hog-corn price ratios compar
able to those currently prevailing have been
followed by rapid increases in hog production
and, in turn , by declines in hog prices . But
hog production has increased very slowly the
past two years and , indeed , the 1962 spring
pig crop was slightly lower than that of a year
earlier . In part, this reflects uncertainties sur
rounding operation of the Government's feed
grain program . With reduced supplies , hog
prices in recent weeks have been somewhat
higher than a year ago . Because the fall pig
crop is expected to be no more than 1 per cent
above thatof 1961 , market prices for hogs are
likely to remain relatively strong well into
next year.
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Grorowth of commercial bank time deposits
in June was greater than in May although
below the very large increases in the first four
months of the year . Moreover , reports from
Midwest banks indicate that in the latest two
months corporate accounts have declined and
individual accounts have risen in relative im
portance as sources of the increase in time
deposits.

Time deposits have been rising rapidly
since about mid- 1960 . During the first six
months of 1962 the increase at all commer
cial banks in the United States was 9.1 billion
dollars. This compares with 6.5 billion in the
corresponding period of 1961 and 1.6 billion
in the first half of 1960. The exceptionally
large growth in the first half of last year, com
pared with 1960 , reflected— in addition to a

Time deposit growth rose in June
following declines in April and May
billion dollars
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IN BANKING AND FINANCE

high rate of saving by individuals the issu
ance of special noninterest bearing time cer
tificates of deposit to a large retail firm as a
part of a credit transaction and the develop
ment of a market for negotiable time certifi
cates of deposit issued by large banks . The
further rise in the current year reflects mainly
the effects of higher interest rates paid by
most banks for time deposits.

A significant aspect of the growth in time
deposits during the first half of 1962 has been
the rising proportion attributable to accounts
other than personal savings-type deposits.
While savings accounts comprise the bulk of
commercial bank time deposits (almost 80
per cent at member banks ) , much of the
fluctuation in the rate of growth has been due
to variations in other types of time deposits,
particularly those held by corporations.

Because the corporate accounts are mainly
concentrated in large banks in major cities,
time deposits at these banks have generally
risen faster than at banks in smaller centers
and in rural areas . For example, the large
member banks in the five major cities of the
Seventh Federal Reserve District reporting
such information weekly had an 18 per cent
increase in time deposits during the first six
months of 1962 , while at banks outside these
major cities the increase was half as much .

Although corporate deposits constitute only
about one-eighth of the time deposits of these
banks, they accounted for almost half of the
increase in total time deposits in April. Dur
ing May and June, however, corporations
accounted for a smaller portion of the in
crease. The volume of negotiable time cer- 5
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tificates of deposit issued primarily by large
banks and mainly to corporations had risen
rapidly from January to about mid-April . By
mid-June this expansion ceased and outstand
ings remained quite stable despite somewhat
higher rates offered on these instruments in
recent weeks.

Meanwhile, personal savings-type deposits
at the reporting banks rose rapidly in May
and June. Besides corporate and personal ac
counts, time deposits include special purpose
open accounts and deposits held by state and
local governments . These have not shown any
consistent pattern of change in recent months.

Interest rates higher
Yields in all sectors of the money and cap

ital markets moved up through mid-July from
the reduced levels reached in late spring. The
three-month Treasury bill rate showed the
greatest rise, increasing from about 234 to
about 3 per cent during this period . The in
crease in short-term rates was largely attribut
able to continued efforts by the Treasury and
Federal Reserve to keep these rates competi
tive with those on similar investments avail
able abroad . Of particular importance was the
Treasury's program of raising funds by adding
200 million dollars weekly to the regular bill
auctions . In addition , the short-term market
may have been influenced by recent actions
of the Canadian Government to bolster the
Canadian dollar, including an increase in the
central bank discount rate to 6 per cent and
sharp upward adjustments in money market
rates . These measures apparently gave rise to
expectations that rates here would move up in
response to a return flow of funds to Canada
from the United States market as confidence
in the Canadian dollar was restored.

Increased yields on intermediate- and long
term Government securities were, in part,

related to developments in the short area but

Corporate share of time deposit
growth fell in recent months
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also reflected uncertainties as to the outlook
for monetary policy and the amount and na
ture of the Treasury's forthcoming financing
operations . By mid-July the average yield on
long-term bonds exceeded 4 per cent for the
first time since early March .

Available evidence shows very little change
in the cost of short-term bank loans to busi
nesses in the Midwest . Interest rates on busi
ness loans maturing within one year, made
during the first half of June by large banks in
the District, were only slightly higher than in
March (4.91 per cent compared with 4.88
per cent) . Although the number of loans made
by the reporting banks in this period was
somewhat larger than a year ago, the total
dollar volume- mainly due to the decline in
very large loans- was about 6 per cent less.

Margin requirements cut

Effective July 10 , the Board of Governors
of the Federal Reserve System reduced mar



gin requirements for stock market credit ex
tended by brokers and banks (under Regula
tions T and U) from 70 to 50 per cent of the
value of the securities . This means that the
purchaser of a listed stock can now borrow
up to 50 per cent of the purchase price instead
of the previous maximum of 30 per cent.

Since the Board was first given authority to

Changes in margin requirements have often followed
large increases or decreases in stock market credit
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regulate stock market credit under the Securi
ties and Exchange Act of 1934 , margin re
quirements have varied from 25 to 100 per
cent, with the latter in effect for about a year

from January 1946 to January 1947.
Changes during the postwar period are shown
in the accompanying chart.

The regulation of stock market credit is
"for the purposeofpre
venting excessive use of
credit for the purchase
or carrying of securi
ties," not to affectstock
prices . Most changes in
margin requirements in
recent years have fol
lowed trends in the
amount of stock mar
ket credit extended .

Margin requirements
have been raised when
credit as measured
by customers ' debit
balances with stock ex
change firms and loans
from banks- showed a
tendency to rise sharp
ly and have been ad
justed downward when
the volume of credit
declined . The most re
cent change followed a
substantial reduction in
the amount of stock
market credit (as sell
ers of stocks paid off
loans) in May and June
and was consistentwith
the abatement of the
speculative psychology
that had characterized
the earlier period of
rising stock prices.
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Regulations T and U limit the amount of credit that can be
extended by brokers and dealers on listed securities (those registered
on a national securities exchange) and by banks on stocks used as
collateral for loans for the purpose of purchasing or carrying listed
securities . These regulations prescribe the maximum loan value as a
percentage of the market value at the time of purchase . The margin
requirement represents the buyer's equity as a proportion of the
purchase price of the stock . Requirements are uniform for brokers
and banks and apply equally to purchases and short sales.

7
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Economic growth and the Federal
area redevelopment program

Inn 1957-58 an estimated 14,000 separate
area development programs were in existence
in the United States . These programs , involv
ing public as well as private funds and talents ,

ranged all the way from advertising the ad
vantages of industrial location in particular
communities to the provision of low-cost cred
it, cash assistance and tax concessions for new
plant investments.

The number of such programs has doubt
less increased in recent years as many locali
ties have felt the effects of the closing or
removal of key industrial plants , shifts in
military procurement and falling employment
in the mining and railroad industries . Other
sections have been adversely affected by the
decline of farm population and reduced em
ployment resulting from the installation of
labor-saving machinery in local plants . While
such changes are a normal ingredient of eco
nomic progress, they may have affected rela
tively more areas recently than in earlier
years and there is , in any event, a greater
tendency to respond with a specific program
of direct action .

Local economic development programs ,

therefore, have focused increasingly upon
measures to boost employment in labor sur
plus areas . In 1961 the U. S. Government
became an active partner in this effort.

Emphasis on industrial growth

Industrial activity, particularly manufactur
ing, gains top billing in most area development
programs . Establishment of a new factory in

8 the community, or expansion of an existing

one, tends to increase local income as the
"export" of goods into a regional or national
market is matched by a return flow of money.

A big portion of the addition to income
will, of course , pour out again in the form
of payments to outside suppliers, interest and
dividends to nonresident investors and tax re
mittances to the Federal and state govern
ments . But some of the added income

indeed , a major share of it in the " typical"
instance will be disbursed within the com
munity, mainly as wages , payments to local
suppliers of materials and services , and taxes
for school, city , county and other local gov
ernmental purposes . A new plant facility thus
means jobs for some who otherwise would be
unemployed and quite possibly a burden on
welfare budgets- besides additional income
to bolster the local economy in general.

The stimulation of local economic develop
ment is viewed with suspicion in some quar
ters as a "beggar-my-neighbor" practice.
What one area may gain, it is contended , an
other must forego . This will , of course, be
true unless promotional activity on balance
gives rise to a greater over-all rate of indus
trial expansion than would otherwise occur.

It is sometimes argued further that pro
motional efforts may take a toll in productive
efficiency. Communities and regions offering
inducements, it is pointed out, may not be
places where industrial development "ought"
to take place, giving due weight to such other
factors as proximity to suppliers and markets
and the availability of utility and community
services, transportation and banking facilities



Area redevelopment activities
under way in five midwestern states

Over-all Economic Development
Plans approved

declared eligible
for program

other areas of
substantial and
persistent
unemployment

Seventh Federal Reserve
District

status under Federal ARA , june 30 , 1962
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and an adequate supply of skilled labor.
Business firms seeking locations for new

plant facilities generally favor localities where
labor is readily available : other things the
same, a labor-surplus community has more
appeal than one with little available manpow
er. In a sense, development efforts amount to
acquainting the business community with the
existence of areas where labor of requisite
training and experience is in excess supply
and in some cases offering incentives to in
vestment within them . The financial induce

ment , in turn, may be viewed as a substitute
for the lower and therefore tempting wage
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level that the presence
of unemployment indi
cates would prevail in
the absence of wage
floors established by
law, collective bargain
ing or other influences.

The savings in wel
fare costs, increases in
propertyvalues,expan
sion of business sales

and, in general, the ad
vance in local income
associated with eco
nomic growth consti
tute a potential source
of financial support for
development efforts.
Thus , local merchants
sometimes band to
gether to raise funds to
finance construction of
industrial buildings for
lease (or donation) to
occupants agreeing to
provide specified num
bers of jobs . The pros
pect of direct earnings
on the capital raised is

secondary. The " return" instead is the boost
to retail sales produced by the new jobs and
income and, perhaps in addition , property tax
savings accompanying a cut in relief rolls.

Similarly, the community as a whole may
try to promote development by offering cash
grants from local tax funds or assisting in a
less direct fashion by using its credit as a
municipal borrower to raise the needed cap
ital. Full or partial waiver of property tax
liability on plants conventionally financed is
another form of financial inducement and
often a fairly "inexpensive" one . The presence
of the new industrial facility is unlikely to 9

Detroit
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affect the expenditure side of the local budget
to the same extent that it will the revenue side
if subject to taxation at the full rate . Develop
ment aid becomes a matter of foregoing part
of the margin between the tax revenue that
the plant otherwise would provide and the
governmental costs occasioned by its presence
in return for a variety of spillover benefits.

Effects not always localized
Problems posed by local unemployment

frequently spread to a wider area than the
local community directly involved . Drains on
state unemployment insurance reserves, as
sistance and other welfare funds , as well as
the loss of taxpaying capacity on the part of
the unemployed , mean that the labor surplus
areas to some degree affect the entire state.
Reflecting this, the statutes of substantially all
the states now authorize the formation of pri
vate industrial development corporations de
signed to help finance business investment.
Moreover, 15 states have set up statewide
development corporations or authorities fi
nanced by tax appropriations or borrowings.
These agencies characteristically provide low
cost credit to local development corporations
which, in turn, make financial aid available
to business firms . None of these agencies are
in operation in the Seventh Federal Reserve
District states ; Illinois passed legislation es
tablishing an industrial development author
ity in 1961 , but the state Supreme Court ruled
it unconstitutional earlier this year.

Pressure for direct state action to aid dis
tressed areas appears to reflect in part limi
tations on the taxing and borrowing powers
of local governments and legal barriers to
tax exemption for any but a few purposes.

A state government's ability to aid area
economic development frequently is limited
by the same kinds of legal obstacles as those
confronting the local governments . Moreover,

the budgetary pressures from other quarters
such as school aid , assistance to the needy,
higher education and public hospitals- has
severely limited the states ' capacity to assume
new financial responsibilities , notwithstanding
prospects of longer-term benefits . Particularly
hard hit are states where the unemployment
problem has been especially serious.

In Michigan, for example, 65 per cent of
the total population is located in areas where
unemployment conditions for many months
have been "substantial and persistent. " The
proportion of total population in "labor sur
plus" areas in the other Seventh District states
is lower: Indiana, 17 per cent ; Wisconsin , 11 ;
Illinois , 8 ; and Iowa, less than 1 per cent . For
West Virginia , on the other hand , the ratio is
96 per cent, while for both Kentucky and
Pennsylvania, it is more than 50 per cent.
Nationally , labor surplus communities ac
count for nearly one-fifth of the population.

Substantial and persistent labor surplus is,
of course , a matter of somewhat arbitrary
definition. In the past several years it has be
come common practice to regard unemploy
ment in a given labor market as "substantial"
if the proportion of the labor force currently
out of work and seeking employment is at
least 6 per cent. The unemployment problem
is said to be "persistent” if the local rate was
twice as high as the United States average in
one of the preceding two years, 75 per cent
higher for two of the preceding three, or 50
per cent higher in three of the prior four years.

These criteria have taken on added signifi
cance with the adoption of the Federal Area
Redevelopment Act (ARA ) in early 1961 .

The new program is specifically designed to
assist communities in the substantial and per
sistent labor surplus category- along with
certain Indian reservations and farming coun
ties where low income may be a better indi
cator of labor surplus than unemployment.



Assistance for labor-surplus areas
The legislation establishing the area redevel

opment program authorizes a maximum of 200

million dollars in industrial and commercial

loans to be evenly divided between urban and

rural labor surplus areas and 100 million dollars

in loans to municipalities . Grants for municipal

projects are limited to a total of 75 million dol

lars. To help pay for local research and devel

opment activities, 4.5 million dollars is available

yearly. The manpower retraining aspect of the

program is supported by an expenditure author

ization of 14.5 million dollars a year-4.5 mil

lion for instruction and 10 million for subsistence

payments to trainees.

Aid in the form of loans for industrial (or

commercial) purposes is available to finance

up to 65 per cent of the cost of approved busi

ness undertakings . Credit is provided when it

is not readily obtainable from conventional

sources on " reasonable" terms . At least 10 per
cent of the project cost must be supplied by
some responsible state or local agency or non
governmental development organization . The

project must be expected to contribute to a
lasting improvement in the local employment sit

Federal funds for local growth

The area redevelopment program offers
several kinds of assistance . One is credit for
industrial or commercial development. An
other is financial assistance- both credit and

cash grants for municipal public improve
ments . Technical guidance also is available

for local development planning and the pro
gram includes a small-scale manpower re
training effort now largely superseded by the
Manpower Development and Training Act
adopted earlier this year.
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uation . The credit may be used to finance the
purchase or development of land and structures

and, where the need is demonstrated, the cost
of equipment. These funds are not to supply
working capital , nor may they be used to pay
for relocation of existing firms . Loan maturities

are limited to 25 years and the interest charged
has been 4 per cent.

Federal area redevelopment credit for mu

nicipal public works is available for projects
directly linked to industrial development . Exam

ples are water and sewer line extensions to
serve new plants or additions to pumping ca
pacity installed in order to accommodate indus

trial users . Again , there is the requirement that
ARA assistance be confined to instances where
funds are not otherwise available at a " reason

able" cost. Loan maturities may be as long as
40 years and the interest rate charged to date
has been 3% per cent. Cash grants for munici

pal use may be made where the proposed

project clearly will serve a pressing need,

would not otherwise be financially feasible and
the recipient municipality participates in the

financing to the extent of its ability.

Before aid can be extended to an " eligible"
area, a suitable over-all economic develop

ment plan (OEDP ) must be approved by a
responsible agency of the state government
and by the U. S. Department of Commerce.
At midyear such plans had been finally ap
proved for some 520 labor surplus areas.
These covered 571 individual counties , plus
21 Indian reservations. Population of the
areas thus approved for ARA aid totaled

nearly 24 million : 17 million in 201 urban
counties and the remainder in 370 rural com

munities. The largest labor markets receiving 11
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ARA approval on their proposed develop
ment plans were Detroit and Pittsburgh .

By the end of June OEDP's had been ap
proved for 12 urban and 19 rural counties in
Michigan with a total population of 4.6 mil
lion . In Illinois , 23 southern counties having
about a half million residents had secured
approval for their plans. Twelve Indiana
counties (433,000 inhabitants ) , 20 Wiscon
sin counties (370,000 )-mostly in the north
ern part of the state- and two small Iowa
rural counties (only 26,000 ) were also cov
ered by approved plans.

Through the end of June , 5.5 million dol
lars in ARA funds had been released to spe
cific projects in Seventh District states . Four
industrial loans had been made, totaling 1.4
million dollars : one in Upper Michigan, one
in southern Indiana and two in southern Illi
nois. Some 2.5 million dollars in public facil
ities aid had been provided- half as credits
and half in the form of grants- for projects
in Upper Michigan, southern Indiana and
southern Illinois . A total of 290 thousand
dollars also had been made available under
six technical assistance or planning grants.
Another 1.25 million dollars had been ap
proved for manpower retraining- 700 thou
sand in Michigan , 300 thousand in Illinois
and 250 thousand in Indiana .

By midyear the ARA had approved indi
vidual projects throughout the nation calling
for the disbursement of roughly 50 million
dollars . Although this represented only one
third of the total ARA funds available for the
fiscal year ended June 30 , there were indica
tions that projects moving through adminis
trative "pipelines" were likely to utilize fully
the programs' financial resources.

Efforts have been made to make the ARA
a coordinating agency for the numerous Fed
eral services and activities that focus on eco

12 nomic development . One example of this re

lates to the activities of the Small Business
Administration . Loans made by the SBA to
firms in labor surplus communities carry an
interest charge of only 4 per cent, whereas
the rate on all other SBA loans is 5% per
cent. In the 12 -month period ended March
31 , 1962 , SBA 4 per cent loans totaled almost
160 million dollars, or approximately 40 per
cent of all loans made by the agency during
this period . Almost 21 million dollars of these
4 per cent loans went to firms in the Seventh
District 13 million to Michigan alone.

Moreover, SBA field personnel have assist
ed in processing applications for ARA as
sistance. The community facilities adminis
tration in the Housing and Home Finance
Agency similarly screens applications for
ARA aid for local public works.

ARA not a cure-all
An examination of some 40 individual in

dustrial loans made under ARA during the
past year indicates that about 5,000 new jobs
were created by an investment of slightly less
than 18 million dollars in land and structures .
More than half of this investment was financed
under ARA, the remainder-plus the addi
tional funds required for machinery and
equipment and working capital came from
local sources and from SBA . The investment
in land and structures , thus , works out to
about $3,600 per job "created ."

With total unemployment in the United
States currently in excess of 4 million , it is
obvious that the 450 million dollar ARA
program cannot be expected to supply jobs
for all the unemployed . There are , however,
good reasons for judging that it may be of
significant help to some especially distressed
communities that might otherwise remain
troublesome even in the face of a substantial
pickup in national output and the total de
mand for labor.



New light on United States exports

Inn 1961 both the trade surplus and the bal
ance of payments position of the United
States improved substantially from the pre
vious year. The trade surplus- the excess of
merchandise exports over merchandise im

ports- rose by roughly 700 million dollars to
5.4 billion while the deficit in the over-all
balance of international payments declined by
about 1.4 billion to 2.5 billion dollars.

The improvement in the trade surplus
stemmed primarily from an increase in ex
ports and, to a lesser extent , a drop in imports.
Exports rose from 19.5 billion dollars in 1960
to 19.9 billion dollars in 1961. This increase,
however, made only a modest contribution to
the reduction in the over-all balance of pay
ments deficit since more than four-fifths of
the gain was directly financed by Government
loans and grants under the various foreign
economic assistance programs . Such exports
rose by almost 400 million dollars to 2.2
billion in 1961 , while those financed through
commercial channels increased by less than
100 million to about 17.7 billion dollars.¹

In contrast to most privately financed ex
ports, those financed under Government as
sistance programs have no direct impact on
the deficit or surplus in our balance of inter
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¹Data on Government-financed exports are com
piled by the U. S. Department of Commerce. They
include exports under the "Food for Peace" pro
gram , the Agency for International Development,

the Export-Import Bank and other smaller pro
grams . Although the data on Government-financed
exports are incomplete in some respects and are not
available for years prior to 1960 , they contribute to
a clearer understanding of the impact of these pro
grams on the balance of international payments.

national payments since they do not involve
transfer of dollars or convertible currencies
from abroad to the accounts of American
citizens during the current balance of pay
ments accounting period .

However, exports financed by Government
loans which are repayable in dollars , such as
those extended by the Export-Import Bank ,
will ultimately result in a return flow of dollars
from abroad as the loans are repaid . But there
is a substantial time lag. For example, Export
Import Bank exporter credits, which are used
exclusively to finance United States exports ,

carry maturities ranging up to a maximum of
seven years while Agency for International
Development loans can be for a maximum of
40 years. Moreover, AID loans customarily
contain a lengthy grace period during which
no repayments are required.

The majority of privately financed mer
chandise exports , on the other hand, have a
favorable impact on the United States bal
ance of international payments in that they
involve payment by foreigners in dollars or
other convertible currencies during the same
accounting period . A small and hard to esti
mate portion of such exports , however , do
not result in immediate "money payments"
from abroad . These include primarily goods
sold on longer-term credit or linked to the
outflow of private long-term capital incident
to the overseas expansion of American busi
ness firms .

In the table below , merchandise exports
financed by Government loans and grants
have been subtracted from the trade balance
for 1960 and 1961. This indicates that the 13



What is a balance of international payments?
A balance of international payments is a record
of a nation's total economic transactions with
the rest of the world during a given period of
time . It is not a balance sheet since it does not
show a nation's total assets abroad or its total
liabilities to foreigners , but rather provides a
summary of its total receipts from foreign indi
viduals, corporations, governments and inter
national organizations, and its payments to
them . It includes transactions related to the sup

United States balance of international payments
1958

Nonmilitary trade and services:

Merchandise exports .
Service exports

Merchandise imports .
Service imports

.

Balance on trade and services

Other major transactions:

Military expenditures abroad (net) .
Government grants and loans (net) .
U. S. private capital:

Long-term loans and investments
Short-term loans and investments

Foreign long-term loans and
investments in the U. S.

Remittances and pensions .
Balance

Unrecorded transactions:

Over-all balance : deficit (-)

Balancing items:

Decrease in official holdings of gold
and convertible foreign currency

•

Increase in foreign liquid dollar
claims on U. S. .

16.3
6.8

23.1

-13.0
-4.7

-17.7
5.4

-3.1 -2.8
-2.6 -2.0

I
-0.7
-9.3

0.4

-2.5 -2.3 -2.5
-0.4 -0.1 -1.3

-3.5

2.3

1.2

3.5

19611959 1960

billion dollars ; payments (-)

Note: Totals may not balance due to rounding .
SOURCE: U. S. Department of Commerce.

16.3 19.5 19.9 72.0
7.2 7.2 7.8 29.0

23.5 26.7 27.7 101.0

-15.3 -14.7 -14.5 -57.5
-5.1 -5.4 -5.5 -20.7

-20.3 -20.1 -20.0 -78.2
3.1 6.6 7.7 22.8

0.7
-0.8
-7.3

plying of goods and services, the lending and
investing of short- and long -term funds and the
granting of aid .

Total receipts always equal total payments
during any given accounting period . Deficits
and surpluses are measured by changes in se
lected receipts and payments categories . With
respect to the United States , it is customary to
refer to net sales (or purchases ) of gold and
convertible currencies by the U. S. Treasury and

the Federal Reserve Sys
tem, plus the net increase
(or decrease) in our liq
uid dollar liabilities to
foreigners as the over
all "deficit" (or "sur
plus") in the balance of
payments.

In every year since
1958 the United States
has incurred a sizable
over-all deficit in its bal
ance of international
payments. The cumula
tive deficit for the four

year period totaled 13.6
billion dollars. About 5.5
billion, or two-fifths, of
this deficit was covered
by sales of gold to for
eigners, and the remain
der by a rise in foreign
deposits in domestic
banks, holdings of U. S.
Treasury securities and
other liquid dollar assets .

The major components
in the United States bal

0.5

-3.7

0.7

3.0

3.7

-2.7
-2.8

0.2
-0.8

-10.0

-0.6

-3.9

1.7

2.2

3.9

-2.5 -11.1
-2.8 -10.2

-2.5
-1.5

Total
1958
1961

-2.5

0.6 1.5
-0.9 -3.2
-9.6 -36.1

-0.6

0.8

1.7
2.5

-9.8
-3.3

-0.3

-13.6

5.5

8.1

13.6 ance of payments are
summarized in the ac
companying table.

—
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improvement in the trade surplus, excluding
Government-financed exports , between 1960
and 1961 is attributable almost exclusively
to a decline in imports rather than to a rise in
exports.

United States exports and imports

(military items excluded )

Merchandise exports
Less : Government-financed

·

1960 1961

(billion dollars)

19,459 19,915

exports 1,798 2,183

Privately financed exports . 17,661 17,732

Less : Merchandise imports . 14,723 14,514

Trade surplus excluding gov
ernment-financed exports . 2,938 3,218

Trade surplus including gov
ernment-financed exports . 4,736 5,401

SOURCE : U. S. Department of Commerce.

Government-financed exports up

Merchandise exports financed by Govern
ment loans and grants have risen much faster
than privately financed exports since the early
part of 1960. Part of the increase in Govern
ment-financed exports is attributable to a
tightening of procurement procedures , ini
tiated as far back as the fall of 1959 , to assure
that a larger percentage of foreign aid funds
would be spent directly in the United States.
An increase in Export-Import Bank exporter
credits associated with the financing of large
foreign purchases of American commercial
jet aircraft was a further contributing factor.

Another important factor has been the con
tinued expansion of "Food for Peace" ex
ports under Public Law 480 and other " spe
cial" Government programs for disposing of
surplus farm commodities .
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Farm products account for more
than half the exports under
Government assistance programs

"Food for Peace"

Agency for International
Development .

Export-Import Bank .

Other programs .

Total

1960 1961

(million dollars)

1,2391,196

499

621

4 4

1,798 2,183

390

364

Note: Utilization of foreign currencies acquired
under these programs , mainly for Government pur
chases abroad , have been deducted from the totals
to obtain the Government-financed export figures
shown in the balance of payments statement. In
1960 such expenditures amounted to 156 million dol
lars and in 1961 , 180 million .

SOURCE : U. S. Department of Commerce.

Although Government-financed exports
have no direct impact on the United States
balance of payments , they undoubtedly have
some indirect effects , but these are difficult to
measure. They depend largely on whether the
foreign country would have obtained the
goods elsewhere if Government financing had
not been available . Moreover, these exports
help to alleviate pressures on the balance of
payments of the recipient countries and tend
to strengthen their currencies relative to the
dollar.

Trade outlook encouraging
Eliminating the deficit in the United States

balance of payments will require either cut
ting back our expenditures and investments
abroad , increasing our overseas dollar earn 15



Federal Reserve Bank of Chicago

ings or attracting additional foreign invest
ment to this country . Efforts are being made,
with some success , to reduce the dollar out
flow connected with our overseas military
programs and to persuade foreign industrial
countries to boost their economic aid to un
derdeveloped areas . However, the major ef
fect may be to restrain further increases in
dollar expenditures abroad rather than to
reduce them below present levels . At the
same time imports of industrial raw materials
and tropical foodstuffs to this country will
probably rise with the growth of the domestic
economy. Major attention , therefore , has fo
cused on policies for boosting exports which
have a favorable impact on our balance of
payments .

In 1961 privately financed exports amount
ed to 17.7 billion dollars- an increase of less
than 100 million from the previous year . Al
though such exports were at a seasonally
adjusted annual rate of 17.8 billion dollars in
the first quarter of 1962 , this represents a
decrease of nearly 200 million from the year
ago period and nearly 400 million since the
fourth quarter . During May and June these
exports probably rose again to the relatively
high fourth quarter level .

Merchandise imports, on the other hand ,
have risen from an annual rate of 13.5 billion
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ings to banks, business organizations and edu
cational institutions, write : Research Depart
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16 printed provided source is credited.

Decline in "private" trade surplus
during past year reflects
sharp rise in imports
billion dollars
22

20

18

16

14

12

10

Ï

seasonally adjusted
at annual rates

trade surplus

I

1960

Mi Government-financed exports

"private" trade surplus

1 1quarterly
1961

I

SOURCE : U. S. Department of Commerce.

1962

total
-exports

privately
financed
-exports

total
-imports

1

dollars in the first quarter of 1961 to 15.7
billion in the first quarter of 1962 as domestic
business activity increased . The succeeding
three months have seen a further increase to a
rate of 16.4 billion . This country's “private”
trade surplus , therefore , declined sharply
from the first quarter of 1961 to the first
quarter of this year.

But the scene may be changing . During
the last two years prices and wages in other
major industrial countries have increased at a
substantially faster pace than in this country.
If these trends continue , the demand for pri
vately financed American exports should
strengthen materially . Moreover, the modest
increase in imports to 3.0 per cent of gross
national product in the first quarter of this
year in contrast to 3.2 per cent in 1959 may
be a further indication of basic improvement
in the United States trade position.

!
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settlersnow,

Berron hider.

to ciren .

by

Anyway,
of gov.had sold land,

move over . Require

ec. have shifted

very

Popu.of I isle has

one iuvent., l.v. & bonds)
it

But"keeps perpet. bonds,

more cap.cap. Pay more int.,

opul
assets into land,or theamouThey=nt no needquibble .

or taxed it, topay off bonds, wd. have returned cap.

no turnover there. (and Wassers created
put.

Later rise of rents under old bldys : a reclures

becomes inc. b, opens new invent. opps as landis cleaned; c

be durable, tall blogs.

;

7

get funds.

cap.recovery. bes it all

Causes cap.



Excen

cancer.
capar,

unempl., results in unused

universal, can it mean

capar.
i Factor X. More likely, in bottleneck, not a surplus.

Analogy. If body blood turned into morearteries, not enough blood tofill (over)
What is scarce? Not sunk cap, lig.cap.
as this situation creeps up

correct it? Cun. onerCan. ones must be more

Wickrell's wins.

insulated fromit. Hayek Etc., w. loud. Half-finished

completion,willpayvery his to fructify. scatter, sto

Excepti

on us, why

w . durables.
an conss. locided

right in 1201, Keynesin 30₂ ?

Dubion,but explore. Hayek conjectured that fructuation of cons. in 1205

Later, maybe lo cons.aproblem,
slowly. Maybe Hurych wiecap. tums over

wch. lead to reaction, over coron. problem in 30%.

lower replacement demand by whs & comes, buck.
Maybe led

for -men an in their capacityas conss) wd. be little ofd. to effection wh.

w. wingW.

anything. If facter X, unknow,
Doesn't follow the mured.cap.

don't compensating forces

powerful. Hi I.p.w. builder

land. Half-finished invente compel

a

to ? bail down to a simple model. Begin

com

Employen freeze assets, can't

easy to than,
some probleem. Indisiónmig in

say

both. Effect .

this yr

to

8

con (short

real terms andel.

so some go unempld.

Irreversible commitments

Cumulating
Indivrsitat

Needfor big cap to than out frezencap?

have unemplit, Mgulworken leave. Cap. abandoms lessto
profitable areas. Etc.

Lower "hive"(for all hired inputs), raires resid.of cap. shortem imus.



them, wdl. notnotsay had surplus arteries,but defic. blood.
Whatever becameof descendants of old does who bled sick men? Are now

certs, pouring life blood of theec. away in fruitler p.w.

analogy in growthprocess. Blood carries bldy witch to endof
line.I there lay them down to longthen line. They coagulate.
Needs then also build more blood; stronger heart, to fciac. it facter to

But if get carried away, lengthen lives at expenseofdo its work.

blood & pump, woe betide

Also, to speed ciron, need short, wide arteries. Long ones, thin, commut
speed ciren.

Our pattem of growth is like that

**
er



Now thexition to monetary expression . Does money greasewheeh, buffer, absurb shocks, so such impause not possible ? WhI hire factors,~. money, they burg wares. Faites tumorar ofuie .
w.

Beet will they? They sport to Whence the money? Most inventin renumit,
timed to replace autied sales. More durable

replacement. Only

goods meam slower

netnew invant. cd. fillgap & maintain inc.

& mayke

9

noteven that.

(Wareholder,w.. w. slower are, come -dc.b., slight effect, incidental)

But whyshe net IA ? Or C ? No reaun.
syi as the clearing house, to nets. the formally

Keyner clean his

valid, but if thing cleared out is in fact indep. vole & gusto applier lemage

to whole system, is misleadg

alund

to replacement needs of w.h. slow. He spends less... sells less.

Inc. falls to paceof lign. Detel. by plussical durability ofcap. stock

plus whatever facton are willing to save, plus services w/o cap, direct.

now line too far apurt, & are too specialized to employ

near his present productivity in swapping services,

last is limited expedient

As people

everyone at anywhere
or recourse.

in

cause some
influ. But might

city
How about forced 45 of money? Might resultjust in goods

good. If there is enough electio

speedup lign,get along w. smaller inventories =

sales. Andif the forced II isn't diverted into
stock, so com

frozen elephants.more



Slow replacement isn't entirely due to physical nature ofcapl.stock

Also instl. E.g. commod. stockpiles, to valorize. Conforms to querlyn, thee -
form of diverting compare to fecture.was a

[Another problem, who may lig."To replaig, pile up cash,(or repay

Probly thisis 2dry, in size,&
M sense .loans.) Disinvest, i.e.,

in cheim of causation. I stressed it in past, bes is bigger lig. trap
Than net
w.h.s,

sang. Best is merely retiring a small loanfrom facton to

Is bad ... emplent requiresrequires revene.

But while this liz. trap is recognized as such, largerproblem is

but hug.stalled
theunw. due, not to selling off wares, none to sell,

More work needed. Balance & perspective.I
Lincoln outline.

Our stem leads to 90 % lign.of blogs, replace elsewhere.
system leads

bring in new lands instead of reveningold. Thur get many siter

reviewed slow. say 190 cyp bldy

stability very hi. Flecibility low(us. Lessingen)

not:

Return is

out thin, it turns over

ave

worken.per

Doesn't really spread out this,
cup. of all kinds

"lasti 100 gr.

so as our cap.turns over, it migrates. Apace & time. Butasit
clower ; & facter propus shift, requirespreads out thim,i

10

Potential in

strews out -anyway. unevenly.
Intensively, among vacant site.

Yes,I
to his l.v.or rente accel. lign.? Not of deprecy bldgs. Not

in planing stage? Demolition issit lign.) 10 ofsite make diff?
into & taxes;

Whatcauser excessine durability ? Freedom from
lign. impossible; etc.

subbing for loved; misdirection ofinvent, so

even



Factor props.
or olmable machine,

2 aspects. Cap. intensive maybe

real

turning over.

is in structure of cup.,

hired factors : bottleneck is consumable or liquefiable cap.

Trouble w. AM to A real turnover, assumes seller has option of

No doubt he can stretch things a little, but ifbasic problem

AM doesn't help. Isn't aucun's felll empl.of

and.
values

Quasi- liquid
(Emergent, on-verge-of - melt, thawing, almost thawed, thawable,

"liquid "alone wd. be ok , but means money to most.
soluble, tolvent, viswil,glations, emaline, deliquescent, slushy

fusing, fusible liquefiable . ( No word "mettable "."); decompens,disembody

"The fusible cap. melts ". "The soluble cap. liquefir, or dissolver."
bes emphasizes need for solvent? But meltigalso absorter heat.

2d better,

deprean. Requières..., more

of course, That

mem w .

Yes, hi b.v. speeds lign. Requires higher cap. import/acre, & cap.impul in

... more deprem/ace.
more clormant caplace.

Time

lange machine;

notspeed t, if also requires
maynot

It simply mecker the landsupplygofurther. But,quily, wd. seam to call

for simal: a) More cap./0 ; 6) Swifter reneval. If so, doubly promps facter

more cap./a, but slower renewal, then lo....

may promptturnover. Altem. is,

net effect in doukt.

Mayhe some doubt about bldy shells, butas to merchandise, ficture,

" the latest " is found where l.v. higher. (or where

is devd.) Rapid I continual renewal of Manhattan seems inpoint.interions, etc ..
new land



Man w.
machine, much dormant cup. Fusible cup. complements its
don't hurt its producers; dormant cup.
ope more

lage machine works w. much fusing cap; w . durable

by Ag gross output. CIt might also sub,for him less.)
When talk offacter propus, are

& total value. Makes big diff.

opr. more.I
subs. for producers, w/o comply

aru outline:

2 ways to mare cap.: current

Marble art
emplint mult. bête noire !galleries may be most durable, least fusible cap. w. lowest

Mausoleums wont ofall. Take

Tombs, caskets, headstones. Cap. I land lost forever.
as

current furings;

empl.

12

Local policin to maximize e

Nat. benefit from local redevnit ( 4 ruker ?)

mults.



Possible quick article for Jul. " 9.v., facterpropes., & unemphut. poliny !!

1. Refine capiimput C₂ = C₂i (1+i)tonCa
(1 + i) " - 1

2. Demonstrate -si surprises usby loweig cap /land. ( I haven't yetsatisfaction .)mydone so, even to
And, as might expect, redtuces laber/cap ; also luber/land. ;...!!o

3. His Lo -i policy won't have exactly effectsgurly assumed.
As among firms, those w. strong free. They use more cap./luber

terms slower (lower reine frequency). Use les cap./land.tu

higher to begin, release it slower.
a fortions, .., much less luber/land, over time .

a .

bes. cap.
Even thepile it higher

policy, lo-i tend make all firm
cap.

b. As macio

firm . Slow tums of nationi

1.8. static & dynamic, are meful concepts re factor proportions.

like lo -imore



L

2

$
4

Capital & employment, outline

How to me cap. to employ

_5._

mire

Make it more.
cheap also land-intencins user]..

comply to laban.

.b .

labor

write, beginning

Faut turnover. (Wicksell)
Labor - complementing

a book I want to

to lako Labor-intension uses.

now

1. By land-subrisinting interrifying land.
2.

Relation of thesisto wager-fund thy. Refutation ofwayer find thy, & inrelevance topresentRelation of over cap.structor elongates.20
3 At Inadequacy of monetary manipulation to effect I real turnover.

Furl faith in money
tumover as caur ofreal turnover. Monetary &fiscal.

6. some truth, nagbe... Money illusion. Transfer offixed cap. & land,
doubleme, seeminges..

By opening new lounds extensify.(Bath 12.2 can be interpd. as land -subbing - maybe
Thatis exsence. Try to work out. - still has apuzzlement.)

Note that(a), also, in land -subbing. Just on shorter
use of cap.of cap.muams less -intensin me so it means leu
land-intencins ure, bes each periodic that of laten
len land time.

cap.
uses

c. Relation of thesisto prevailing.

[If landin

subst,for real tumover.
mamacro-ec. doctrine.

Obstacles to achiev's full empl. by adapting cap. to complement

Theirs implin a free ec. has automatic solution for unemplint.
surplus later, raire profit rate, shorters structurecap

mere

Why doesn't it work ?.

Imol. changes necy to make cap. complement luben & se adapt
optimally to absorb unemployed.

Fiscalpolicy- I real turnover by dgprofite, more imputut-hanAg sponding Fiscalpa



Project for Rf7
Resource reneval

( & resource laxation)



Kefaleon - capital

fundTamion

45-14.113.678
F4005

to start

12215 with no

pronationafter 1548.
45-15:C15,90514,270



"Nimble"capital.
d

also a transitive verts,
to nimble capitul,e.g.



comify

ossify

coagulate

somatify

solidify
grow ( by accration)

flech
protoplasm

"somaplasis" .. body.fernation

precipitate



Joan Robinson , THE ACCUMULATION OF CAPITAL , 1958

Cites some discussion on "what Hayek called the ' Ricardo effect ' the relation
of real wages to the most profitable ' length of the period of production . '
Articles by Kaldor : " On the theory of capital , a rejoinder to Prof. Knight , "
ECTA 1-38 ; "Captl intensity & the trade cycle , " Eca 2-39 ; " Hayek & the concertina
effect " , Eca 11-42 .

——

She also comments on Wicksell , p . 396. "Wicksell follows Bohm-Bawerk
in using the length of the period of production to stand for what we have called
the degree of mechanisation . Even when he brings fixed capital into the argument ,
in the example of axes , heethinks of a rise in the real-capital ratio as being
due only to investing in more durable axes . ( Lectures , Vol . I , p . 276. ) This is
not a point of major importance ; an increase in the length of the period of
production or in durability of plant are special cases of an increase in the
degree of mechanisation , and Wisksell uses them only as a simple illustration of
the general case . '

Thus she doesn't see the conversion frequency idea at all . She substitutes
an inferior and vulgar and less definable concept , mechanisation .

She finds Wicksell " mystifying " exactly when he begins to make sense to me ,
when he says dwages lengthens pd . of production because interest enters into cost
of capital goods ( so , the more durable the machine , the smaller is the wage com
ponent relative to the interest component of cost , and the greater the relative
desirability of durability . )

She cites two other works , of Wicksell . VALUE , CAPITAL , AND RENT , a new
English edition ; and "Real Capital and interest , " on Dr. Akerman's problem ,
included in Vol . I of LECTURES , English ed .



To illustrate turnover, ure cand deak, return top card to belm, distinguish fundI
heater, & depth of wat in pecits.

excellent analogy is illeg.preg.

flow.
of evapn.of wh.from u pailsn

Or, discuss rate

Put all in one pail, much slower turnour.
Instant gratific.n, deferred retriben....

em a

truly



The Periscope

Business Trends

Steel Prices : A Question Mark
Are steel companies going to make another
attempt to raise prices?

A few industry observers think so , pointing out
that some steelmen may be “laying the ground
work" for a price boost if the new contract
with the steelworkers union this spring brings
on higher wage costs.

As one veteran Pittsburgh steelman puts it : “The
industry has been kicked around so much that
it might try something rash."

But most steel makers and users say the chances
of a price boost sticking are almost nil . Reasons:

►The market price for steel has been weak.

►Higher prices might cause more customers to
turn to cheaper steel from abroad or to such
domestic substitutes as plastic and aluminum .

However, automakers and other steel customers
aren't taking chances . They're beginning to
stockpile the metal-just in case.

A Package From Congress
The "truth in packaging" bill has a fair chance
of passing this year.

That's the opinion of Congressional experts,
who point out that the measure has important
backing in the Administration.

The bill would require, among other things,
a clear label on the front of a package telling
the exact quantity it contains.
It would also bar such words as "jumbo" and
"king size."

A new Bureau of Labor Statistics survey turned
up the fact that 38% of all family expenditures
on nondurable goods would be covered by the
proposal- including canned and packaged food,
housekeeping supplies , and other personal items.

Growth at Home and Abroad
A study of economic growth rates in Europe is
being launched by the man who convinced
President Kennedy that a 5% rate in the U.S.
is probably out of reach.

Newsweek, March 25 , 1963

Economist Edward F. Denison will do the analy
sis for the Brookings Institution , hopes to finish
it in about eighteen months .

He expects to find out not only why growth
in European countries has been faster than it
has been in the U.S. , but also what the pattern
for the future may be.

Denison created a stir last year with a monu
mental survey showing that a U.S. growth rate
of more than 3.3% a year would be extremely
difficult to achieve.

His finding so impressed the Administration that
it lowered its growth target, started talking of
4% as a good number to shoot for.

Off the Ticker
Retail sales rose to a new record rate of
$20.3 billion last month , up .2% over January
and 7% above February 1962 . . . Industrial pro
duction remained at the January level , 119% of
the 1957-59 average, last month . . U.S. wool
producers lost their two-year struggle for spe
cial protection from imports . The White House
won't raise tariff barriers . . Strikes cost the
U.S. 2.3 million man -days of work in January ...
South African plant owned by Bristol-Myers
(pharmaceuticals ) near Johannesburg may have
to be closed because the government didn't ap
prove of the company's buying a one-minute
commercial in a CBS report on South Africa.

Manufacturers anticipate a sales increase of 2%

in the first half of this year, a Commerce De
partment study shows . . . A&P chairman Ralph
Burger, 73, says he will retire soon but has not
announced his successor as chief executive of
ficer. A& P also expanded its board from twenty
to 25 by adding five “outside” (nonemploye)
directors. The outside group had complained in
January that the food chain's top echelon was
getting too old ... One out of every three Gen
eral Electric stockholders got his shares through
the company's employe savings plan , GE reports
. . . Blue Note: Suffering through Europe's cold
est winter of the century , Parisian strip teasers
made their employers list colds as an occu
pational hazard .

75



We left some space so you could write your arm off trying to make
our new Venus ball PEN -cil run dry.Write small.

ALARARANG

VENUS ●
St Mazengeres

ball PEN cil medium No. 210Categoriiinain

●

Passamanelitiana ,1123252

At your stationer . 10 styles . 29¢, 39f, 49¢ . Less by the dozen. The new , longer Super Camel ink -cartridge . Pat. No. 2,678,634

J



Man made work can be

permanent. Road cuts in rock,
permementin

nature.
Can also obsolecce, like Panama

Crozet tunnel.carral on

au

Danger in such works, beery

cap , newer recover, at mgn. No

turnover atall.



Recovery ofcapt.is a new.butnot
sufficient conditionfer
reiment.



Land income in a flow.
Capitalization converts it to a

fund, but really doesn't. Just
makesit commensenable u.
funds.



Cap, a fund, differs in that
can be consumed inmediately,
while l.v. is not a fund, but

The image ofa flow . Can neur

be consumed. Lign. cam be

speeded a little, by sacrifing

timeles modules for imminency,
but even that is not comparable

bes there is no consumption ofa

fund.



Needed words/ valence ; valor, aunit
"Valule", = value-module

Quantum Value.("Util" issubjective)Vatanit

Unit of laber. Virquent, Laberquant
(Terraquant)
(

Reunt

.Cadasta
of

of fund -value:

Geol.fund.- Nugget

artif.fund.-Module

Standard valeyagCadastral moon , S.C.A.V.,
standardacre.

a
Based on firecard highest use, at

one sir. ( valences will very slightly

according to what is. is chosen.)(annual valeurs, a rare subvariety ...
bes, resually must look beyand one

year.)
Standard fundvaleuce, S7V. One "measure."
of capital. 2 varieties, timeles &

discounted: module & valute, respectively



Unit
Monad

Numérairs.
Measure
share
Worth
standard- acres
agre-equivalents

Thereis precedent for coining words.
Keyner "wage unit" "Wals"

Monad & module both have the

spiritual quality decired.
all 3 canbe used for different

levels of value. Land- module wd.

apply to subdivided toI inquirend

land: land- moned to new land

Module
Quantum

4



thit of Capital; or
Fund -unit
Monad
Module

Atom

black

dose

nugget
pushan

Gottop

lump
cantle

nub

ok

"fund"

for unit ofgeologic fund



el logro - gain,profit
Correlation words:

logarithm (regrowth
allegro (emptions on speed)

thuthen time)


